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SCOTTSDALE CITY COUNCIL
REGULAR MEETING MINUTES
TUESDAY, AUGUST 27, 2019

CITY HALL KIVA
3939 N. DRINKWATER BOULEVARD
SCOTTSDALE, AZ 85251

CALL TO ORDER

Mayor W.J. “Jim" Lane called to order a Regular Meeting of the Scottsdale City Council at
5:00 P.M. on Tuesday, August 27, 2019, in the City Hall Kiva.

ROLL CALL

Present: Mayor W.J. “Jim" Lane; Vice Mayor Linda Milhaven; and Councilmembers
Suzanne Klapp, Virginia L. Korte, Kathleen S. Littlefield, Guy Phillips, and
Solange Whitehead

Also Present: City Manager Jim Thompson, Acting City Attorney Joe Padilla, City

Treasurer Jeff Nichols, City Auditor Sharron Walker, and City Clerk
Carolyn dagger

PLEDGE OF ALLEGIANCE - Boy Scout Troop 446
INVOCATION - Pastor Joel Thompson, Scottsdale Bible Church

MAYOR'S REPORT - Mayor Lane invited students to participate in the City's Constitution Day
Contest by submitting an essay, art, or video by September 17, 2019.

PRESENTATIONS/INFORMATION UPDATES - None

PUBLIC COMMENT - Lynn Sullivan, Vice President, Sunflower Estates HOA, commented on
damage that was done to Lot 8, which she believes was caused by the adjacent Reserve at
Black Mountain construction.

MINUTES

Request: Approve the Special Meeting Minutes of June 25, 2019, and July 1, 2019; Regular
Meeting Minutes of June 25, 2019, July 1, 2019, and July 2, 2019; and Executive Session
Minutes of June 25, 2019, and July 1, 20109.

NOTE: MINUTES OF CITY COUNCIL MEETINGS AND WORK STUDY SESSIONS ARE PREPARED IN ACCORDANCE WITH
THE PROVISIONS OF ARIZONA REVISED STATUTES. THESE MINUTES ARE INTENDED TO BE AN ACCURATE
REFLECTION OF ACTION TAKEN AND DIRECTION GIVEN BY THE CITY COUNCIL AND ARE NOT VERBATIM
TRANSCRIPTS. DIGITAL RECORDINGS AND CLOSED CAPTION TRANSCRIPTS OF SCOTTSDALE CITY
COUNCIL MEETINGS ARE AVAILABLE ONLINE AND ARE ON FILE IN THE CITY CLERK’S OFFICE.
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MOTION AND VOTE - MINUTES

Councilmember Korte made a motion to approve the Special Meeting Minutes of June 25, 2019,
and July 1, 2019; Regular Meeting Minutes of June 25, 2019, July 1, 2019, and July 2, 2019;
and Executive Session Minutes of June 25, 2019, and July 1, 2019. Councilman Phillips
seconded the motion, which carried 7/0, with Mayor Lane; Vice Mayor Milhaven; and
Councilmembers Klapp, Korte, Littlefield, Phillips, and Whitehead voting in the affirmative.

CONSENT AGENDA

1. Over Easy Liquor License (59-LL-2019)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 12 (restaurant) State liquor

license for a new location and owner.
Location: 11162 N. Frank Lloyd Wright Boulevard, Suite 101
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,

tcurtis@scottsdaleaz.qov

2. Pubblico Italian Eatery Liquor License (64-LL-2019)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 12 (restaurant) State liquor

license for an existing location with a new owner.
Location: 7001 N. Scottsdale Road, Suite E-184
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,

tcurtis@scottsdaleaz.qov
3. McDowell Mountain Manor Rezoning (18-ZN-2018)
(Moved to Regular Agenda, Page 4)

4. Carefree Ranch Homesteads Covenant to Maintain Easements and Improvements
Agreement

(Removed at the request of staff.)

5. Engineering Services Contract for Materials Testing
Request: Adopt Resolution No. 11546 authorizing Contract No. 2019-140-COS with
Speedie & Associates, Inc., in an amount not to exceed $500,000 annually, for on-call

materials testing services.
Staff Contact(s): Daniel Worth, Public Works Director, 480-312-5555,

dworth@scottsdaleaz.qov

6. Wireless Communications Antenna Site Revocable License Agreement
Request: Adopt Resolution No, 11557 authorizing Agreement No. 2019-147-COS with
New Singular Wireless PCS, LLC, permitting the continued operation of a wireless site.
Location: 28175 N. Pima Road (northeast corner of Pima Road and Dynamite

Boulevard)
Staff Contact(s): Daniel Worth, Public Works Director, 480-312-5555,

dworth@scottsdaleaz.qov
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7. Integrated Corridor Management Project Planning and Construction

Intergovernmental Agreement

Request: Adopt Resolution No. 11530 authorizing Agreement No. 2019-105-COS with
the Arizona Department of Transportation for integrated corridor management project
planning and construction for the Loop 101 Mobility Project.

