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#) HeinfeldMeech Tucson - Phoen - Flagstar

INDEPENDENT ACCOUNTANT’S REPORT

The Auditor General of the State of Arizona and
The Honorable Mayor and City Council
of the City of Scottsdale, Arizona

We have examined the accompanying Annual Expenditure Limitation Report of the City of
Scottsdale, Arizona for the year ended June 30, 2018, and the related notes to the report. The City’s
management is responsible for presenting this report in accordance with the uniform expenditure
reporting system as described in Note 1. Our responsibility is to express an opinion on this report
based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether this report is presented in
accordance with the uniform expenditure reporting system, in all material respects. An
examination involves performing procedures to obtain evidence about the amounts and disclosures
in the report. The nature, timing, and extent of the procedures selected depend on our judgment,
including an assessment of the risks of material misstatement of the report, whether due to fraud
or error. We believe that the evidence we obtained is sufficient and appropriate to provide a
reasonable basis for our opinion.

In our opinion, the Annual Expenditure Limitation Report referred to above is presented, in all
material respects, in accordance with the uniform expenditure reporting system as described in
Note 1.

Helwed, waeh &0, pe

Heinfeld, Meech & Co., P.C.
Phoenix, Arizona
January 22, 2019




CITY OF SCOTTSDALE, ARTZONA

A AL EXPENDI LMTATION REPORT PARTI e

o FISCAL YEAR ENDED JUNE 30, 2018
' (m thousands of dollars) '

I. Economic Estimates Commission expenditure limitation _ $ 473,701

2. Voter-approved alternative expenditure limitation = . RN L N/A

S B el ot om e etz

4. Amount subject to the expenditure limitation (total amount from Part I, Line
C) o R ' e $ 403,160

5. Board-authorized expeﬂdi_tures necessitated by a disaster deélaréd by the

__G_over_nor (Al“cicle IX, Sec. 20(2)(3), Arizona Con_stitution) B

: 6. Boald-authouzed expendltu:es necesmtated by a disaster not declaled by the

Govemor (ArtcheIX Sec 20(2)(b), Auzona Constltutron) R FORR T

7. Prior-year, voter-approved expendlmres to exceed the expenditure limitation

for the reporting fiscal year (Article IX, Sec 20(2)(c), Arizona Constitution) -

8. Sub_total

.29, Board- aut1101 ized excess expendltures for the prewous fiscal year necessnated
"""3“'3'by a disaster not declared by the Governor and not appre oved by the voters

(Articie IX, Sec 2002)(b), Auzona Constitutlon) R s

10. Total adjusted amount subject to expenditure limitation; add lines Band 9

11. Amount under (in excess of) the expendlture limitation (Subtract Lme 10
from Line 3) : .

403,160
$ . 403,160
$ 70,541

1 hereby certify, to the best of my knowledge and belief, that the information contained in this report is accurate

and in accordance with the requirements of the uniform expelﬁe reporting system.

Signature of Chief Fiscal Officer: [ /\-Y/T,;,\ M

Name and Title: Jeffery M. Nichgls, City Treasurer/Chief Financial Officer

Telephone Number (480) 312-2364 Date: Zé 2117

See accompanying notes to report
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CITY OF SCOTISDALE, ARIZONA

---AN\'UALEY.PEVDI‘IURE LIMITATION REPORT - PART I - 8 0

F[SCAL YEAR ENDED JUNE 30, 2018
(in thnusand:; of dollars)

U INTERNAL

SRR " GOVERNMENTAL "ENTERPRISE * ' SERVICE =~ FIDUCIARY R
DESCRIPTION "FUNDS FUNDS : ‘FUNDS . FUNDS _ : TOTAL
A. Amounts reported on the Reconciliation, Line D S s 431,333 § 205,254 $ 57933 8 L. ) 694,520

