SCOTTSDALE AIRPORT ADVISORY COMMISSION
MEETING NOTICE AND AGENDA

e e Wednesday, March 15, 2023
SCOTTSDALE AIRPORT 5:00 p.m.
sbL Scottsdale Airport Aviation Business Center

Stearman/Thunderbird Meeting Room
15000 N. Airport Drive, Second floor

Scottsdale, AZ
AIRPORT ADVISORY COMMISSION
Charles McDermott, Chair
Peter Mier, Vice-Chair Michael Goode
Larry Bernosky David Reid
Ken Casey John Spalj
Call to Order
Roll Call
Pledge of Allegiance

Aviation Director’s Report
The public body may not propose, discuss, deliberate, or take legal action on any matter in the
summary unless the specific matter is properly noticed for legal action.

Approval of Minutes
Regular Meeting: February 22, 2023

Public Comment

Citizens may complete one Request to Speak “Public Comment” card per night and submit it to
Aviation Staff. Public Comment time is reserved for citizen comment regarding non-agendized
items. No official action can be taken on these items. Public Comment is limited to a total of 15
minutes at the beginning and 15 minutes at the end of the meeting. Speakers are limited to three
minutes to address the Commission during “Public Comment.”

t Persons with a disability may request a reasonable accommodation by contacting Airport Administration (480-
312-2321). Requests should be made 24 hours in advance or as early as possible to allow time to arrange
accommodation. For TTY Users, the Arizona Relay Service (1-800-367-8939) may contact the Aviation Department
(480-312-2321).
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REGULAR AGENDA ITEMS 1-10

How the Regular Agenda Works: The Commission takes a separate action on each item on
the Regular Agenda. If you wish to address the Commission regarding any or all of the items on
the Regular Agenda, please complete a Comment Card for each topic you wish to address and
submit it to Aviation Staff. Speakers will be given three minutes to speak per item. Additional
time may be granted to speakers representing two or more persons. Cards for designated
speakers and the persons they represent must be submitted together. Comment cards must be
submitted before public testimony has begun on any Regular Agenda or Public Hearing
item.

1. Discussion and Possible Action regarding application for Airport Aeronautical Business Permit
for Aviation.One Jet Maintenance, LLC to conduct aircraft maintenance and repair services at

the Scottsdale Airport. Staff contact: Carmen Williams, Aviation Finance & Administration

Manager, 480-312-8475, cawilliams@scottsdaleaz.gov

2. Insurance Update from Risk Management
Staff contact: Denise Plug, Risk Management Assistant, 480-312-2452, dplug@scottsdaleaz.gov

3. Discussion and Input regarding IFR Arrival Delays
Staff contact: Gary P. Mascaro, Aviation Director, 480-312-7735, gmascaro@scottsdaleaz.gov

4. Adopt Resolution No. 12766 Authorizing Lease Agreement No. 2023-038-COS with Out West
Rentals LLC, and Lease Agreement No. 2023-039-COS with Cirrus Design Corporation dba

Cirrus Aircraft for the lease of General Aviation Box Hangar; and Resolution No. 12767
Authorizing Lease Agreement No. 2023-040-COS with SDL AZ Holdings, LLC dba Atlantic
Aviation for the lease of General Aviation Box Hangar Space at the Scottsdale Airport. Staff
contact: Carmen Williams, Aviation Finance & Administration Manager, 480-312-8475,

cawilliams@scottsdaleaz.gov

5. Discussion and input regarding Monthly Operations Report
Staff contact: Chris Read, Assistant Aviation Director-Operations, 480-312-2674,

cread@scottsdaleaz.gov

6. Discussion and input regarding Airport and Airpark Aeronautical Business Permit Additions,
Revocations and Cancellations Staff contact: Carmen Williams, Aviation Administration &

Finance Manager, 480-312-8475, cawilliams@scottsdaleaz.gov

7. Discussion and input regarding Monthly Financial Report for January
Staff contact: Carmen Williams, Aviation Finance & Administration Manager, 480-312-8475,

cawilliams@scottsdaleaz.gov

8. Discussion and input regarding Public Outreach Programs and Planning Projects
Staff contact: Sarah Ferrara, Aviation Planning & Outreach Coordinator, 480-312-8482,

sferrara@scottsdaleaz.gov
9. Administrative report from the Aviation Director, or designee, regarding the status of pending
aviation-related items. Staff contact: Gary P. Mascaro, Aviation Director, 480-312-7735,

gmascaro@scottsdaleaz.gov
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10. Discussion and possible action to modify the Airport Advisory Commission Meetin
Schedule and Commission Item Calendar. Staff contact: Gary P. Mascaro, Aviation Director, 480-
312-7735, gmascaro@scottsdaleaz.gov

Public Comment

Citizens may complete one Request to Speak “Public Comment” card per night and submit it to
Aviation Staff. Public Comment time is reserved for citizen comment regarding non-agendized
items. No official action can be taken on these items. Public Comment is limited to a total of 15
minutes at the beginning and 15 minutes at the end of the meeting. Speakers are limited to three
minutes to address the Commission during “Public Comment.”