Staff Contact(s): Daniel Worth, Public Works Director, 480-312-5555,
dworth(®scottsdaleaz.gov

8. Certification Acceptance Agreement
Request: Adopt Resolution No. 11545 authorizing Agreement No. 2019-139-COS with
the Arizona Department of Transportation to administer Federal-aid Highway Program
Projects funded by the Federal Highway Administration within the City of Scottsdale.
Staff Contact(s): Daniel Worth, Public Works Director, 480-312-5555,
dworth@scottsdaleaz.qov

9. Disc Golf Course Agreement
Request: Adopt Resolution No. 11544 authorizing Agreement No. 2019-138-COS with
Spinners on the Green, LLC, to enhance and maintain the disc golf course at Vista del
Camino Park.
Staff Contact(s): Reed Pryor, Parks and Recreation Director, 480-312-1011,

rprvor@scottsdaleaz.qov

10. Safe Routes to School Coordinator Grant

Request: Adopt Resolution No. 11480 to authorize;

1. The acceptance of an additional $1,886 for the third of three one-year Transportation
Alternatives Program federal grants previously accepted by Resolution No. 11042,

2. A budget transfer in the amount of $47,149 from the adopted FY 2019/20 Future
Grants Budget and/or Grant Contingency Budget to a newly created cost center to
record the grant activity.

3. The addition of a temporary 0.50 FTE Safe Routes to School Coordinator position in
the Transportation Department, for one year, funded by the federal grant and the
Transportation Fund for the local match requirement.

Staff Contact(s): Paul Basha, Transportation Director, 480-312-7651,

pbasha@scottsdaleaz.qov

11. Emergency Operations Center Intergovernmental Agreement
Request: Adopt Resolution No. 11539 authorizing Agreement No. 2019-113-COS with
the Arizona Department of Emergency and Military Affairs for contingent use of each
party’s emergency operations center during an emergency in which one or the other
party’s emergency operations center becomes unavailable or compromised.
Staff Contact(s): Tom Shannon, Fire Chief, 480-312-1821,
tshannon@scottsdaleaz.qov

12. City Auditor’s Fiscal Year 2019/20 Audit Plan
Request: Approve the City Auditor's FY 2019/20 Audit Plan, as recommended by the
Council's Audit Committee at its June 27, 2019, meeting.
Staff Contact(s): Sharron Walker, City Auditor, 480-312-7867,
swalker@scottsdaleaz.qov
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13. Gila River General Stream Adjudication

Requests;

1. Adopt Resolution No. 11550 authorizing Intergovernmental Agreement No. 2019-
142-COS with the Cities of Avondale, Chandler, Glendale, and Mesa for joint legal
representation in the Gila River General Stream Adjudication.

2. Adopt Resolution No. 11551 authorizing Legal Services Contract No. 2019-143-
COS with Engelman Berger, P.C. in an amount not to exceed $38,400 for the
continued legal representation in the Gila River General Stream Adjudication for FY
2019/20; and authorizing the City Attorney to approve a one-year extension of the
contract.

Staff Contact(s): Joe Padilla, Acting City Attorney, 480-312-2405,

ipadilla@scottsdaleaz.qov

14, Monthly Financial Report
Request: Accept the FY 2018/19 Monthly Financial Report as of May 2019.
Staff Contact(s): Judy Doyle, Budget Director, 480-312-2603, idovle@scottsdaleaz.qov

14A. Daniel Reiss and Courtney Reiss v. City of Scottsdale, et al., Settlement

Agreement

Request: Adopt Resolution No. 11565 authorizing Agreement No. 2019-153-COS with
Daniel and Courtney Reiss, in the amount of $1,500,000, to settle the lawsuit titled
Daniel Reiss and Courtney Reiss v. City of Scottsdale, et al., currently pending in
Maricopa County Superior Court, Case No. CV2018-010843.

Staff Contact(s): Joe Padilla, Acting City Attorney, 480-312-2405,
ipadilla@scottsdaleaz.qov

MOTION AND VOTE - CONSENT AGENDA

Councilwoman Littlefield made a motion to approve Consent Agenda Items 1 through 14A,
absent Item 4, which was removed at the request of staff, and Item 3, which was moved to the
Regular Agenda. Councilwoman Klapp seconded the motion, which carried 7/0, with Mayor
Lane; Vice Mayor Milhaven; and Councilmembers Klapp, Korte, Littlefield, Phillips, and
Whitehead voting in the affirmative.

REGULAR AGENDA

3. McDowell Mountain Manor Rezoning (18-ZN-2018)
Requests;
1. Adopt Ordinance No. 4412 approving a zoning district map amendment from Single-
Family Residential, Environmentally Sensitive Lands (R1-130/ESL) zoning to Single-
Family Residential, Environmentally Sensitive Lands (R1-43/ESL) zoning on a 40+-

acre site.
2. Adopt Resolution No. 11562 declaring the document titled “McDowell Mountain

Manor" to be a public record.
Location: Southwest corner of N. Ranch Gate Road and N. 128" Street

Staff Contact(s): Randy Grant, Planning and Development Services Director, 480-312-
2664, rgrant@scottsdaleaz.qov

Senior Planner Jesus Murillo gave a PowerPoint presentation (attached) on the McDowell
Mountain Manor rezoning request.
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Applicant Representative Carolyn Oberholtzer gave a presentation on the McDowell Mountain
Manor rezoning request.