B Less exc[usnons cialmed

BT

Debt pmceeds (Part I, Note B I)
‘2. Debtservice requtremems (Pan 1, Note B-2) o e CUaeg9l ol s ey em
3. Dividends, interest, and gains on the sale or redemption of -
investment securities (Part 1T, Note B-3) 2,748 1,595 - - 4,343
4. Trustee of custodian (Part 1, Note B-f) o _ o e . - : - o - ) Co.
5. Grants and ald from the Fedeml Gowmment (Pan I, Notc B-
5) AR SRR R .- e B2
6. Grants, aid, contributions, or gifts from private agency or
-organization or individual except amounts recenedm heu of i : IR U o T
taxes. (PartHNoleBﬁ) Sl e T 2 00k S e e e 2,000
7. Amounts received from the State of Arizona (Part II, Note B-
7 ' e : 262 - - - 262
8. Quasi-externat interfund transactions (Part II, Note B-§) 7455 - 50,354 - 57,809
9. Amounts accumuolated for purchase of land, and the purchase
or construction of bualcfmgs or lmprosements (Paﬂ 1i, Note
~9) : : - 31,440 59,641 - - 91,131
IO nghwayuserrevenuesme\:cessofﬂloserecexvedmfseal 3__ T T L L T
--}ear197980(PartH NOI&B—[O) .: : -. 14,60'0 e B RN RN _ _. RN !4,600 .
1. Contracts with other political subdivisions {Part 1[, Note B—
§)) 1,115 - . - 1,115
12. Refunds, reimbursements, and other recoveries (Part IT,
Note B-12) 2,152 - - - 2,152
13. Voter-approved e\clusmns not ldenuf ed abme (attach ) )
resolutlon) : . _ B ) - - - . -
14. Prior years carryfom’ard {Part H, Note B-14) - - - - -
15, Qualifying capital improvement expenditures repaid in
accordance with A.R.S. Sec. 41-1279.07 - - - - -
16. Total Exclusions Claimed: 153,079 87,927 50,354 - 291,360
C. Amounts subject to expenditure limitation S 278254 § 117,327 § 7579 § - s 403,160

See accempanying notes to report.
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CITY OF SCOTTSDALE, ARIZONA
~ ANNUAL EXPENDITURE LIMITATION REPORT - RECO\C]L[ATIOV S
" FISCAL YEAR ENDED JUNE 30, 2018 - 02 -ty i s i i

. {in thousands of dollars)
. - . . GOVERNMENTAL ENTERPRISE SERVICE  FIDUCIARY
DESCRIPTION . FUNDS FUNDS FUNDS FUNDS TOTAL
A, Total expenditures/expenses/deductions and applicable other
financing uses, special items, and e\:traordmary]tems reponed
within the fund financial statements _ E - ) ) o )
(Reconciliation Note A-2, CAFR pgs. 4l andd9). ..~ . 7~ . S Lo 461091 8 171§ 80970 5 . .- 8 . 698,782

T

" B. Subtwactions: -

f. Items not requiring use of current financial resources:

a. Depreciation and amortization (CAFR pg. 49) s - 8 52,738 § 7,147 § - 8 59,885
b. Loss on disposal of capifal assets (CAFR e 49) . ) - 2,812 - - 2,812

¢, Bad debtexpense - . L. - - - _ -
d. Pension expense (CAFR pg. 49 (mc[uded in operatmg C :
expense)} and olher postemployment benef 4] e'{pense (OPEB)

(o) - - T3 e 134 C . 847
¢. Claims incurred but not reported ([BNR) (CAFR pg. 102) L L. : o . . 22,933 - 22,933
f. Landfill closure and postclusure care costs and poEEutmn ' s . S B ) : :

remedaauon S S o . ) o L : Lo _ . -. e . : . . N o R

)

. Expenditures ofsepamie legal entities established under Arizona
Revised Statutes (Re_ccmciliation, Note B-2). DR s 25,258 - - - 29258

=

. Required fees paid to the Arizena Depanment of Re\enue
{Reconciliation, Note B-3). S N U 500 - - - 500

o

. Present value of net minimum capital lease and installment
purchase contract payments recorded as e\:pendllu:es at inception
of the agreement (Reconcnl:auon Note B-4) - - - - -

.}

5. Involuntary court judgements (Re_g:_o_nmll_atl_(_m,Not_e BS). . : -'7. SRR

6. Tolalsubtmctions S e s . 29,758 § '.56,263 s . 30,485 S$ ol 116,506

C. Additions:

. Principal payments on long-term debt (Part f-Note B-2) § - 8§ 15,835 § - 8 - 8 15,835
2. Acquisition of capital assets (CAFR pg. 51} - 66,660 6,731 - 73,391

3. Amounts paid in the current year but reported as expenses in

previous years:

Claims previously recognized as IBNR (CAFR pg. 102) - - 20,351 - 20,351
Landfill closure and postclosure care costs and pollution

remediation (N/A) - - - - .

4, Pension contributions (CAFR pg. 52) and OPEB contributions

(N/A) paid in the current year - 2,301 366 - 2,667
3. Total additions . - 84,796 27,448 - 112,244
D. Amounts reported on Part Il line A $ 431,333 8§ 203,254 8 57933 § - $ 694,520

See accompanying notes to report.