Future Agenda Items
Discussion and possible action to add Commissioner requested item on a future agenda.

Adjournment
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SCOTTSDALE AIRPORT
SDL

COMMISSION INFORMATION REPORT

APPROVAL OF MINUTES

Meeting Date: 03/15/23

Contact: Gary P. Mascaro,
Aviation Director

Phone: (480) 312-7735

ACTION

Approval of Minutes - Regular Meeting
February 22, 2023

Attachment(s): 1. Draft of minutes of the February 22, 2023 Regular Meeting

Action taken:

17773258-v1




SCOTTSDALE AIRPORT ADVISORY COMMISSION
PUBLIC MEETING
Scottsdale Airport Aviation Business Center
Stearman/Thunderbird Meeting Room
15000 N. Airport Drive
Scottsdale, Arizona
Wednesday, February 22, 2023

DRAFT MINUTES

PRESENT: Charles McDermott, Chair (telephonic)
Peter Mier, Vice Chair
Larry Bernosky
Ken Casey (telephonic)
Michael Goode
David Reid
John Spalj

STAFF: Gary Mascaro, Aviation Director
Carmen Williams, Aviation Finance & Administration Manager
Sarah Ferrara, Aviation Planning & Outreach Coordinator
Chris Read, Assistant Aviation Director-Operations

CALL TO ORDER

The meeting was called to order at 5:00 p.m.

ROLL CALL

A formal roll call confirmed the presence of Commissioners as noted above.
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February 22, 2023
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AVIATION DIRECTOR'S REPORT

Gary Mascaro, Aviation Director, provided an update to challenges with Airport delays. As a result
of the hard work by different sections of the FAA, delays have been reduced significantly during
the event season.

1. Regular Meeting: October 26, 2022

COMMISSIONER REID MADE A MOTION TO APPROVE THE REGULAR MEETING MINUTES
OF JANUARY 18, 2023 AS PRESENTED. COMMISSIONER BERNOSKY SECONDED THE
MOTION, WHICH CARRIED 6/0 WITH CHAIR MCDERMOTT, VICE CHAIR MIER AND
COMMISSIONERS BERNOSKY, CASEY, GOODE AND REID VOTING IN THE AFFIRMATIVE
WITH NO DISSENTING VOTES. COMMISSIONER SPALJ ABSTAINED.

PUBLIC COMMENT

There were no public comments.

REGULAR AGENDA ITEMS 1-7

1. Discussion and possible action to approve the Five-Year Airport Capital Improvement
Program for Fiscal Years 23/24 through Fiscal Years 27/28.

Carmen Williams, Aviation Finance & Administration Manager, provided an overview of the
Airport’s capital planning process. The main source of information and guidance is the Airport
Master Plan, as it serves to forecast future needs and provides a blueprint for the 20-year planning
period. Other factors include goals of the Mayor and City Council, guidance from the Airport
Advisory Commission and staff. Airport staff meets with FAA and ADOT staff for a review of the
five-year project look ahead, with a focus on grant-eligible projects. Following this is the City’s
CIP process, which includes projects that are non-grant eligible. All requested projects are
submitted to the City’s database. Grand-funded programs are typically funded by the State and/or
the FAA. Federally funded projects typically cover 9.106 percent of project costs. The State’s
share and the Airport’s share are both 4.47 percent. For state funded grant projects, the State
will cover 90 percent and the Airport is responsible for 10 percent. The Bipartisan Infrastructure
Law (BIL) fund is new this year. This separate fund was provided to the FAA as authorized to
fund projects at the 9.106/4.47/4.47 cost share ratio. A review of proposed capital projects
requested over the next five years was reviewed. All project requests are grant-eligible, with the
exception of pavement preservation. All projects have been submitted to the FAA and the State.

In response to a question from Commissioner Spal;j, there was a previous evaluation to consider
larger aircraft. It was determined that this would not be possible, as it would be unsafe and
significantly reduce capacity. The Airport limits aircraft operation to 200,000 pounds with up to
100 foot wingspan.

Ms. Williams provided an overview and answered questions regarding the projects identified for
Fiscal Year 23/24:

o Kilo Ramp rehabilitation
e Update to Airport Drainage Master Plan
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e LED fixture replacement for ramp lighting
¢ Rehab of newly constructed runway
e Update to Airport Master Plan
e Reconstruction of Gate 1 Taxilane and Taxiway Alpha Bypass
e Design and construction of two new Taxiway Bravo exits

Fiscal Year 24/25:

e Add exit Taxiway to B9
e Rehab of Taxiways A11 and A12
¢ Reconstruction of South Area Apron adjacent to Atlantic Aviation

Fiscal Year 25/26:

e Upgrade electric security gates
¢ Rehab full-length Taxiway Bravo and connector taxiways
e Apron reconstruction south end

Fiscal Year 26/27:

e Rehab of Taxiway Alpha and connectors
Fiscal Year 27/28:

e Vehicle parking structure

In response to a question from Commissioner Bernosky, Ms. Williams stated that money left over
from the budget year will be returned to the Aviation Fund.