MOTION AND VOTE - ITEM 3

Vice Mayor Milhaven made a motion to adopt Ordinance No. 4412 and Resolution No. 11562.
Councilmember Korte seconded the motion, which carried 6/1, with Mayor Lane; Vice Mayor
Milhaven; and Councilmembers Klapp, Korte, Littlefield, and Phillips voting in the affirmative,
and Councilwoman Whitehead dissenting.

15. Bottled Blonde Conditional Use Permit (17-UP-2012#4)
Request: Find that the conditional use permit criteria have been met and adopt
Resolution No. 11535 approving an amendment to an existing Conditional Use Permit
for a bar to include a new second floor roof deck addition for a property with Central
Business District, Parking District, Downtown Overlay (C-2/P-3 DO and P-2 DO) zoning.
Location: 7340 E. Indian Plaza
Presenter(s): Greg Bloemberg, Sr. Planner
Staff Contact(s): Randy Grant, Planning and Development Services Director, 480-312-
2664, rgrant@scottsdaleaz.gov

Senior Planner Greg Bloemberg and Applicant Representative Benjamin Tate gave PowerPoint
presentations (attached) on the conditional use permit request.

Mayor Lane opened public testimony.

Sonnie Kirtley, Coalition of Greater Scottsdale (COGS) commented on sound issues.

Mayor Lane closed public testimony.

ALTERNATE MOTION AND VOTE - ITEM 15

Councilwoman Whitehead made an alternate motion to adopt the recommendation made by
staff with limited hours of operation. Councilwoman Littlefield seconded the motion, which failed
2/5, with Councilmembers Littlefield and Whitehead voting in the affirmative, and Mayor Lane;
Vice Mayor Milhaven; and Councilmembers Klapp, Korte, and Phillips dissenting.

MOTION AND VOTE - ITEM 15

Councilwoman Klapp made a motion finding that the conditional use permit criteria have been
met and to adopt Resolution No. 11535, removing the second sentence in Stipulation No. 10.
Councilmember Korte seconded the motion, which carried 5/2, with Mayor Lane; Vice Mayor
Milhaven; and Councilmembers Klapp, Korte, and Phillips voting in the affirmative, and
Councilmembers Littlefield and Whitehead dissenting.

16. Marquee Rezoning and Development Agreement (7-ZN-2015#2 and 3-DA-2019)
Requests:
1. Adopt Ordinance No. 4413 approving a zoning district map amendment from
Downtown/Downtown Multiple Use-Type 2, Planned Block Development, Downtown
Overlay (D/DMU-2, PBD, DO) zoning to Downtown/Downtown Multiple Use-Type 3,
Planned Block Development, Downtown Overlay (D/DMU-3, PBD, DO) zoning;
amending the existing development plan; and proposing a building height of 150+-



DRAFT

Scottsdale City Council Regular Meeting Minutes
Tuesday, August 27, 2019 Page 6 of 8

feet on 2.5+ acres of a 9.5+-acre site located at 4419 N. Scottsdale Road and 7235,
7233 E. Shoeman Lane.

2. Adopt Resolution No. 11533 declaring the document titled “Marquee Development
Plan” to be a public record.

3. Adopt Resolution No. 11555 authorizing Development Agreement No. 2016-021-
COS-Al With Stockdale Galleria Land Owner, LLC, for property generally located at
4419 N. Scottsdale Road.

Presenter(s): Bryan Cluff, Sr. Planner

Staff Contact(s): Randy Grant, Planning and Development Services Director, 480-312-

2664, rgrant@scottsdaleaz.qov

Senior Planner Bryan Cluff and Applicant Representative Jason Morris gave PowerPoint
presentations (attached) on the rezoning and development agreement requests.

Mayor Lane opened public testimony.

The following spoke in support of the Marquee rezoning and development agreement:

Ryan Hibbert

Josh Toney

Kevin Maxwell, Scottsdale resident
Yvonne Koehler, Scottsdale resident
Dan Hinkson, Scottsdale resident
Bill Crawford, Scottsdale resident
Bret Sassenborg, Phoenix resident
Rosana DeMar, Spellbound Entertainment Group
Ashley Akbar, Scottsdale resident
Thomas Lawson

Brett Wojtulewicz

Ben Shojaee, Scottsdale resident
Lindsay Johnson, Katerra

Robert Burns, Scottsdale resident
Jon Hirt, Katerra

Kevin Caliban, CBRE Group

Clifford Paul, Scottsdale resident
David Cronin, W Hotel

The following spoke in opposition to the Marquee rezoning and development agreement:

e Sonnie Kirtley, Scottsdale resident

e Betty Janik, COGS

 Heather Mrowiek, Scottsdale resident
e James Davis, Scottsdale resident

e Tom Durham, Scottsdale resident

e John Nichols, Scottsdale resident

e Scott Jarson, AZ Architecture

e Andrea Alley, Scottsdale resident

e Jim Haxby, Scottsdale resident

Mayor Lane closed public testimony.
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MOTION AND VOTE - ITEM 16
Vice Mayor Milhaven made a motion to adopt Ordinance No. 4413 approving a zoning district
map amendment, Resolution No. 11533 declaring the document titled “Marquee Development
Plan" to be a public record, and Resolution No. 11555 authorizing Development Agreement No.
2016-021-COS-Al. Councilmember Korte seconded the motion, which carried 4/3, with Mayor
Lane; Vice Mayor Milhaven; and Councilmembers Klapp and Korte voting in the affirmative, and
Councilmembers Littlefield, Phillips, and Whitehead dissenting.
PUBLIC COMMENT - None
CITIZEN PETITIONS
17. Receipt of Citizen Petitions
Request: Accept and acknowledge receipt of citizen petitions. Any member of the
Council may make a motion, to be voted on by the Council, to: (1) Direct the City
Manager to agendize the petition for further discussion; (2) direct the City Manager to

investigate the matter and prepare a written response to the Council, with a copy to the

petitioner; or (3) take no action.
Staff Contact(s): Carolyn dagger. City Clerk, 480-312-2411, ciaqger@scottsdaleaz.qov

