
 
 
TTo:  Chair Littlefield and Audit Committee Members 
From:  Lai Cluff, Acting City Auditor 
Subject:   Report No. 2304, City of Scottsdale Biennial Certified Audit of Land Use 

Assumptions, Infrastructure Improvement Plan and Development Impact Fees 
FY 2020-2022  

Date:  March 10, 2023 
 

In 2011, state legislation placed several requirements on municipalities’ development 
impact fees.1 To comply with one of these requirements, the City has contracted for a 
biennial certified audit of its land use assumptions (LUA), infrastructure improvements 
plan (IIP) and development impact fees.2 The City’s applicable activity relates to its 
Water and Wastewater utilities.  

The attached report is the work product of the contracted firm, Willdan Financial 
Services; my office administered the audit contract. This biennial certified audit covers 
the period of July 1, 2020, through June 30, 2022. It was not conducted following 
generally accepted auditing standards, but it has been performed in accordance with 
the statutory audit requirements.2,3 

Once the biennial certified audit is posted on the City’s website, the City is to conduct 
a public hearing on it within 60 days. This report will be posted to the City’s website 
with the Audit Committee agenda on March 10, 2023, and then added to the Audit 
Reports webpage on March 21. The public hearing will be scheduled on the City 
Council agenda within 60-days. The report will be publicly posted again as part of the 
agenda materials for that meeting, and the City’s webpage news items can further 
highlight public availability of this biennial certified audit. 

Action Requested: 

The Audit Committee accept the Biennial Certified Audit of LUA, IIP and Development 
Fees and Development Impact Fees and recommend proceeding with the required 
public hearing at a City Council meeting within the 60-day period.  

 
1 Senate Bill 1525 by the 50th Legislature First Regular Session of 2011. 

2 ARS §9-463.05(G)(2) states that the City may: “In lieu of creating an advisory committee … provide 
for a biennial certified audit of the municipality's land use assumptions, infrastructure improvements 
plan and development fees. An audit pursuant to this paragraph shall be conducted by one or more 
qualified professionals who are not employees or officials of the municipality and who did not prepare 
the infrastructure improvements plan. The audit shall review the progress of the infrastructure 
improvements plan, including the collection and expenditures of development fees for each project in 
the plan, and evaluate any inequities in implementing the plan or imposing the development fee. The 
municipality shall post the findings of the audit on the municipality's website … and shall conduct a 
public hearing on the audit within sixty days of the release of the audit to the public.” 
3 ARS §9-463.05(T)(8) defines "Qualified professional" as a professional engineer, surveyor, financial 
analyst or planner providing services within the scope of the person's license, education or 
experience. 
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