In response to a question from Commissioner Casey, Chris Read, Assistant Aviation Director -
Operations provided an overview of the evaluation and timeline process for runway rehab.

COMMISSIONER BERNOSKY MADE A MOTION TO APPROVE THE FIVE-YEAR CAPITAL
IMPROVEMENT PROGRAM FOR FISCAL YEARS 24/24 THROUGH FISCAL YEARS 27/28.
COMMISSIONER SPALJ SECONDED THE MOTION, WHICH CARRIED 7/0 WITH CHAIR
MCDERMOTT, VICE CHAIR MIER AND COMMISSIONERS BERNOSKY, CASEY, GOODE,
REID AND SPALJ VOTING IN THE AFFIRMATIVE WITH NO DISSENTING VOTES.

2. Discussion and input regarding Monthly Financial Report for December

Ms. Williams stated that the approved budget for revenues through December totaled
$3.78 million, with actuals at $4.48 million. For expenses, the budget was $1.49 million, with
actuals at $1.42 million. Revenues are slightly higher than last year by $48,000. Expenses were
lower by $68,000. As of December 31, 2022, the Aviation Fund Cash Balance was $7.8 million.
FBO fuel sales accounted for 78.2 percent of all fuel sales. AVGAS was 2.5 percent and Airpark
operators totaled 19.4 percent. Total gallons pumped was 1.5 million, down 13.8 percent over
last December. Totals year-to-date are up 11.9 percent.
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3. Discussion and input regarding Monthly Operations Report

Chris Read, Assistant Aviation Director - Operations, provided the based aircraft total for the
current month at 401, compared with 461 last year. Operations are down 1.7 percent for the
month. IFR totals are down 11.1 percent. There were four alerts for the month. Enforcement
actions were busier than typical. Revenue for U.S. Customs was $127,775, total uses 223 and
U.S. visit flights totaled 32. Revenue for the Fiscal Year to date is $645,200 compared with
$567,300 last year. Total uses for the month were 223, compared with 224 last year. Fiscal Year
to date uses are 1,141 compared with 927 last year. There were 24 PPRs for the month.

4. Discussion and input regarding Public Outreach Programs and Planning Projects

Sarah Ferrara, Aviation Planning & Outreach Coordinator, reported that three voluntary curfew
letters were issued in January. Seven property development projects were listed within the Airport
Influence Area. For Super Bowl, staff launched an outreach plan, including social media, listserv
newsletters, website updates, press release and media interviews. Airport staff exhibited at the
2023 NBAA Schedulers & Dispatchers conference January 24 through January 26, 2023. Work
continues to finalize an emergency drill video. Staff is also working on a video to recap Super
Bowl weekend at the Airport. An article written by Gary Mascaro on the transformation of business
aviation hubs to meet current needs will appear in the Jet Aviation Monocle coffee table book.
Ms. Ferrara played a brief overview video on airport activities related to the Super Bowl.

5. Discussion and input on a recap of Waste Management Phoenix Open/Super Bowl
activities

Mr. Mascaro provided an overview of the pre-event planning process as well as the various
activities and operations encompassed in the lead up to and during the Super Bowl event. In
response to a question from Commissioner Bernosky, Mr. Mascaro confirmed that the FAA was
fully staffed for the Sunday/Monday push. Scottsdale was the busiest airport, even surpassing
Sky Harbor. There were 911 aircraft parked overnight between Thursday and Monday, 780 of
which were transient or visiting corporate jets. The big push was Sunday to Monday with 490
corporate jets, mostly departures, in less than 24 hours. Despite the enormous volume, there
were zero delays. For event week, Atlantic Aviation pumped 182,000 gallons of jet fuel. Monday
was a record day, with over 55,000 gallons pumped. They saw over 335 departures over this
time, with 105 departing on Monday alone. Signature Aviation pumped 140,000 gallons from
February 9th to the 13th with a total of 350 operations and average daily operations totaling 65.
There were over 200 tow movements after the game on Sunday and Monday. Jet Aviation
pumped a total of 201,000 gallons of fuel during the event periods, including a new daily record
for February 10th of 38,000. There were 338 departures over the course of the week, with 84 on
Monday alone.

Vice Chair Mier asked whether feedback has been received from the NFL or Cardinal leadership.
Mr. Mascaro confirmed speaking to Mr. Goodwell on Monday, who was very pleased with the
Airport staff and operations for the event.
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6. Administrative report from the Aviation Director, or designee, regarding the status of
pending aviation-related items

Mr. Mascaro stated that the Parque project, site of the old CrackerJax operation, will eventually
come before the Commission, as it involves a zoning change that may affect the Airport.
7. Discussion and possible action to modify the Airport Advisory Commission meeting

schedule and Commission item calendar

The next meeting is scheduled for March 15th.

PUBLIC COMMENT

There were no public comments.

FUTURE AGENDA ITEMS

Commissioner Spalj noted that arrivals into Scottsdale on IFR days are terrible and suggested
the possibility of a task force or at least further conversation. Mr. Mascaro stated that this can be
added as a future agenda item.

