Nonmajor Governmental Funds

SPECIAL REVENUE FUNDS

Special Revenue Funds are established to finance
particular activities and are created out of receipts
of specific taxes or other earmarked revenue.
Such funds are authorized by statutory or charter
provisions to pay for certain activities with some
form of continuing revenue.

Highway User Fuel Tax Fund

This fund receives and expends the City’s allocation
of the Arizona Highway User Revenue tax and
other transportation related revenue. The amount
available to each city is allocated on a population
basis, which is determined by the latest federal

census. These monies must be used for street
construction, reconstruction, maintenance, or
transit.

Community Development Block Grant Fund

This fund receives and expends the City’s
Community Development Block Grant revenues.
The amount of the grant is awarded annually
by the US. Department of Housing and Urban
Development (HUD) upon application for funding
by the City. Community Development Block
Grant revenues may be used only for those projects
approved in the grant budget and are subject to
agency expenditure guidelines.

HOME Fund

This fund receives and expends monies from the
Maricopa County Home Consortium. Expenditures
are made to provide affordable housing, expand
the capacity of nonprofit housing providers,
strengthen the ability of local governments to
provide housing, and leverage private-sector
participation in housing,

Grants Fund

This fund receives and expends the City’s grant
revenues. Theamountof grants receivedis generally
based upon application to granting agencies by
the City and upon availability of funding by the
grantors. Grant revenues may be used only for the
stated purpose in the approved grant agreement
and are subject to grantor expenditure guidelines.

Section 8 Fund

This fund receives and expends the City’s Section
8 Housing revenues. Assistance contracts are
awarded by the U.S. Department of Housing and
Urban Development (HUD) upon application by
the City, and covers a five year period. Budgets are
approved annually by HUD. Section 8 revenues
may be used only for assistance approved by HUD

and are subject to agency expenditure guidelines.

Preserve Privilege Tax Fund

This fund receives a 0.35 percent Preservation
Privilege (Sales) Tax revenue approved by the
voters in 1995 (.2%) and 2004 (.15%). Revenues
are transferred to Capital Projects Funds for land
purchases and improvements in the McDowell
Sonoran Preserve or are used for related debt
service payments.

Special Programs Fund

This fund receives monies from a variety of
sources. The monies are required to be expended
for specific purposes related to the source of the
revenue.

DEBT SERVICE FUNDS

These funds record the accumulation of resources
for, and the payment of, long-term debt principal
and interest not serviced by the proprietary funds.

Municipal Property Corporation Fund

This fund accounts for the principal and interest
requirements of the City’s Municipal Property
Corporation (MPC) bonds. Financing is provided
primarily by transaction privilege tax.
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Special Assessments Fund

This fund accounts for the principal and interest
special bonds.
Financing is provided by special assessment levies

against the benefited property holders.

requirements  of assessment

Community Facilities Districts Funds:

Scottsdale Mountain Community Facilities District
Fund

McDowell Mountain Community Facilities District
Fund

DC Ranch Community Facilities District Fund

Via Linda Road Community Facilities District
Fund

Waterfront Commercial Community Facilities
District Fund

These funds account for the principal and interest
of general obligation bonds issued by community
facilities districts.  Although these bonds are
not obligations of the City, generally accepted
accounting principles indicate that the bonds
should be disclosed herein.

Scottsdale Preserve Authority Fund

This fund accounts for the principal and interest
requirements of excise tax revenue bonds issued
by the Scottsdale Preserve Authority. Financing

is provided by a 0.2 percent Preservation Privilege
(Sales) Tax.

CAPITAL PROJECTS FUNDS

Capital Projects Funds account for the resources
used to acquire, construct and improve major capital
assets, other than those financed by proprietary
funds. Capital Projects Funds allow the City to
compile project cost data and demonstrate that
legal or contractual requirements regarding the use
of the resources are fully satisfied.

General Obligation Bond Fund

Accounts for proceeds of the sale of 1989, 1992
and 2000 voter-approved general obligation bonds
that are used for authorized capital improvements.

