CITY OF SCOTTSDALE PAGE1 OF 54
JUNE 3, 2014 REGULAR CITY COUNCILMEETING
CLOSED CAPTION TRANSCRIPT

Thisdocument was created from the closed caption transcript of the June 3, 2014 Regular City Council
Meetingand has not been checked for completeness oraccuracy of content.

A copy of the agendafor this meeting, including asummary of the action taken on each agendaitem, is
available online at:

http://www.scottsdaleaz.gov/Assets/Public+Website/Council /Council+Documents/2014+Agendas/0603
14RegularAgenda.pdf

An unedited digital video recording of the meeting, which can be used in conjunction with the
transcript, isavailable online at:  http://www.Scottsdaleaz.gov/citycable11/channels/Council14. For
ease of reference, included throughout the transcript are bracketed “time stamps” [Time: 00:00:00]
that correspond to digital video recording time.
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CALLTO ORDER
[Time: 00:00:02]

Mayor Lane: Thankyou. |wouldlike tocall to orderourJune 3, 2014 City Council meeting, a
Regular meeting. It's approximatelyfive, alittle after 5:00 and we will start with the roll call, please.

ROLL CALL

[Time: 00:00:10]

City Clerk Carolyn Jagger: Mayor Jim Lane.
Mayor Lane: Present.

CarolynlJagger: Vice Mayor Guy Phillips.

Vice Mayor Phillips: Here.

Carolynlagger: Councilmembers VirginiaKorte.
CouncilmemberKorte: Here.

CarolynlJagger: Suzanne Klapp.
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CouncilwomanKlapp: Here.

CarolynJagger: Bob Littlefield.

Councilman Littlefield: Here.

CarolynlJagger: LindaMilhaven.

Councilwoman Milhaven: Here.

CarolynlJagger: DennisRobbins.

CouncilmanRobbins: Here.

CarolynJagger: City Manager FritzBehring.

FritzBehring: Here.

CarolynJagger: City Attorney Bruce Washburn.

Bruce Washburn: Here.

Carolynlagger: CityTreasurerlJeff Nichols.

Jeff Nichols: Here.

CarolynlJagger: City Auditor Sharron Walker

Sharron Walker: Here.

CarolynlJagger: Andthe Clerkis present.

Mayor Lane: Thankyou. Justalittle bitof businesshere. We do have cards if you would like to
speakon any of the items onthe agendaor for publiccomment, those are the white cards that the
City Clerkisholdingoverherheadtomy right. Andif youwould like to give usany written
comments, any item of the items thatare on the agenda, that's the yellow card she has over her head
youcan fillthatout. We do have Scottsdale police officers Greg Carlin and Jason Glenn are here to
assist. Theyarerightouthere. Greg,isthiswhere,are we at the end of, okay. Allright. Just
didn'twantto missit. We'll start mourning now, though. In any case, the areas behind the Council
daisare reserved forthe staff and Council and the restrooms overhere to my left, underthat exit sign.

They are there foryour convenience.

PLEDGE OF ALLEGIANCE
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[Time: 00:01:36]

Mayor Lane: Thisafternoon, we have Boy Scout Troop 649 to leadusinthe pledge. Gentlemen, if
you could come to the microphone.

Boy Scout Troop 649: | pledge allegiance to the flag of the United States of America, and to the
republicforwhich it stands, one nation under God, indivisible, with liberty and justice forall.

Mayor Lane: Thankyou, gentlemen. If you wantto turn that microphone around and introduce
yourself, whereyou go to school, whatyoursubjects are, what your aspirations are maybe.

Boy ScoutTroop 649: I'm JoeyReo, | go to Scottsdale Preparatory Academy. I'm PeterVogel,lgoto
Chaparral. My name is Nick Kovac and| go to Desert Mountain High School. My nameis Nilsand|
go to Brophy.

Mayor Lane: Thankvery much, gentlemen. Asyoumay know, we do have some sad newsthat
occurred earlierthis week, actually. OfficerJair Cabrerafrom our neighboringcommunityfromthe
Salt River Pima-Maricopa Indian Community was killed on May 24", His service to our community
will not be forgotten. So hisfamilyisinourprayersand thoughtsand we certainly hope that he rests
inpeace.

INVOCATION
[Time: 00:03:19]

Mayor Lane: Tonightwe do have Chandler City Councilman and pastor of Trinity Christian Fellowship
Church, Kevin Hartke. Pastor Hartke currently leads the Forour City initiative where faith, business,
and municipal leadersinitiate service projects through a host committee that networks to build a
community alliance and was a crucial member of this year's East Valley Mayors' Prayer Breakfast that
we hosted here in Scottsdale. | would like to welcome Pastor Hartke, please.