COMMISSIONER GOODE MADE A MOTION TO ADD DISCUSSION OF IFR ARRIVALS TO A
FUTURE AGENDA. COMMISSIONER CASEY SECONDED THE MOTION, WHICH CARRIED
7/0 WITH CHAIR MCDERMOTT, VICE CHAIR MIER AND COMMISSIONERS BERNOSKY,

CASEY, GOODE, REID AND SPALJ VOTING IN THE AFFIRMATIVE WITH NO DISSENTING
VOTES.

ADJOURNMENT

, The meeting adjourned at 6:10 p.m.

SUBMITTED BY:

eScribers, LLC



Agenda Item No.: 1

el Meeting Date: 03/15/23
SCOTTSDALE AIRPORT
SDL Staff Contact: Carmen Williams,
COMMISSION ACTION REPORT Finance & Administration Manager
Discussion and Possible Action regarding application for Airport Phone: (480) 312-8475

Aeronautical Business Permit for Aviation.One Jet Maintenance, LLC to
conduct Aircraft Maintenance and Repair Services

ACTION

Ratification of Airport Aeronautical Business Permit for Aviation.One Jet Maintenance, LLC to conduct aircraft
maintenance and repair services at the Scottsdale Airport.

PURPOSE

Pursuant to Scottsdale Revised Code, Chapter 5, Article 3, commercial aeronautical activity conducted in the
Airport requires a valid Aeronautical Business Permit. In addition, the Airport Minimum Operating Standards
outlines the process for obtaining such a permit. Aviation.One Jet Maintenance, LLC has requested an Airport
Aeronautical Business Permit to conduct aircraft maintenance and repair services at the Scottsdale Airport.

APPLICANT(S)

Aviation.One Jet Maintenance, LLC
Robert Archer, Director of Maintenance
2443 N. Greenfield Road, Suite 116
Mesa, AZ 85215

KEY CONSIDERATIONS

Aviation.One Jet Maintenance, LLC has provided the appropriate documentation as required in the Airport
Minimum Operating Standards.

Attachment(s): 1. Completed Airport Aeronautical Business Permit
2. Location Map

Action taken:

17882827v1




SCOTTSDALE AIRPORT
AERONAUTICAL <
BUSINESS PERMIT —mmm——

SCOTTSDALE AIRPORT
mm— A

(Required to conduct commercial aeronautical activity on the airport)
Fields in RED are required fields.

Business or activity to be conducted (check all that apply):

Aircraft Charter Services [ Hangar/Shade Leasing Services
Aircraft Leasing or Rental Services [[] Flight Training Services

Aircraft Maintenance and Repair Services [[] Fixed Base Operator

Aircraft Management ] On-Airport Rental Car Concession
Aircraft Washing Services [] Other (list service):

Aircraft Sales Services

Aircraft Mobile Maintenance and Repair Services

Specialized Aircraft Repair Services (list service): [VHF, UHF, HF, SelCal Nav - ILS, VOR, ATCRBS, Mode Sg

Specialized Commercial Flying Service (list service): |

OEcOOCcO0O&E00

These activities are limited to the airport by ordinance. Please refer to the Airport Minimum Operating Standards for further
information on each type of business.

poptant ol Aviation.One Jet Maintenance LLC.

Qg;irsgsreiez:tdaﬂve,title: ‘ROber't D. Archer Email Address: | rob@aviation.one
Work Phone: |480-674-5551 Cell Phone: |860-922-528‘[ Fax: |

Mailing Address: |2443 N. Greenfield Rd. Suite 116

City: ||\/|esa State: |AZ Zip Code: [85215

siling Address: 2443 N. Greenfield Rd. Suite 116

AZ Zip Code:

City: | Mesa State: 85215

Billing Phone:

480-865-0042 Billing Email ‘brittany@aviation.one




The Applicant hereby requests the above action(s), and in consideration of this request being granted, agrees
to the following:

1. FEE PAYMENT: The Applicant agrees to pay all applicable fees on time, and all required fees including late fees, interest and
penalties without deduction of any kind.

2. PERMIT LIMITATIONS: This permit may not be assigned or transferred, and is limited to the approved business activity listed above

3. INFORMATION CHANGES: The Applicant shall notify Airport Administration, in writing within fifteen (15) days , of any change to
the information provided.

4. RELEASE OF LIABILITY: The City assumes no liability for damage or loss to personal property while operating at Scottsdale Airport.

5. INDEMNIFICATION: The Applicant and invitees shall indemnify the City pursuant to Chapter 5 of the Scottsdale Revised Code. As
required by the Airport Minimum Operating Standards, permit holder shall endorse all liability insurance policies to include the City of
Scottsdale as an additional insured. Applicant further agrees to waive their insurers' subrogation rights against the City of Scottsdale,
and its Officers, Directors, Commissioners, and Employees.

6. COMPLIANCE WITH THE LAW: The Applicant shall comply with all applicable laws, ordinances, rules and regulations.
To view regulations, go to http://www.scottsdaleaz.gov/airport/regulatorydocs

Please check the box for each item attached and submitted with the application:

[x Lease/License Agreement [x Certificates of Insurance [~ FAA Certificates

[~ Sublease Agreement [~ Business/ Privilege Tax License For Flight Training Schools:
[T Noise Abatement Pilot Briefing

The undersigned representative certifies he/she is authorized to sign for the business and acknowledges receipt of a copy of this permit.