Preserve Privilege Tax Fund

Accounts for the resources used to acquire and
improve land within the McDowell Sonoran
Preserve. Resources are provided by the proceeds
from the sale of bonds and the .15% 2004-
approved Preserve Privilege Tax. Capital Projects
Funds allow the City to compile project cost
data and demonstrate that legal or contractual
requirements regarding the use of the resources

are fully satisfied.

Community Facilities Districts Funds:

McDowell Mountain Community Facilities District
Fund

DC Ranch Community Facilities District Fund

Accounts for the proceeds issued by community
facilities districts to acquire and improve public
infrastructure in specified areas.
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Combining Balance Sheet

Nonmajor Governmental Funds
June 30, 2009 (in thousands of dollars)

Total
Special Debt Capital Nonmajor
Revenue Service Projects Governmental
Funds Funds Funds Funds
ASSETS
Cash and Investments $ 31,967 $ 10,743 $ 27,323 $ 70,033
Cash with Fiscal Agent - 14,117 197 14,314
Receivables
Interest 278 - 199 477
Privilege Tax 3,434 - - 3,434
Hotel/Motel Tax 293 - - 293
Property Tax - 218 - 218
Highway User Tax 1,272 - - 1,272
Intergovernmental 5,134 18,327 - 23,461
Grants 379 - - 379
Special Assessments - 2,542 - 2,542
Miscellaneous 233 - - 233
Total Assets $ 42,990 $ 45,947 $ 27,719 $ 116,656
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ 2,674 $ 16 $ 616 $ 3,306
Accrued Payroll and Benefits 1,116 - 4 1,120
Due to Other Funds 40 - - 40
Matured Bond Interest Payable - 5,960 - 5,960
Matured Bonds Payable - 5,560 - 5,560
Deferred Revenue
Property Tax - 143 - 143
Special Assessments - 2,542 - 2,542
Intergovernmental 7,896 18,327 - 26,223
Other 332 - - 332
Guaranty and Other Deposits 222 - - 222
Other - 4 - 4
Total Liabilities 12,280 32,552 620 45,452
Fund Balances
Reserved for
Debt Service - 13,395 - 13,395
Unreserved 30,710 - 27,099 57,809
Total Fund Balances 30,710 13,395 27,099 71,204
Total Liabilities and Fund Balances $ 42,990 $ 45,947 $ 27,719 $ 116,656
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds

For the Year Ended June 30, 2009 (in thousands of dollars)

REVENUES
Taxes - Local
Property
Transaction Privilege
Transient Occupancy
Highway User Tax
Local Transportation Assistance Fund
Charges for Current Services
Recreation Fees
Fines, Fees and Forfeitures
Court Fines
Court Enhancement
Police Fees
Special Assessments
Property Rental
Interest Earnings
Intergovernmental
Federal Grants
State Grants
Miscellaneous
Contributions and Donations
Reimbursements From Outside Sources
Indirect Costs
Other
Total Revenues

(continued)

Total
Special Debt Capital Nonmajor
Revenue Service Projects Governmental
Funds Funds Funds Funds
- 3,669 - $ 3,669
45,262 - - 45,262
6,062 - - 6,062
14,083 - - 14,083
1,015 - - 1,015
1,130 - - 1,130
4 - - 4
967 - - 967
625 - - 625
- 821 - 821
288 165 - 453
1,053 38 2,283 3,374
7,147 - - 7,147
593 - 127 720
1,690 964 - 2,654
1,518 - - 1,518
258 2 - 260
879 - - 879
344 - - 344
82,918 5,659 2,410 90,987
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2009 (in thousands of dollars)