PastorKevin Hartke: Thankyou, Mayor. Earlierthisyear, our Supreme Court affirmed having
prayerat the beginning of Council meetings was constitutional, because of prayers at Council
gatherings and other meetings. | have adopted a prayerfrom one of the First Continental Congress
gatherings on September 7™, 1774, by ReverendJacob Duche. Pleasejoinmeinprayer. Bethou
presentoh God of wisdom and direct the counsels of this honorable assembly. Enable themtosettle
all things on the bestand surest of foundations, that order, harmony and peace may prevail. And
truth andjustice, religion and piety prevailand flourish amongst the people. Preserve the health of
theirbodies, and the vigor of theirminds. Showerdown onthemand the thousandsthey here
representtouch temporal blessings thou seest expedientforthem and crown them with everlasting
gloryinthe worldtocome. Allthiswe ask inthe name and through the merits of Jesus Christ, thy
son and Savior, amen.

Mayor Lane: Amen. Thankyou, Pastor.
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MAYOR’S REPORT
[Time: 00:05:21]

Mayor Lane: Justa report, on March 6" | and a great committee of volunteers hosted the East Valley
Mayor's Prayer Breakfast at the Fairmont Princess Resort. It included over400 business, faith and
civicleadersfromall overthe East Valley who joined faith leaders of Christian, Jewish and Muslim
backgroundsin prayer. It wasa marvelouseventandlJim Duchene, chairof that committee and
some otherveryvaluable members of the hostteam are here to give the proceeds of that breakfast to
our two nonprofit entities Family Promise which lifts families out of homelessness through community
collaborations, and Arizona 211, a referral service in need of health and human services. | would like
to say thiseventwas marvelous and although it wasa community building event, and nota
fund-raiser, we managed to raise over $5,000 over and above our cost to donate to the worthy causes.
The next breakfast will bein Mesa. | encourage youto attend this upliftingandinspiringevent. Jim,
if you wantto come forward, we will make the presentation of the checks.

[Time: 00:06:50]

JimDuchene: Thankyou, Mr. Mayor. The East Valley Mayor's Breakfast, it's not justa one-day
eventbutan ongoing process, bringing together government, nonprofit, business, private sector, and
faith-based organizations. So thisyear's event, the theme was celebratinga higher purpose and
puttingfaithinaction. Andas a result of those themes, we chose two charities, of which the Mayor
justdescribed, 211 Arizona, and Family Promise to be the recipients of whatever funds we had left.
We thought that they were both exemplary examples of the faith community in combination with
governmentand private sector. Sofirst, | would like to recognize the folks onthe committee that
served with me at the pleasure of the Mayor, and from over here, Kevin Hartke, Lisa Randall, Ted
Taylor, Andre Wadsworth and Raul Zubia. A great group of people.

Thefirstrecipientis 211 Arizona, Renee Moonis here representingthem. Theyare a great agency
and they connectpeople, if you need help with asocial service, and you don't know who to call, call
211 and they will put you in touch with the right people. So this $1,000 checkis foryour use Renee,
and thankyou all forthat you do.

Family Promise is here in Scottsdale but they serve throughout the valley and they serve homeless
families specifically. They partnerwith the faith community to provide sleeping quarters because
they do not have that at theirfacility. Theyfocuson gettingjobsfor people, finding ways forthese
familiesto getoutof homelessness. They doa fantasticjobandso we are very, very proud to be
able to give this $4,000 check to Ted Taylor, from Family Promise.

Mayor Lane: Thankyou,Jim. Andall. Mr. Behring, |see noreport foryou. Okay.

PUBLIC COMMENT
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[Time: 00:09:51]

Mayor Lane: Nextorderof businessis PublicCommentandit'sreserved forcitizen comments
regarding non-agendized items with no official Council action for dialogue taken on these items.
Speakers are limited to three minutes each with a maximum of five speakers. There will be another
opportunity for PublicComment at the end of the session, ifit'sneeded. We have two cards this
evening. Andwe'll start with Robert Cappel.

[Time: 00:10:33]

Robert Cappel: Mayor Lane, members of the City Council, my name is Robert Cappel and I'm here
tonightas president of the Winfield Homeowners Association in north Scottsdale, acommunity of 511
homes. |was here onApril 29", and | presented information that the Black Mountain Sewer
Corporation, also known as Liberty Water, has been billing approximately 1,000 homes in Scottsdale's
Winfield and south Boulders communities for treating our wastewater, even though Scottsdale
actually receives and provides thistreatment. This has resultedinthe Scottsdale residents paying
one of the highest sewerratesinthe state. Currently, $65.36 a month, soonto go to $80.36 a
month, most of which goes into pockets of whatis now a Canadiancompany. While Black Mountain
Sewer Corporation does have atreatment plantlocated in the Boulders and Carefree, this treatment
plant does not process ourwastewater. It does process wastewater from about 2,000 Carefree
homesand businesses, and has been ordered to be closed by the Arizona Corporation Commission.
When this occurs, Black Mountain Sewer Corporation will not have any treatment facilities in this area.