Applicant Signature: Robert D). Areher o e aran Date: |10 Jan 2023

By checking this box, | affirm that the information entered above is accurate and that the name typed above represents my
% official signature.

Please save the form to your documents, submit the form with an electronic signature to cawilliams@scottsdaleaz.gov
OR print, sign and return to: 15000 N. Airport Drive, Suite 100, Scottsdale, AZ 85260.

Staff Use Only

Application, permits and insurance reviewed by:

Account 2023- 01

Aviation
Director's
Comments/
Stipulations:

Approved by Aviation S
Director or designee: | O“DW 2 } l 1 ] ZOZ.%

Date Ratified by the Airport Advisory Commission: I

August 2014
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SCOTTSDALE AIRPORT
sSDL

COMMISSION INFORMATION REPORT

Insurance Update From Risk Management

Agenda Item No.: 2

Meeting Date: 03/15/23

Contact: Denise Plug, Risk
Management Contracts
Coordinator

Phone: (480) 312-2452

INFORMATON

Insurance update from Risk Management

17766131-v1




Agenda Item No: 3
D i Meeting Date: 03/15/23
SCOTTSDALE AIRPORT
SDL Staff Contact: Gary P. Mascaro,
COMMISSION INFORMATION REPORT Aviation Director
Discussion and input regarding IFR Arrival Delays Phone: (480) 312-7735

INFORMATION

Per the request of the Airport Advisory Commission; discussion and input regarding Instrument Flight Rules (IFR)
Arrival Delays.

The concern brought up by Commissioner Spalj regarding IFR arrivals in lower ceilings that has created up to 50
minutes in holds when arriving to Scottsdale Airport. For example, A TRACON controller got on frequency and told
us that they alternate releases from holds to SDL then DVT then SDL, etc. But they do not release until the tower
accepts the incoming IFR flight. The only way to mitigate this is to fly in VFR conditions or go to PHX.

The Aviation Department invited Mike Ferger, FAA Traffic Management Officer, Phoenix TRACON to the meeting to
discuss this and share their thoughts.

11078813




Agenda Item No.: 4

—me T Meeting Date: 03,/15/23
SCOTTSDALE AIRPORT
sbL Staff Contact: Carmen Williams,
COMMISSION ACTION REPORT Aviation Finance & Administration
Manager

Adopt Resolution No. 12766 Authorizing Lease Agreement No. 2023-
038-COS with Out West Rentals, LLC and Lease Agreement No. 2023-039- Phone: (480) 312-8475
COS with Cirrus Design Corporation dba Cirrus Aircraft for the lease of
General Aviation Box Hangar; and Resolution No. 12767 Authorizing
Lease Agreement No. 2023-040-COS with SDL AZ Holdings, LLC dba
Atlantic Aviation for the lease of General Aviation Box Hangar Space at
the Scottsdale Airport.

ACTION

Discussion and possible action to recommend adoption of Resolution No. 12766 authorizing Lease Agreement No.
2023-038-COS with Out West Rentals, LLC and Lease Agreement No. 2023-039-COS with Cirrus Design
Corporation dba Cirrus Aircraft; and adoption of Resolution No. 12767 authorizing Lease Agreement No. 2023-
040-COS with SDL AZ Holdings, LLC dba Atlantic Aviation for General Aviation Box Hangar Space at the Scottsdale
Airport.

PURPOSE

To authorize three new lease agreements for north general aviation executive box hangar spaces at the Scottsdale
Airport.

KEY CONSIDERATIONS

e The General Aviation Box Hangars are located on the Kilo Ramp at the north end of the Airport property.
Building A (Phase I) and Building B (Phase II) each consist of seven contiguous executive box hangars, each
dimensioned at 62 feet wide by 47 feet deep.

Two lease agreements termed out December 31, 2022 which made four box hangar units available.

e Out West Rentals, LLC is executing a new Lease Agreement No. 2023-038-COS for unit A103, replacing lease
agreement 2019-042-COS.

e SDL AZ Holdings, LLC dba Atlantic Aviation is executing a new Lease Agreement No. 2023-040-COS for units
A102 and A104, replacing lease agreement 2019-042-COS.

e C(Cirrus Design Corporation dba Cirrus Aircraft is executing a new Lease Agreement No. 2023-039-COS for unit
A107, replacing lease agreement 2019-053-COS.

e Tenants are currently leasing assigned box hangar spaces under a short-term License Agreement issued by the
Aviation Director. All three License Agreements will transition to lease agreements upon City Council approval.

e The base rent for all fourteen (14) box hangar leases will generate approximately $543,200 in annual revenues
to the Aviation Enterprise Fund.