No citizen petitions were received.
MAYOR AND COUNCIL ITEMS - None

ADJOURNMENT

The Regular City Council Meeting adjourned at 8:25 P.M.

SUBMITTED BY:

Carolyn dagger
City Clerk

Officially approved by the City Council on
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CERTIFICATE

| hereby certify that the foregoing Minutes are a true and correct copy of the Minutes of the
Regular Meeting of the City Council of Scottsdale, Arizona held on the 27*" day of August 20109.

[ further certify that the meeting was duly called and held, and that a quorum was present.

DATED this 17*" day of September 2019.

Carolyn dagger, City Clerk



draft

ltem 3

McDowell Mountain Manor
(HHL Ranch Gate)

18-ZN-2018

City Councill
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Dynamite Foothills Character Area

Development
Standards

Density (du/ac) !

Maximum
Height
Minimum Lot
size

Minimum Lot
width
Minimum Front
yard setback
Minimum Side
yard setback
Minimum Rear
yard setback
Minimum NADS

Existing
RI-130 ESL

0.31 (13 lots)™’0.31 (13 lots) P

24 feel.......

Ly

Existing RI-130
ESL (with max.
amended
development
standards

24 feet

130,000 9. 500 sq.it - ;

200 feet

60feet- "

VAN

i

150 feet

30feet;;?I1AN]i22.5feet

BOfeel

VN

14.9 acres

7

1.

4Sfeet . >

14.9 acres

Previously
Approved

Preliminary Plat
(11-PP-200802)

0.31 (13 lots)
24 feet
100,000 sq.ft.
150 feet

45 feet

23 feet

45 feet

19.4 acres

0 acresin
protected tract
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18-ZN-2018

Proposed R1-43/E5L
(with max. amended
development
standards)

0.80 (32 lots)

24 feet
32,250 sq.ft.
20 feet
30 feet
15 feet
26 feet

15.43 acres

7.5 acresina
protected tract



DRAFT

mm

ItS
wfel

g

mrmm” =J\/ N

a-vun-VCHI** >esc <n vd ™~

Proposed Site Plan 18-ZN-2018

RoncnGeteRood
U uaii
(Be>MeanmnlytassnM
V/ /\nl Vle I Wt*<0>a0{flr»
! 10T 10
Lor? Toiol KAOS Provided: 1S.43Acres(38.6%ofs}te]
Total NAOS Requ/d” 14/ Acres (37.2%o0fsrte]
Total Project Area +/+40-01 Acres (Gross)
LoT\7
LoT IS
LoT17 [e] V]
LOT20
10124 LOT29
LOT2S
. LoT27
icff* « lora -0 UMz s N

3K«to60RCWTAJINS +

Proposed NAOS Plan 18-ZN-2018



DRAFT

.* Ronch Oole Roi”*

‘ITI—j(:‘ —_— =

1 LOT7 i >«MMgotMt OM Mxwa| M;. hsM
meuiie’'UK* B> 02<ViH 1B i
vsnlelon. Utmor U> MO,

LOT« s

LOl 10 T R R VAT

S I czigs

LOT 12

110119

LOT 20

LOT 33

;'LOT29

10121 i0T-22 10123 i IOl® |
e ]

N
Proposed Landscape Zones 18-ZN-20-1-8

Public Notification Timeline
July 6, 2018 - Letter sent by Applicant notifying First Open House (70 recipients)
July 16, 2018 - "Project Under Consideration” sign posted on-site
July 18, 2018 - Applicant First Open House (3 people attended)

August 17, 2018 - CASE SUBMITTAL

August 23, 2018 - "Heads Up" Postcard sent by Staff (70 recipients)
October 26, 2018 - Letter sent by Applicant notifying Second Open House (70 recipients)
November 7,2018 - Applicant Second Open House (1 person attended)

June 6,2019 - Planning Commission hearing sign posted on-site

June 8,2019 - Planning Commission Legal Notice published in newspaper

June 13,2019 - Planning Commission Hearing postcard sent by Staff (70 recipients)
June 26,2019 - Planning Commission hearing (No speakers cards submitted)

August 1, 2019 - City Council Hearing sign posted on-site
August 6, 2019 - City Council Hearing postcard sent by Staff (70 recipients)

August 10, 2019 - City Council Legal Notice published in newspaper
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Citizen Correspondence

During the review process:
2 Phone calls inquiring about the project (No comments provided for the file)