CITY OF SCOTTSDALE, ARIZONA
\'OTES TO ANNUAL EXPENDITURE LIMITATION REPORT
o FISCAL YEAR ENDED JUNE 30, 2018
{in thousands of doHars)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The annual expenditure limitation report (AELR) is presented as prescribed by the uniforin expenditure reporting systent
(UERS), as required by Arizona Revised Statutes, Section 41-1279.07. The AELR excludes expenditures, expenses, or

deductions of certain revenues specitied in the Arizona Constitution, Amc!e I‘( Section 20, from the total expendltures,

b .e‘(penses or deducnons reported in the ﬁmd ﬁnanmal statemenls

i ..'In accordance vuth thc UERS 2 note.to thc AELR IS presented below for any e\:clusmn clalmed OR part iI and each S

subtraction or addition in the reconciliation that cannot be traced directly to an amount reported in the fund financial
statements. All references to financial statement amounts in the following notes refer fo the statement of revenues,
expenditures, and changes in fund balances for the governmental funds; statement of revenues, expenses and changes in

fund net position for the proprietary funds; statement of cash ﬂows for the proprletary funds; and the statement of changes

in f'lducmry net postt;on for lhe ﬁducmry funds

PARTII - NOTE B-l - DEBT PROCEEDS -

Governmental Funds
_General Obligation Bond Constructlon Fund e\pendlturcs that were. L B '
patd from bond proceeds U R _ "CAFRpg. 159 -~ 11,344
: o o C ' s © 11,344
PART I - NOTE B-2 - DEBT SERVICE REQUIREMENTS
Governmental Funds
Debt Service (General Obllgatwn Bond)
Principal : _ _ CAFR pg. 41 % 47,330 -
©. . Interestand fiscal charges - .. oo oo oo Lo CAFRpgdl ot 20347
General Fund: .
Principal {partial) CAFR pg. 41 $ 2,413
Interest (partial) o CAFR pg. 41 201
o 2,614
Total Governmental Funds Debt Service Requirements S 71,291
Enterprise Funds:
Principal Payments on Long-Term Debt CAFR pg. 51 $ 15,835
Interest Payments on Long-Term Debt CAFR pg. 49 10,856
Total Principal & Interest on Long-Term Debt $ 26,691

Lit1is - im e




CITY OF SCOTTSBALE, ARIZONA
R N 01 ES TO ANNUAL EXPENDITURE LIMITATION REPORT -+
- FISCAL YEAR ENDED JUNE 34, 2018
(in thousands of dollars)

&

: PART II \IOTE —3 DIVIDENDS WTERES'I A'\lD GA]NS ON SALE OF SECURI'I]ES

General Fund:
Interest Eamnings o _ _ CAFR pg. 40 $ 2,634

_Speéial Revenue Funds:

'_'SpeciatPrograms—_lnte_r_estEamm_gs_ _ . ' B S . CAFRpg 142 .- 3 ' ._'_84_

PermanentFunds S R e e i R N Pt
B RassnerlemryEndomnent o L U e CAFR e 161

Scottsdale Community Endowment C : CAFR pg. 161
Scottsdale Employee Endowment o . CAFR pg. 161
Herbert R, Drinkwater Youth Services Endowment R ' CAFR pg. 161

Scottsdale Community Endowment {non-cxcludable amount; to be carried forward)
Scottsdale Employee Endowment (non-excludable amount; fo be carried forward)
Herbert R Drinkwater Youth Services Endowment {non-excludable amount, to be carried forward)

" Total Governrtental Funds Dividends, Interest, o . ) . )
and Gains on Sale of Securities: .~ = .0 Sl . o | - 2,748

Enterprise Funds Investment Inconie:

Interest Eamings (partial) . - ERE T . CAFRpgd49 S 1,595

PART II - NOTE B-4 - TRUSTEE OR CUSTODIAN

Fiduciary Funds - deductions : N/A $ -

PART Ir - N OTE B-5- GRANTS AND AID FRO\I FEDERAL GOVERN\IEVT

Specml Re\ enue Funds

" CDBG-Grants and aid &omFederal Govemment R R B . pe. 14F U8 53T R
HOME-Grants and aid from Federal Government S ' ’ - CAFR pg. 141 AR |
Grants-Grants and aid from Federal Government CAFR pg. 141 1,019
Section 8-Grants and aid from Federal Government CAFR pg. 141 5,549
Governmental Funds-Intergovernmental Miscellaneous (partial) : CAFR pg. 40 : ) -'_797
CDBG-Grants ard aid from Federal Government (non-excludable amount; to be carried forward) ) o {£12)
Grartts-Grants and aid from Federal Government (non-excludable amount; to be carricd forward) (159)
Section 8-Grants and aid from Federal Government {non-excludable amount; to be carried forward) (1D