Resolution Nos. 12766 and 12767
Location Map of General Aviation Box Hangars

Attachments: 1.
2.
3. Contract No. 2023-038-COS
4
5

Contract No. 2023-039-COS
Contract No. 2023-040-COS

Action taken:

11056032




RESOLUTION NO. 12766

A RESOLUTION OF THE COUNCIL OF THE CITY OF
SCOTTSDALE, MARICOPA COUNTY, ARIZONA AUTHORIZING
AGREEMENTS WITH OUT WEST RENTALS, LLC (2023-038-COS)
AND CIRRUS DESIGN CORP. DBA CIRRUS AIRCRAFT (2023-
039-COS) FOR THE LEASE OF HANGAR SPACE AT THE
SCOTTSDALE AIRPORT.

WHEREAS, the City is the owner of certain real property known as the Scottsdale Airport
on which the City has constructed the North General Aviation Box Hangars; and

WHEREAS, the City desires to lease a portion of its box hangar space pursuant to the terms
set forth in the lease agreements;

NOW, THEREFORE, be it resolved by the Council of the City of Scottsdale as follows:

Section 1: The Mayor is authorized and directed to execute on behalf of the City of
Scottsdale, agreements with Out West Rentals, LLC (2023-038-COS) and Cirrus Design Corp.
dba Cirrus Aircraft (2023-039-COS) for the lease of hangar space at the Scottsdale Airport.

PASSED AND ADOPTED by the Council of the City of Scottsdale this day of
, 2023.

CITY OF SCOTTSDALE, an Arizona
municipal Corporation

David D. Ortega, Mayor
ATTEST:

By:
Ben Lane, City Clerk

APPROVED AS TO FORM:

Sherry R. Scott, City Attorney
By: Eric C. Anderson, Senior Assistant City Attorney
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RESOLUTION NO. 12767

A RESOLUTION OF THE COUNCIL OF THE CITY OF
SCOTTSDALE, MARICOPA COUNTY, ARIZONA AUTHORIZING
AGREEMENT WITH SDL AZ HOLDINGS, LLC DBA ATLANTIC
AVIATION (2023-040-COS) FOR THE LEASE OF HANGAR
SPACE AT THE SCOTTSDALE AIRPORT.

WHEREAS, the City is the owner of certain real property known as the Scottsdale Airport
on which the City has constructed the North General Aviation Box Hangars; and

WHEREAS, the City desires to lease a portion of its box hangar space pursuant to the terms
set forth in the lease agreement;

NOW, THEREFORE, be it resolved by the Council of the City of Scottsdale as follows:

Section 1: The Mayor is authorized and directed to execute on behalf of the City of
Scottsdale, Agreement No. 2023-040 COS with SDL AZ Holdings, LLC dba Atlantic Aviation, for
the lease of hangar space at the Scottsdale Airport.

PASSED AND ADOPTED by the Council of the City of Scottsdale this day of
, 2023.

CITY OF SCOTTSDALE, an Arizona
municipal Corporation

David D. Ortega, Mayor
ATTEST:

By:
Ben Lane, City Clerk

APPROVED AS TO FORM:

Sherry R. Scott, City Attorney
By: Eric C. Anderson, Senior Assistant City Attorney

Page 1 of 1
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Contract No. 2023-038-COS
Resolution No. 12766

HANGAR LEASE AGREEMENT

THIS LEASE AGREEMENT is made and entered into this day of
2023, by and between the CITY OF SCOTTSDALE, an Arizona municipal corporation ("Lessor"),
and Out West Rentals LLC an Arizona limited-liability company ("Lessee").

A. Lessor is the owner of certain real property at the Scottsdale Airport (the “Airport”)
and the North General Aviation Box Hangars (the "Box Hangars") located thereon. The Box
Hangars are located airside on the Kilo Ramp north of the wash rack.

B. Lessor desires to lease to Lessee, and Lessee desires to lease Building A unit
A103, a 62’ x 47’ box hangar (the “Leased Premises”) generally depicted on Exhibit “A” consisting
of approximately 2914 square feet of hangar space solely for the storage of the aircraft identified in
the approved Scottsdale Airport Aircraft Storage Permit application (or any replacement aircraft as
approved in writing by the Aviation Director).

NOW, THEREFORE, for and in consideration of the foregoing, the rent hereinafter to be
paid by Lessee, and the covenants and agreements contained herein to be kept and performed by
Lessee, and other good and valuable consideration, Lessor and Lessee agree as follows:

I. RECITALS
1. Recitals. The foregoing recitals are incorporated into this Agreement.

II. PREMISES

2. Premises and Fixtures.

2.1 Agreement to Lease. Lessor hereby agrees to lease the Leased Premises to
Lessee and Lessee hereby agrees to lease the Leased Premises from Lessor, subject to the terms
and conditions of this Agreement.

2.1.1 Lessor’s Fixtures Included. The Leased Premises also includes all fixtures
attached to the Leased Premises, which, once attached, are owned by the Lessor.