This raises several additional areas where Scottsdale needs to be involved. What will happentothe
current wastewater beingtreated by this plant? Willit come to Scottsdale or Cave Creek or some
othertreatmentfacility? Thisplantalsosuppliesthe two Boulders golf courses with reclaimed water
which has resultedinalawsuitto stop the closure of this plant by the Boulders golf courses. So
would Scottsdale want toreceive this wastewaterand also provide reclaimed waterto the Boulders
golf coursesisanotherquestion that Scottsdale shouldn'tbe involved in answering.

| have given each of you a petition, which is signed by 592 of our Winfield homeowners, and it's asking
for Mayor Lane and the City Council to please direct city staff to work with us, our communities that
are under Black Mountain, so that, as well as future homeowners which can be builtin an area that's
also controlled by Black Mountain. Aswe go through this process of closingthis treatment plant, and
eventually we hope Scottsdale will work with us to take control of us for our wastewatertreatment
and billingthrough the Arizona Corporation Commission. Thankyou.

Mayor Lane: Thankyou, Mr. Cappel. NextisLisaHaskell.
[Time: 00:14:00]
Lisa Haskell: Good evening, Mayor Lane and members of the City Council. I'm here thiseveningto

discussthe darkerside of south Scottsdale revitalization. I'm positive, however, thatitis critical to
inform residents of some of the negatives associated with the revitalization process. Especiallysince



CITY OF SCOTTSDALE PAGE6 OF 54
JUNE 3, 2014 REGULAR CITY COUNCILMEETING
CLOSED CAPTION TRANSCRIPT

theyseemtobe happeninginourarea. Intheinterestoffull disclosure, andtransparency, | think the
good, the bad, the ugly, the positive and the negative need to be discussed and reported. There'sa
question many of us would like ananswerto. How doyou planto acquire property thatbelongsto
somebodyelse? Let meassureyou,we are not anti-development. Developers sometimes do build
thingswe need. I'm bringingthistopicup because | know you won'tand the paperwon't.

A parcelinour areahas soldtoan LLC. Representatives from the Corporation Commission advised
me to research the statutory agent and if it was a real estate attorney, this mightbe anindication that
they planto acquire property forredevelopment. It wasindeed areal estate attorney whose list of
creditsinclude the land acquisition, quiet title transfer, arbitration, mediation, all handy skills to have
when attemptingto acquire property.

After pressing city staff, we received confirmation that someone had expressed interestin an adjacent
property for some type of condo project, it was located in close proximity to these parcels alsoseems
to be the focus of attention by an investment group less transparent tactics that may be used to
acquire property and we speak from experience, condo communities. Theydon't have to buy every
unit. Theyjusthave to buya controlling percentage of units underavariety of namesand LLCs.

Transforming your owner-occupied community into a hotel short-term stay situation, ause thatis
often notcompatible, but profitable forthe investmentgroup. Iftheycan get a controlling
percentage, according to Councilman Littlefield, they can apply fora conditional use permit to operate
as a time share vacationrental property. My personal favorite, lighting the property with criminal
activity tolowervalue. When asked Councilmember Korte why do developers use tactics like
purchase properties underavariety of LLCs, she indicated sometimes they doitsotheydon'thave to
pay three timeswhata propertyisworth. | understandthat, | do.

[Time: 00:16:38]

But residents shouldn'thave to acceptthree timesless either. Councilwoman Milhaven indicated
when | inquired about possible parcel assemblagein the area, that, well, it may be concerningtothe
neighbors butit'slegal. You know, lunderstandthat. Butlfoundthatin life, some of the most
morally repugnant things are justified with the it's legal argument. And Councilman Littlefield, you
know | can't leave youout. You advised usto getout because values would probably be lowered.
You advised me to continue to work with Code Enforcement and the Police Department to address
issues that may resultfrom this activity, but you know what, the buck doesn't stop with Code
Enforcement and Police Department. It stopswithyou.

It's a little like telling us, well, you know, hey, you are about to be robbed but please don't call the
Police Department. You seemtofeelthatthisissimply businessasusual butdidit everoccuryou to
thatitshouldn'tbe? [|assureyou,thereare many folksin thisareathat would like the opportunity to
age inplace.