1 Email inquiring about the project (No comments provided for the file)

Since yesterday:
22 Emails in opposition

Planning Commission

June 26, 2019 - Planning Commission voted to recommend approval to the City Council

v/ith a 6-0 vote.
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Bottled Blonde

17-UP-2012#4

City Council
August 27, 2019

Coordinator: Greg Bloemberg
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Site Plan
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Floor Plan



Considerations

Updated SMO Plan approved

12 remote parking spaces secured

Public comment expressing concerns about noise
18-foot wall proposed to limit noise trespass

Stipulation #10: intended to limit hours of operation for speakers
on roof deck only

Motion for approval from PC included removal of timing stipulation

Bottled Blonde

17-UP-2012#4

City Council
August 27, 2019

Coordinator: Greg Bloemberg

DRAFT
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Other examples of exterior noise-related stipulations:

> Social Tap (4-UP-2010#3): limited to 68 decibels within 100 feet of
the establishment

> DC Hotel (2-ZN-2018) and Fashion Square (25-ZN-2015):
limited to 10:00 Sunday-ThUrsday, 11:00 Friday, Saturday and holidays

-Si*

MM

Building Elevation (reference only)
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Applicant Presentation

Case No. 17-UP-2012#4
[

Bottled Blonde

Amendment to existing Condition” Lbe Permit Ibra Bar to enable
a seeond-ffoor outdoor roofdeck addition for an existing establishment

Roof Deck Floor Plan

ifSifs* Mii.;
l\/smﬂ
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Conditional Use Permit Criteria
C ThaadditiotiQleomtitions specified in Section 1.40B.C (bar) have been satisfied

6. The AppBcont shall demonstnrte ehot the use meets requiredparking and shall not exceed
capacityfor traffic in tite area.

- The add'ttional of 1,975 sqft for the roof deck results in an increase of 10 parking spaces. An Assurance
of Remote Parking hsr 12 off-site spaces within 600ft of the establishment has been prowded

- No after-hours activities are proposed as part of this application.

Case No. 17-UP-2012#4

Thankyou.

Bottled Blonde

draft

Bottle Bbnde Approval

Aknown entity and successful establishment operating
atthis location since 2013

Along and outstanding record of compliance and cooperation
with City Enforcement and the Police Department

Proposal meets the Conditional Use Permit Criteria of the
City Zoning Ordinance
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Marquee

7-ZN-2015#2

City Council
August 27, 2019

Coordinator: Bryan Cluff, leedap

S9 MwAam M

S A el i S AL — £ Camelbqck RoodrT=-»"r -
wAMY? T2V T IARNLS | mAF 1A -Amelbagk,RoodrT=-»

VY,

‘o -iM-fty

Context Aerial [-ZN-2015#2



DRAFI

Theo By
ondiB/ew

Galleria
BS~Garage

Ir-' m>. o~

Detail Aerial 7-ZN-2015#2

Request:

« Zoning District Map Amendment from D/DMU-2 PBD DO to
D/DMU-3 PBD DO

— Existing entitlements 7-ZN-2015 (reference)

+ Development Plan with amended standards

« Amended and restated Development Agreement

Request 7-ZN-2015#2
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NORTH Old Town Future

Land Use

0Gvm»own Civic Center
DewntewmCon

Downtown Multiple Uee
Oovmtown Rtglonil Uee
Old Town Boundary

Old Town Future Land Use 7-ZN-2015#2

MMMMMM

Downtown Development Types 7-ZN-2015#2
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Project Scope 7-ZN-2015#2
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Criteria for PBD(]):

« The proposed development supports the Land Use elements
of the General Plan and Downtown Plan.

— Mixed-Use Neighborhoods

— Downtown Multiple Use

+ Class A office and retail in a mixed-use format is consistent with these
Land Use elements.

PBD Criteria 7-ZN-2015#2
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Criteria for PBD (2):

 Criteria to add land uses to the Table 5.3004.D., Land Uses
— Not applicable (no additional land uses proposed)

PBD Criteria 7-ZN-2015#2

Criteria for PBD (3):

« The proposed Development Plan reflects noteworthy
investments to provide public benefits, improve the quality
of life in the community, and assist in achieving the goals
and policies of the General Plan, Downtown Plan and City
objectives, in the vicinity where the development is located.

PBD Criteria 7-ZN-2015#2
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Criteria for PBD (3 Cont.):

Table 2
Special Improvement Bonus®

Bonus Mechanism Cash Equivalent/Cost

North side of the East Shoeman Lane improvements: street, $445,527.00
curb, driveway, gutter-drainage, pavement, landscape,
hardscape, pedestrian lighting, and street furniture, and
related improvements
$111,735.00

South side of the East Shoeman Lane improvements: Tree
grates, pedestrian lighting, and street furniture,

Cash payment into the Downtown Special Improvement $1,561,253.10

Trust Fund
Total $2,118,515.10

Note:

1. Bonus:
a. 72 feetin building height, inclusive of rooftop appurtenance; and

b. 100,709 square feet of gross floor area

PBD Criteria 7-ZN-2015#2

Development Agreement (3-DA-2019):

Table 2
Development Agreement Updates (key items)

Provision 7-ZN>2015 (PreviousApprovai) 7-ZN-2015#2 (Proposed)
Building Height 430-90 Feet 156 Feet