1. TERM OF LEASE

3. Term of Lease. Lessee is currently in possession of the Leased Premises pursuant to a
short-term license issued by the Aviation Director. This Lease Agreement shall become effective
on the first day of the month immediately following its execution by all Parties (“Effective Date”).
Upon the Effective Date of this Lease, any such short-term license shall be deemed terminated.
Provided, however, any outstanding obligations of such license shall be merged in and become
obligations of this Lease and credits, deposits, or other assurances provided by Lessee pursuant to
such License shall be transferred and applied to any corresponding provisions of this Lease.
Lessee’s occupation of the premises is subject to the following provisions and conditioned upon
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Lessee's full, timely, complete and faithful performance of all obligations and things to be
performed or done hereunder by Lessee. By entering this Lease, Lessee accepts the Leased
Premises as is. The term of the Leased Premises shall be for a period of 56 months from the
Effective Date of this Agreement.

3.1 Holding Over. In any circumstance whereby Lessee should hold over and remain in
possession of the Leased Premises after the expiration of this Agreement, such holding over shall
not be considered to operate as a renewal or extension of this Agreement, but shall only create a
tenancy from month to month which may be terminated at any time by Lessor upon 10 days’ notice
to Lessee. During any such hold over period, Lessee may increase the Base Rent to 150% of its
previous rate applicable in the last month of the Lease term and shall be prorated to the date
Lessee vacates the Leased Premises.

IV. LEASE PAYMENTS

4, Lease Payments. Lessee shall pay to Lessor all of the following payments together with all
other payments required by this Agreement (all payments by Lessee to Lessor required by this
Agreement for any reason are collectively the "Rent"):

4.1 Rent Payment Date. All Rent shall be payable in advance on the 25th day of the
preceding calendar month. For example, the Rent for September shall be payable on or before
August 25th. The first installment of Rent prorated for the portion of the month remaining in the
month in which the term of the Leased Premises will begin is due at least five days prior to the
estimated delivery of possession of the Leased Premises as determined by the Aviation Director.

4.2 Rent. The rental amount (the "Rent") Lessee shall pay to Lessor for each of the
first 12 months from the commencement of the term of this Agreement is $3,800.00. The Rent is
due and payable each month during the term hereof.

4.3 Rent Adjustment. The Rent shall be automatically adjusted upward on the one-year
anniversary of the commencement of the term of this Agreement and every year thereafter on the
basis of changes in the United States Consumer Price Index for all Urban Consumers (CPI-U),
U.S. City Average published by the United States Bureau of Labor Statistics as of the date two (2)
months prior to the adjustment date (the "Cost of Living Index"). The amount of each adjusted
monthly rent installment of Rent (represented by the letter "R" in the formula set forth below) shall
be equal to the then current Cost of Living Index number (represented by the letter "C" in the
formula set forth below) divided by the Cost of Living Index number for the month during which the
term of this Lease commences (represented by the letter "M" in the formula set forth below), and
multiplied by the original monthly Rent amount (represented by the "$" symbol in the formula set
forth below). This computation is expressed by the following formula:

provided, that in no event shall the Rent be adjusted downward from any previous period. If such
Cost of Living Index shall no longer be published at the adjustment date, then another similar index
published by any federal agency shall be substituted by Lessor in Lessor's reasonable discretion.
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In the event of a holdover without Lessor’s consent, Rent shall be increased by an additional 150%
over the amount of Rent otherwise payable.

4.4 Security Deposit. At the time of execution of this Agreement, Lessee shall provide
to, and maintain with Lessor at all times during the term of this Agreement, a security deposit
guaranteeing the faithful performance of this Agreement in the name of Lessor, in the sum of
$3,800.00. Any portion of said security deposit to which Lessee may then be entitled, net of any
setoff or other obligation of Lessee to Lessor, shall be paid to Lessee by the Lessor within 60 days
after termination of this Agreement.

4.5 Taxes, Liens and Assessments. In addition to all other Rent herein provided,
Lessee shall pay, when due and as the same become due and payable, all taxes and general and
special fees, charges, and assessments of every description which during the term of this
Agreement may be levied upon or assessed against the Leased Premises, the operations
conducted therein, any Rent paid or other performances under this Agreement by either party, and
all possessory interest in the Leased Premises and improvements and other property thereon,
whether belonging to the Lessor or Lessee. Lessee agrees to indemnify, defend, and hold
harmless Lessor and the Leased Premises and such property and all interest therein and
improvements thereon from any and all such taxes and assessments, including any interest,
penalties and other expenses that may be imposed, and from any lien therefor or sale or other
proceedings to enforce payment thereof. Lessee shall have the right to contest, but not the right to
refuse to timely pay, any taxes and assessments. Lessor shall have the right from time to time to
require that all of the foregoing payments be made by Lessee through Lessor. Lessee shall pay all
sales, transaction privilege, and similar taxes.

4.6 Late Fees. Should any installment of Rent not be paid on or before the date due, a
10% late fee shall be added to the amount due or found to be due. Furthermore, any and all
amounts payable by Lessee under this Agreement that are not timely paid shall accrue interest at
the rate of 1% per month from the date the amount first came due until paid. Lessee expressly
agrees that the foregoing represents a reasonable estimate of Lessor's costs in the event of a
delay in payment of Rent.

4.7 Rent Amounts Cumulative. All amounts payable by Lessee hereunder or under any
tax, assessment or other existing or future ordinance or other law of the City of Scottsdale or the
State of Arizona shall be cumulative and payable in addition to each other payment required
hereunder, and such amounts shall not be credited toward, substituted for, or setoff against each
other in any manner.