PART II - NOTE B-6 - GRANTS AND DONATIONS FROM PRIVATE DONORS
Governmental Funds
Grants Fund - contributions/donations . CAFR pg. 141 $ 1,656
Special Programs Fund - contributions and donations CAFR pg. 142 345
Total expenditures from grants, aid, and contributions $ 2001




CITY OF SCOTTSDALE, ARIZONA
NOTES TO ANNUAL EXPENDITURE LIMIFATION REFORT
FISCAL YEAR ENDED JUNE 30, 2018
(m thcusands of dol]ars) s

) 'PARl u- NO fh B-7 E\PE\’DITURES FRO\I A\IOU\‘TS RECEIVED FROM THE SlA’l h

Gu\'ernmentalFunds : ._ . REEIEEE e . o AERRERE =
Grants Fund CAFR pg. 141 3 227

Special Programs-Intergovernmental Miscellancous (partial) CAFRpg. 142 35
- Total expenditures and amounts received from the State : S : . § 262

 PART 11 - NOTE B8 - QUASI-EXTERNAL INTERFUND TRANSACTIONS

Thc fd[l.ov's-ing c‘cpén'ses.’cﬁcpcndilur'és are from amounts included in General l.”un.d. Transpoﬁaﬁbn Fund or lniérﬁzil Service I.'ur'ld're'venucs o
Therefore, these expenses are excluded in the General Fund, Transpomuon Fund and Internal Serwces Funds. The amounls excluded do not
exceed expendltures of these Fevenues.

CAFR pg. 164 charges

: : . S Lo S : for sales and ; :
Governmental Fund and Enterprise expenses included in internal Service Fund revenues  services/billings § . 52,605
Fleet Management (non-excludable amount; to be carried forward) o T T {1,866)
Computer Replacement (non-excludable amount; to be carried forward) - e . (383)
ey Replacemen (nolexrldablo amonn X PSRRI : - 3 w3k
Enterprise Funds expenses included in General Fund - indirect costs o o '_ . ‘CATR pg. 40,49 by . 76,897
Enterprise Funds expenses included in Transportation Fuad - indirecteosts . . - CAFRpg. 141, 49 L0558
PART 1f - NOTE B-9 - AMOUNTS ACCUMULATED FOR CONSTRUCTION*
Governmental Funds
Capitat Improvement Expenditures
General CIP Construction Capital Project Fund CAFR pg. 41 5 13,158
Preserve Privilege Tax Capital Project Fund : CAFR pg. 159 2,362
.+ Transportation Privilege Ta.\Capital iject Fund R _ foch sl CAFRpg 159 oot o CALT7S T
. 'External Sources B g ST U CAFR pg 159 15,588
Less: Furniture, Machmery & Eqmpment purchases upemtmg expenses R AN (11 393)
Tc_)ta! amount accumulated for construction $ 31,490
Enterprise Funds N
Capital improvements purchases - ' CAFR pg. 51 $ C 66,660
Less: Furniture, Machinery & Equipment purchases, operating expenses (7,019
Total amount accumulated for constraction $ 59,641

* Amounts or property accumulated and used for the acquistion of land, and the purchase or construction of buildings and improvements, which
received a permanent voter exclusion in 1982,

LREa:s 4




CITY OF SCOTTSDALE, ARFZONA

e \‘OTESTOAN\'UALEXPE\IDITURELI\IITATIO\'_REPORT L £ S S i

I‘ISCAL YEAR ENDED JUNE 30, 2018
(m thousands of dalla:s)