Floor Area 204,660 SF 271,900 SF
Private Parkingto be Constructed

(Total) 970 spaces 906 spaces
Parking Allocated to Office 920 spaces 838 spaces
Parking Allocated to Retail 50 spaces 68 spaces
In-Lieu Payment $268,795.43 $1,561,253.10
Shoeman Lane Improvements $416,270.25 $557,262.00
Special Improvement Requirements $685,065.68 $2,118,515.10

(Total Bonus)

PBD Criteria 7-ZN-2015#2
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Development Review Board Recommendation:

e June 20, 2019 DRB Hearing
-DRB Ciriteria and Amended Development Standards

-Staff presented options which suggested additional
building stepbacks based on the Old Town Urban Design
and Architectural Guidelines

-Approved as submitted by the applicant (5 - 0)

DRB Recommendation 7-ZN-2015#2

Planning Commission Recommendation:

e July 10, 2019 PC Hearing

— Planning Commission Criteria

-Staff summarized recommendations that were presented
to the DRB

-Approved as submitted by the applicant (4-2)

DRB Recommendation 7-ZN-2015#2
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Public Outreach:

« Applicant Open House; 7/23/18

Applicant & City Notifications: 750" radius

+ Newspaper

Site Posting

Internet, Subscriptions, Social Media

Public.comment included in report (Attachment 12)

Public Outreach 7-ZN-2015#2

Marquee

7-ZN-2015#2

City Council
August 27, 2019

Coordinator: Bryan CIluff, leedap
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33 feet
EAST ELEVATION STEPBACK PUNE P EE R20' SETBACK EDGE OF CURB,
SECT. 5.3006.H.4 PERSECT ESHOE~UNUNE

DRB Recommendation 7-ZN-2015#2

Stepback.
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DRB Recommendation 7-ZN-2015#2
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33 feet
1-3. £S
EAST ELEVATION STEPBACK PUNE P E= FR20’SETBACK \. EDGE OF CURB,
SECT. 5.3006J),4 PER SECT. E SHOEMAN UNE

5.3006.C.1

DRB Recommendation 7-ZN-2015#2

33fMt
Stepbaek

Birbackmant

toirUne

NORTH ELfVATION. SHOEMAN LANE

STEPBACK FUME reR™ (TSETBACK \-N:6QETFEDAEIROAD
SECT. 5.3« L RERSEET.

DRB Recommendation 7-ZN-2015#2
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EAST ELEVATION STEPBACK PLANE P> X FR20'SETBACK  EDGE OF CURS,

SECT. 5.3006.H.4 PER SECT. 1E SHOEMAN LANE
5.3006.C.1

DRB Recommendation 7-ZN-2015#2
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8TEPEACKPLANEPER-™  AO-S"TBACK \. EDCEOFCURB.
SECI5J006JL4 PERSECT. SCOTTSDALE ROAD

DRB Recommendation 7-ZN-2015#2
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intTypes, Building Design

(fteler ic section 5J00C of O« Scoostttie Zo”ns OiOtnance)
MeUKMs to viaiiaii>- reduce buiidiniisiee imd nmw InOuOe. Mil ate nul timtod to, aailackt. ateplwcM. v

features, ano rurizonts| subdivision.

Old Town Guidelines

Parking

Required

Provided

On-street
[existing]

On-street
[proposed]

*$13,800.00 per space [$248,400.00] removed will be paid into the in-lieu parking fund to

Marquee

HigIHIuBuUdIngExsmpls

Penthouse
Galleria (Existing)

250.000 Office Required 537,000 Office
21.000 Retail 1,790 spaces
906 spaces
934 spaces Provided 2,058 spaces**
[67 at grade open for
retail]
44 spaces
26 spaces*

be used on future parking in the area.

** Includes 127 all day public parking spaces and 200 additional nighttime only public

spaces.

DRAFT

{:”;%esnmetaam/‘lopmtm

Thetcg). or penthouse. Is the
finishins element that aefines

enhanced materia] varialion,_an_d/
fwienuniQue ertictilation of buikJins

Middi#/Tower

The middle, or tower, isthe main
bod)‘]n_fthe building tnsi gives

the high” building Its vertical
orientafiorL Oiffereni uses uill
infiuerwa lower _al\fpearance and
overall building identity. An obvious,
traiwllion from the tiase is piovkJed
through stepbacHs. articulation of
wall patterns, shade elements, and,’

AV

Tl>e base, or podium, vtsually
supports the tovrerand responds to
the design of surrounding buildings
abd the pedestrian conwa.
iTKorporation of a groiind'level
arcade, treouententrances, heavier
ntaterials. wainscot attd other base
uestmenis all contribute tothe .
appearance of the base anchoring
the entiresinjctiire u the sound

7-ZN-2015#2

7-ZN-2015#2
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CHOOSE

TTr- j b/
] MARQUEE DEVELOPMENT
CITY OF SCOTTSDALE : TCTTT'T ... T-Q™ ECONOMIC IMPACT ANALYSIS
i
. (hxO~ 1
Construction w N
1 Direct Jobs-415
1 Indirect and Induced Jobs- 267
1 Total Jobs- 682 (total payroll $37 million) .
+  Regional Impact- $98.5 million
Ooerations

1 Direct Jobs (office and retail)- 1,427

1 Indirect and Induced Jobs-1,584

1 Total Jobs- 3,011 (total payroll $182.5 million)
* Regional Impact- $414.2 million

iuwBT Btell D. r*oek t Conyowy. Mcggn.i <Mom hnpod. toguJ mi



Economic
Impact

«OBe* Mdag tapod.