Total
Special Debt Capital Nonmajor
Revenue Service Projects Governmental
Funds Funds Funds Funds
EXPENDITURES
Current
General Government 421 113 - 534
Police 1,387 - - 1,387
Transportation 15,456 - - 15,456
Community Services 10,302 - - 10,302
The Downtown Group 152 - - 152
Fire 80 - - 80
Municipal Services 17,121 - - 17,121
Citizen and Neighborhood Resources 11 - - 11
Human Resources 18 - - 18
Economic Vitality 6,909 - - 6,909
Planning and Development 21 - - 21
WestWorld 89 - - 89
Debt Service
Principal 750 6,405 - 7,155
Interest and Fiscal Charges 202 11,975 1 12,178
Capital Improvements - - 11,348 11,348
Total Expenditures 52,919 18,493 11,349 82,761
Excess (Deficiency) of Revenues Over
Expenditures 29,999 (12,834) (8,939) 8,226
OTHER FINANCING SOURCES (USES)
Transfers In 9,165 13,149 11,030 33,344
Transfers Out (43,633) - (60,041) (103,674)
Total Other Financing Sources and (Uses) (34,468) 13,149 (49,011) (70,330)
Net Change in Fund Balances (4,469) 315 (57,950) (62,104)
Fund Balances - Beginning 35,179 13,080 85,049 133,308
Fund Balances - Ending $ 30,710 $ 13,395 $ 27,099 $ 71,204
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INTERNAL SERVICE FUNDS

Internal Services Funds are established to finance and account for services and/or commodities furnished
by one department or unit to other departments or units within the City.

Fleet Management Fund

The Fleet Management Fund is responsible for the maintenance and operations of various automobiles
and other equipment of the City. Revenue to this fund is derived from charges to user programs.

Self-Insurance Fund

The Self-Insurance Fund is responsible for the administration of the City’s self-insurance program.
Revenue to this fund is derived from charges to user programs and employee contributions for health
and dental coverage. This fund provides coverage of unemployment, self-insured benefits, workmen’s
compensation, property, and liability claims.
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Combining Statement of Net Assets

Internal Service Funds
June 30, 2009 (in thousands of dollars)

ASSETS

Current Assets
Cash and Investments
Receivables (net of allowance for uncollectibles)
Interest
Miscellaneous
Prepaid Expenses
Supplies Inventory

Total Current Assets

Noncurrent Assets
Capital Assets
Buildings and Improvements
Motor Vehicles
Machinery and Equipment
Construction in Progress
Less Accumulated Depreciation

Total Capital Assets (net of
accumulated depreciation)

Total Noncurrent Assets

Total Assets

LIABILITIES

Current Liabilities
Accounts Payable
Accrued Payroll and Benefits
Accrued Compensated Absences - Due Within One Year
Claims Payable

Total Current Liabilities
Noncurrent Liabilities
Accrued Compensated Absences - Due in More Than One Year
Other Payables - Due in More Than One Year
Total Noncurrent Liabilities
Total Liabilities
NET ASSETS

Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Net Assets

Fleet Self-
Management Insurance Total

$ 16,589 $ 22,048 38,637
94 126 220

- 6 6

748 - 748

574 - 574

18,005 22,180 40,185

1,847 - 1,847

66,838 - 66,838

768 - 768

3,901 - 3,901
(44,460) - (44,460)
28,894 - 28,894
28,894 - 28,894
46,899 22,180 69,079

1,523 262 1,785

174 180 354

165 36 201

- 11,530 11,530

1,862 12,008 13,870

191 26 217

38 8 46

229 34 263

2,091 12,042 14,133

28,894 - 28,894
15,914 10,138 26,052

$ 44,808 $ 10,138 54,946
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Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets

Internal Service Funds
For the Year Ended June 30, 2009 (in thousands of dollars)