PART ll - NOTE B ID E'(PE\!DITURES FRO\[ HIGHWAY USER REVEI\UES N E‘KCESS OF FISCAL YEAR 1979 80 SPFCIAL

s

'16,067

(14600) AN

IR 3

Total HURF revenue CAFR pg. 141
Less:
1975-80 HURF base _(1,467)
Maximum HURF exclusion available $ 14,600
Total HURF e.\:penditures . CAFRpg. 141 S 25269
'-Less: _ S il RTINS e LT
\'Iaxmlum HURF exclusxen avallable : b BRREEIENY S \
Relmbursements _from Outside Sources (mcludes part of mtergovt misc, amoum) - CAFR pg. 143 - {269)
Indirect Costs CAFR pg. 141 {558)
Total HURF expenditures not covered by non-local revenue L $ 9,842
HURF exclusion claimed 3 . 14,600
- HURF carryforward R -
PABT II_- NOTE B-_l_l_- CON TRA(_.'J_TS \V_ITI_-I OTHER _P()LlTlCAL S_U_BDIV ISI_ONS T
' ‘Goveramental Funds : S o Lo
. Qeneral Fund - intergovemmental miscellaneous (partial) -CAFR pg. 40 % 4,118
: e T Y : o % 1,115
PARTII - NO'I_‘E B-12 - REFUNDS, REID.IBUI_ISEMENTS,_AND O'_I'I_—I_ER REC_OVERIES
Governmental Funds
General Fund - reimbursements from outside sources and partial infergoveramentat
miscellaneous ' CAFR pg. 40 8 1,787
Transportation Fund - reimbursements from outside sources and intergovernmental
miscellaneous CAFR pg. 141 269
- Section 8§ Housing Fund - reimbursements from outside sources - CAFR pg. 141 S 2
: _Granls Fund - pamal lntergmcmmental mlscellanem.is S - L CAFR o 141 o 2
Special Programs Fund - reimbursements from catside sources - ©CAFRpg. 142 87 -
Tourism Development Fund - reimbursements from outside sources CAFR pg. 142 5
$

2,152




CITY OF SCOTTSDALE, ARIZONA
e e et e .._._........NOTES TO ANNUAL EXPENDITURE LIMITATION REPORT
: DR NE S AT SRRSO ORI - FISCAL YEAR ENDED JUNE 30,2018 -
- {in thousands of doflars) -

RECONCI.LIA'..I.'.IO'\‘ \'OTE A-Z TOTAL E‘{PEN DI'I URES/E‘(PE‘{SES/DEDUCT IO\S REPORTED N Tl-lE F UND .

FINANCIAL STATE\IF\!TS

Governmental Funds:

163,083 1

TTIT

' -Total expenditures ' B . o CAFR pg. 41 -5 - 461,091
Lnterprlse Fun(ls. R : T D I
. Total operating c\'penses S T e CAFR p 49 g 16 :
“Interest paid - T N R S CATR pg 9 T 10,856
: Loss on Sale ofleed Asset . - CAFRpg.49 2,812
Totat cxpenses . 8 176,721

RECONC{LIATIOV \‘OTE B-2 E\PE\"D]’I'U'RES \VHICH ARE NOT lNCLUDED IN EEC BASE LI\IITATIOV

The 529 258 sublractlon for separate iegal entities estabhshed under Arizona Rewsed Statutes consists of c\penduures of

- streetlight and service districts, commuaily facility districts, a preserve authority, and a municipal properly corporation included
within the city’s reporting entity, but not included in the Economic Estimates Commissmn base l]mlt calcu!atwns and are reportecl
m thc Govenmwntal F lmds category in ﬂle fund f nmlclal statements )

'Stree(!ight :_u_ld Service ]_)is_tricls s L CAFR pg. 142 $ 605
Municipal Property Corporatmn
Principat CAFR pg. 153 $ 11,200
Interest and other charges CAFR pg. 153 8,820
Capital project expenses CAFR pg. 159 84

Total L $ 20,104

P '.Commumt) Fagilitics Districts .

U CAFRpg 141142 0§ L

Opcratmg c‘{pendlturcs T e e _
Principal .~ _ o Co U CAFRpg 153 T 12555
Interest and other charges CAFR pg. 153 .73
Total | ' o $ 3,439
Scottsdale Preserve Authority
Operating expenditures CAFR pg. 141 $ 6
Principal CAFR pg. 153 4,365
Interest and other charges CAFR pg. 153 739
Total . . . : $ a0
‘Total Expenditures not included in EEC Base Limitation: § 29,258

RECONCILIATION - NOTE B-3 - REQUIRED FEES PAID TO THE ARIZONA DEPARTMENT OF REVYENUE

The subtraction of $500 is the result of fees paid to the Arizona Department of Revenue for administrative and collection services
provided to the City,

General Fund
Total expenditures (partiaf) CAFR pg. 41 ) 500

RECONCILIATION - NOTE B-5 - INVOLUNTARY COURT JUDGMENTS OR INVOLUNTARY SETTLEMENTS

The subtraction of $271 is the result of tortious acts for which the City was required to pay involuntarily.

Internal Service Funds
Operating expenses included in the Internal Service Funds {partial) CAFR pg. 164 3 271