Sit

Construction

Constnijction tax - $625,000
Use tax-$175,000
Dev/impact fees - $4,2million

Operations

Property tax

Sales tax

Commercial Lease tax
Utility taxes
Employment taxes

draft



DRAFT

...Item 16

Appficant Presentafion

Scottsdale Oty Coundl - August 27,2019

Case No. 7-ZN-2015#2
Southeast Corner of Scottsdale Road & Shoeman Lane CamelbadcRd

Amendmentto Existing Deveiopment Plan
Map Amendmentto Adopt Type-3 Designation
(DMU-2, PBD, DO to DMU-3, PBD, DO)

ScottsdaleMarquee

Jason Morris

Wilhey Morris, RLC.

Project Location Old Town Character Area Plan — Use Areas

Downtown Multiple Use Tvoe:

Fashion

TUew development and
redevelopment within Multiple Use

areas adjacentto the Arizono Canal
should incorporate verticallv fflbfgrf
land uses that activate the canal

iith hgiRvisitors andresidents

s P*4' |

sr iB

Old Tovwi Character Area Plan — DevelopmentType Development Summary

- 25 acre Infill site. (Part of larger 95 acre Galleria campus]

N\
Type 3 Development: > l

“Support the highestscale Type 3
development generally north ofthe
Arizona Canal, south ofMain and
S«ond StreetJ along both die

- Same development concept as approved in 2016.

250,000 sqft of Class-A Office Space (45K+ sqft floor plates)

21,000 sqft of Ground Level Retail/Restaurant Uses

Goldwater and Drinkwater - Completely Improved pedestrian experience on both street frontages,
Boulevords'southoT) curbs and east Including the north side of Shoeman Lane
and west of the intersection of

OverS2MIn paymentsto City to use for downtown improvements

BeRlisdia/g Road and Drinicwater

- Same request for Amended DevelopmentStandards as approved in
2016 (setbacks, stepbacks, building location, height, FAR)

> Project works In unison with Galleria to continue to retain and attract
top-notch companies and talent to Scottsdale
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Project Location Ground Floor Experience and Activation

R HHLME]

Open Space Regidred = 0 sqft
Open Space Provided m 12,600 sqft

Parking Spaces Parking Spaces

* Currently 44 angled spaces on Shoeman Lane - Galleria previous parking spaces: 1,823 spaces
« Reduced to 26 parallel spaces with streetscape improvements. >18 spaces - 2-level garage addition in 2016; 235 spaces
* Ground floor of new project will have 68 spaces open to the public. Per DA: N Proposed Marquee project 934 spaces
- Mustbe located on ground level of parking garage - Yelp off-site spaces with shuttle service: 300 spaces
« Must be located closest to the Shoeman Lane drive entrance
* May not be restricted by ~~e access or other impediments - Total Parking Spaces: 3,292 spaces (4'1/1000)
« Includes 3-hour time restrictions to encourage turnover - Per Code required: 2,696 spaces (3'3/1000)
- Difference: +596 spaces

- Results In 94 spaces available for public use. An increase of 50 spaces
overthe current condition

- $13”800 payment for any space removed from Shoeman Lane = $248,400.00

Pretimljiary Design Preliminary Design

---ilia

Islr ~ -



Shoeman Lane - Existing

\

i f""pjandéaplne] / \
No separation of .
Whicluend pedestrians Smallconoete - VRHRGKRE No active usesal
- sidewalk ground floor

Scottsdale Ro=d-M~"H],..

L'AJS). t

k. - n

N1

,Non-engagmg SmelLidewellcj SMewalkte-

It comer No patio or active
useatground floor No shade trees

Setback-Scottsdale Road

7*to 30'setback above 75 ft
1

18" + setback above 55 ft

Overhanging *marquee*
artwork for shaded sidewalk

37'9* setback at
ground level

DRAFT

Shoeman Lane with Pedestrlanjmprovemente

Scottsdale Road wi” Pedestnan Improyemente

AFTER a

> New, Class-A office to help maintain and grow Downtown's
competitive employment base and live/work/play environment

~The araj's fDowrrtown,) inventory of office space has remained relativdy static since 2006~

'2013 Tourism Related Downtown Economic Feasibility Stiidy

> Last Class-A office building in downtown 5cottsdale....I1999 Finova Building

\.Downtown 5cottsdo/e provides relativelyfew opportun/t/es for large-scale compus type
ojjffce space deve/opmenc At the some time, a robustemployee base provides supportfor

rertouront, retail, entertainment and other assets that ore ofhigh value. "

#2018 Tourism Related Downtown Economic Feasibility Study

> Upon build-out, 1,400 directjobs. (3,0004-direct and indirect jobs)
> $162M In annual wages. High-quality, high-wage Jobs spending money in downtown,

> Remain competitive with adjacent municipalities and Tribal Community
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Public Benefits ~tedale Oty Coundl-August 27, 20U