4.8 No Setoffs. All Rents shall be paid in full directly to Lessor without setoff or
deduction of any description. Lessee expressly waives any right of setoff.

4.9 Utilities. Lessor will pay all charges, fees, deposits and other amounts for sewer
and waste disposal services at the applicable rates as determined by Lessor. Lessee will pay all
electricity and water service charges and fees for the Leased Premises.

410 Maintenance by Lessor. Lessor will maintain the structural integrity of the box
hangar units comprising the Leased Premises (including without limitation doors, roof and exterior
walls). Lessor is not responsible for maintenance of a routine or minor nature or of Lessee’s
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furnishings, fixtures or improvements.

411 Maintenance by Lessee. Lessee is responsible for the following:

4.11.1 Janitorial and all other cleaning service in the Leased Premises.

4.11.2 Adequate and sanitary handling and disposal of all trash, garbage and other
refuse related to Lessee’s use of the Leased Premises.

4.11.3 All other repairs and maintenance of the Leased Premises not specifically
required to be performed by Lessor, except that if it is determined by the Lessor that the failure of
any of the systems described in this section is due to the negligence of the Lessee, the Lessee will
be responsible for the costs of any such repairs.

V. USE RESTRICTIONS AND COMPLIANCE WITH ALL LAWS

5. Use Restrictions. Lessee’s use and occupation of the Leased Premises shall in all
respects conform to all and each of the following cumulative provisions:

5.1 Permitted Uses. Lessee will use the Leased Premises for aircraft storage only, with
the exception that the Lessor may give written consent to allow other accessory and related to
aviation storage uses from time to time. Such accessory and related to aviation storage uses
may only be conducted following the Aviation Director giving to Lessee written notice of
consent, which will not be unreasonably withheld, and Lessor through the Aviation Director may
impose conditions and limitations on such consent and the Aviation Director may later revoke
and retract any prior written consent at any time. Renter shall further be allowed to service its
aircraft(s) in the Hangar in accordance with the Scottsdale Airport Rules and Regulations.

5.2 Compliance with Law. Lessee shall perform its obligations under this Agreement in
accordance with all federal, state, county and local laws, ordinances, regulations or other rules or
policies as are now in effect or as may hereafter be adopted or amended.

5.3 Airport Regulations. Lessor reserves the right to adopt, amend and enforce against
Lessee rules and regulations governing the operation of the Airport, including the Leased
Premises, Lessee's activities therein and thereon, and the public areas and facilities used by
Lessee in connection therewith.

5.4 Aviation Requlations. Lessee shall comply with any and all rules, regulations, laws,
ordinances, statutes or orders of the FAA and any other governmental authority, whether federal,
state, county, or Lessor, lawfully exercising authority over the Airport.

55 Liability and Indemnity. Lessee shall be liable to Lessor, and shall pay, indemnify,
defend and hold harmless Lessor against any and all claims, demands, damages, fines or
penalties of any nature whatsoever which may be imposed upon Lessor, including attorneys’ fees,
arising from any violation of law caused directly or indirectly by act, omission, negligence, abuse or
carelessness on the part of Lessee, its employees, agents, customers, visitors, suppliers, or
invitees. Without limitation, the preceding sentence requires the payment by Lessee of any fines or
penalties for any breach of security arising from the unauthorized entry of any of the

11063086 Page 4 of 19



Contract No. 2023-038-COS

aforementioned persons or their vehicles onto the passenger loading areas, taxiways, runways,
aircraft movement areas and any other restricted portion of the Airport.

5.6 Grant Agreement Assurances. Lessee shall observe and comply with the following
covenants and conditions:

5.6.1 No person shall be excluded from participation, denied the benefits of, or be
otherwise subjected to discrimination in the use of the Leased Premises on the grounds of race,
color, handicap, or national origin. No person shall be excluded on the grounds of race, color,
handicap, or national origin from participation in, denied the benefits of, or otherwise be subject to
discrimination in the construction of any improvements on, over, or under the Leased Premises and
the furnishing of services thereon.

5.6.2 Lessee shall use the Leased Premises in compliance with all other
requirements imposed by or pursuant to Title 49, Code of Federal Regulations, Department of
Transportation, Subtitle A, office of the Secretary, Part 21, Nondiscrimination in Federally-Assisted
Programs of the Department of Transportation-Effectuation of Title VI of the Civil Rights Act of
1964, and as said regulations may be amended.

5.6.3 Lessee shall furnish its accommodations and/or services on a fair, equal
and not unjustly discriminatory basis to all users thereof, and it shall charge fair, reasonable and
not unjustly discriminatory prices for each unit or service; provided, that Lessee may be allowed to
make reasonable and nondiscriminatory discounts, rebates or other similar type of price reductions
to volume purchases.

5.6.4 Lessee agrees that it shall insert this article and all of the other provisions of
this article titled "Grant Agreement Assurances” in any agreement, lease, contract, etc. by which
Lessee grants a right or privilege to any persons, firm or corporation to r