Fleet Self-
Management Insurance Total
Operating Revenues
Charges for Sales and Services
Billings To User Programs $ 18,299 $ 26,030 $ 44,329
Self Insurance Contributions-Employee - 4,669 4,669
State Contributions - 646 646
Other 190 1,115 1,305
Total Operating Revenues 18,489 32,460 50,949
Operating Expenses
Costs of Sales and Services
Fleet Management Operations 11,124 - 11,124
Self-Insurance Administration - 3,555 3,555
Self-Insurance Claims - 6,109 6,109
Self-Insurance Benefits - 22,031 22,031
Insurance and Bond Premiums - 1,829 1,829
Depreciation 5,451 - 5,451
Total Operating Expenses 16,575 33,524 50,099
Operating Income (Loss) 1,914 (1,064) 850
Non-Operating Revenues
Property Tax - 23 23
Investment Income 429 733 1,162
Loss on Sale of Capital Assets (43) - (43)
Total Non-Operating Revenues 386 756 1,142
Income Before Contributions and Transfers 2,300 (308) 1,992
Capital Contributions 2,021 - 2,021
Transfers Out (23) (5,007) (5,030)
Change in Net Assets 4,298 (5,315) (1,017)
Total Net Assets - Beginning 40,510 15,453 55,963
Total Net Assets - Ending $ 44,808 $ 10,138 $ 54,946
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Combining Statement of Cash Flows

Internal Service Funds

For the Year Ended June 30, 2009 (in thousands of dollars)

Cash Flows from Operating Activities
Cash Received from Customers
Cash Paid to Suppliers
Cash Paid to Employees
Other Operating

Net Cash Provided (Used) by Operating Activities

Cash Flows from Non-Capital Financing Activities
Property Tax
Transfers Out

Net Cash Used by Non-Capital Financing Activities

Cash Flows from Capital and Related
Financing Activities
Acquisition and Construction
of Property and Equipment
Sale of Capital Assets

Net Cash Used for Capital and Related
Financing Activities

Cash Flows from Investing Activities
Income Received on Investments

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities
Operating Income (Loss)

Adjustments to Reconcile Operating
Income to Net Cash Provided by
(Used for) Operating Activities
Depreciation
Changes in Assets and Liabilities
Sources (Uses) of Cash
Miscellaneous Receivables
Prepaid Expenses
Supplies Inventory
Accounts Payable
Accrued Payroll and Benefits
Deferred Revenue
Other Payables
Claims Payable

Total Adjustments

Net Cash Provided (Used) by Operating Activities

Supplemental Disclosure of Noncash
Financing Activities
Additions to Property, Plant, and Equipment
Contributions from Other Government Units
Total Non-Cash Financing Activities

Fleet Self-
Management Insurance Total

$ 18,299 $ 31,343 $ 49,642
(7,608) (31,442) (39,050)
(3,576) (1,031) (4,607)

190 1,115 1,305

7,305 (15) 7,290

- 23 23

(23) (5,007) (5,030)

(23) (4,984) (5,007)

(6,093) - (6,093)

168 - 168
(5,925) - (5,925)

447 844 1,291
1,804 (4,155) (2,351)

14,785 26,203 40,988

$ 16,589 $ 22,048 $ 38,637
$ 1,914 $ (1,064) $ 850
5,451 - 5,451

- 2 2
(748) - (748)

218 - 218

349 (100) 249

103 136 239
- 4 4)

18 4 22

- 1,011 1,011

5,391 1,049 6,440

$ 7,305 $ (15) $ 7,290
b 2,021 g - b 2,021
b 2,021 ‘ - b 2,021
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FIDUCIARY FUNDS

Private Purpose Trust Funds and Agency Funds administer resources received and held by the City as the
trustee or as the agent for others. Use of these funds facilitates the discharge responsibilities placed upon
the governmental unit by virtue of law or other similar authority.

Handicap Scholarship Private Purpose Trust Fund

This fund accounts for monies received and expended for college scholarships for individuals with
handicaps.

Family Self-Sufficiency Agency Fund

This fund accounts for monies in escrow for Section 8 Housing Program participants.

Retainage Escrow Agency Fund

This fund accounts for monies held in escrow for construction contract retainage payable.
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OTHER SUPPLEMENTARY INFORMATION

Debt Requirements

The supplemental debt service schedule provides a comprehensive overview of the City’s total debt. The
Schedule of Changes in Long-Term Debt for the current fiscal year presents the City’s debt by debt type
without regard to fund classification.

Debt issued by community facilities districts is included for full disclosure although such debt is not legally
an obligation of the City.
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