> Over tn bonus payments for use In downtown improvements

- y > Project represents a significant private investment in Downtown
> 17 ft dedication of land to City for 50 ft Scottsdale Road ROW d P 9 P

> IS ft dedication of land to City for 35 ft Shoeman Lane ROW > Directly addresses pent up need for Class-A office space In Downtown

> S5S6K in "above and beyond" public realm improvements along Shoeman Lane > Exceeds the City parking ordinance requirements

> SSSOK towards art Improvements through City of Scottsdale

> Recommended for Approval by Staff
Guttural Improvement Plan (1% for the arts)

> S5.2M In construction related revenue to Scottsdale (construction > Amended Standards (Option #2] Unanimously Recommended for

sales tax, permit fees, etc.} Approval by Development Review Board

> 415 direct jobs during construction (700+ direct and Indirect jobs) > Recommendation of Approval by the Planning Commission (Option #2}

> Completely improved Shoeman Lane (including North side) with new shade trees, > Applicantis Agreeable to all Stipulations
tree grates, landscaping, sidewalks, benches, lighting, etc.

> Requesting Approval of Option ttl Per DRB and PC Recommendations
> Completely improved Scottsdale Road frontage with new. Iconic shade overhang,

landscaping, wide sidewalks, pedestrian connection, and active ground floor uses

Scottsdale Oty Council - Augurt 27, 20W S~ dale Road - Setback/ Stepback
2016 Approval
Stepback Stepback
Plane Plane

Questions? ® ® 6 0a

Jason Morris

Withey Morris. P.LC.

20 ft setbadi required 40 rt setbadi now required
20 ftprovided at ground floor 37* 9' provided al ground floor
Shoeman Lane ~ Stepback Stepback Conadeietlons
2016 Approval
Stepback Stepback
Plane
Plane
1

20 ft setback required 20 ftsetback required EAST ELEVATION STEPIACKPUICPCR

15> 6'setback approved 25-9" provided al ground floor /13'-6' requested above SECTSIMiMf PfRSeCT.
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Stepback Considerations Stepback Considerations - Parking Reduction
33 ft stepback request 42 ft stepback request
found in option #1 and #3 found in option #1 /

2ATrmTnTinmininirtin1111m 11-

i .

Effects 4 levels of parking!!!

Pa”de Breakups Treatments and Materials Material Variety & Details as Project Progr~es

H

Stepback and

.SC

r Variety

Opwi ak ‘pap* between
affice levels and parepe

Sample Offlre Ratios.... lasting Shoeman Lane Conditions

Temoe

- Office = 3.3/1,000 sqft

- New Downtown Code = 2.0/ 1,000 sqft (first 5,000 sqft is waived)

Phoenix

- Office = 3.5/1,000 sqft |

" Downtown = No parking requirement = 17y

- Warehouse Downtown = No parking requirement

Chandler

- Office = 4.0/1,000 sqft

Scottsdale = 3.3/1,000 sqft - o
This Project« 3.5/1,000 sqft

934 spaces provided.
906 spaces required.

00
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Project Location Existing Shoeman L”e Conditions
Looking East
Shoeman Lane - Existing Conditions Shoeman Lane - Setback & Iniproyed Right™
Existing
New Property
Property Line Lire After 15'

Dedication to Oty

Area of Dedication is

Part of Improved PARKING
Pedestrian Experience New, Wider,
Tlgformnaged
NBwLGEHP
.Tr> : New25ft +
- Pedestrian Area
Xperience
Preliminary Design Preliminary Design



Previous Concepts

B~-j-TdniInlIn

Design — Development Standards

- Only 7 Amended Development Standards (ADS's). Typical for an infill site.
+ Same provisions requested and supported during 2016 approval.
- DRB unanimously recommended approval in June.
-PrimaryfocusofADS; 1] Height, 2) FAR, 3) Setbacks and 4) Stepbacks
1) Heieht:
- 96 ftapproved In 2016. New Type-3 allows for up to 150 ft.
«Site Is surrounded by other Type-3 properties.
2) FAR:
- One of the best means to determine ifa site is "over-built*
1.4 by right.>up to 4.0 w/ bonus. Only requesting 238

- Height & FAR are achieved through the process and formulas provided forin
the Zoning Ordinance. ($2.1M payment)

39

Design — Development Standards
4iStepbac_ks:

- 2to 1 required above 45 ft of height

- Skinrw site conditions mate this impractical

- intent is achieved through smaller stepbacks and a series of fefade
breakups, treatments and materials.

- Similar request to 2016 approvals.

DRAFT

Previous Concepts

Design — Development Standards

- Setback and Stepback modifications are not formulaic. They take into
account site considerations, intent ofthe code, and Crty discretion.
31 Setbacks:

- 40 ft required on Scottsdale Road fwos only 20ft during 2016 opprovoO
- 37 ft + provided atground level

- 2nd floor is at 16'-9" and provides shade over public sidewalk

- Stepbacks continue to increase as the project rises

- 20 ft required on Shoeman Lane

- 25 ft + provided at ground level

- 2nd floor is at 13'-6" to provide shade and covered colonnade

- Intent of code Is achieved by providing a large setback at the ground
floor complete with high-quality public realm design

40

/fended Development Standards