Mayor Lane: Ms. Haskell, if youwould, please.
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Lisa Haskell: 1willwrapitup. Butthe problemis,theyare not goingto, | think, have the
opportunity toage in place, and we wondered who gets to make that decision, you orthe developers?
Thisis aboutinformingresidents who are property owners that they may be involved in agame that
theydon't know they are playing. It's a high-stakes game whereyou could lose your property. All
we ask isthat residents be treated fairly and with respectin line with that transparency thatyou
professtosupportdownhere. Andinclosing, | wouldlike tosay, youknow, you mightwant to
considerthis before you askforourvote. Thank you.

Mayor Lane: Thankyou, Ms. Haskell. That's the extentof publictestimony and PublicComment
period.

MINUTES

[Time: 00:18:34]

Mayor Lane: Andso we now move on to the next order of business and that's the approval of
minutes. Do | have a motion to approve the Regular Meeting minutes of April 29", 2014, and

May 6", 2014, and Work Study Session minutes of April 29", 2014?

Councilman Robbins: | move that Council approve those minutes.

Councilwoman Milhaven: Second.

Mayor Lane: The motion made and seconded. We'rethenreadyforavote. There'sno particular
commentsindicated. Soall thoseinfavor, pleaseindicatebyaye. Registeryourvote. Aye. And
nay if you oppose. The tallyisunanimous, 7-Oon the approval of minutes. Thank youvery much.
CONSENT AGENDA

[Time: 00:19:10]

ITEM 13 — LIVEWIRE/BOTTLED BLONDE (AKA AXIS/RADIUS) CONDITIONAL USE PERMIT
(17-UP-2012#2)

ITEM 14 — LIVEWIRE/BOTTLED BLONDE (AKA AXIS/RADIUS) CONDITIONAL USE PERMIT
(61-UP-1997#3)

[Time: 00:19:37]

Mayor Lane: Movingon to our Consentitems 1through23. We do have a request by Councilman
Phillipsthatitems 13 and 14 be removed from the Consent Agendaforaseparate vote. We will
honorthat request, but| would like to askanyone on Council if they would like any explanation of
those itemsorpresentation. Andjustfor the record, | will say that 13 is Livewire/Bottled Blonde,
Conditional use permit 17-UP-2012 number2 andit's a request to find that the Conditional use permit
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criteriahas been metand adopted.

Andtheresolutionistoapproving an existing Conditional use permit forabar to add 669 square feet
of indoorfloorareawith 542 square foot second floor balcony and expand the hours of operation for
weekendsand New Year's Day for 19,397 square foot space with central business district, parking
district, downtown overlay zoning. That istheitem. Doesanybodyaskfora presentationonthat
item? No? Okay. Then,wewill holdthatforaseparatevote. Anditem 14is associated with the
Bottled Blonde aswell and its approval and amendment to the existing Conditional use permit forlive
entertainmenttoadd 669 square feetfloorareaandtherest ofitisindicatedinthe previousitem 13.
Those itemsare up forseparate vote. Solthinkwe mightjustgo ahead and start with those, if | have
amotionto approve or deny. Councilman Phillips, doyou have a preference?

[Time: 00:21:03]
Vice Mayor Phillips: So Mayor, you are doingthe 13 and 14 first?

Mayor Lane: Yeah, and if youwant to, well, they dogo together. So we can eitherdothem
togetheroryou can take it separately if you have a motion.

Vice Mayor Phillips: Okay, well, the reason | pulled themis because both of them have the same
stipulation, asked to expand the hours of operation for New Year'sand weekend day and that's clearly
a way to getaround a special use permit. If we allow this, then everysingle barintownisgoingto
ask forit. Sol'm not againstthem gettingthe resolution, if we take that part ofit out. Otherwise, |
will be votingnooniit.

Mayor Lane: Justto be clear, you wantto make a motion thatyou would approve the resolution if
the hours of operation for weekends on New Year's Day and, I'm sorry, do | have that right? Yes.

Vice Mayor Phillips: Yes, | can do that. | can make a motion....
Mayor Lane: It saysexpand operationsforweekendsand New Year's Day. Okay.

Vice Mayor Phillips: So | will make amotion that we approve items 13 and 14, striking the expanding
the hours of operation forweekends and New Year's Day.

Councilman Littlefield: Second.
Mayor Lane: The motion made and second. Wouldthe second like tospeakto it?

Councilman Littlefield: Sure. [|wouldliketopointout,therewego. |wouldliketopointoutthat
these were the guys who violated their C.U.P. last New Year's Eve, even after being told thatitwas a,
that itwas a violation to stay openthe nextday andtheydid. And, of course, we didn'treally punish
them, as we alwaysdo. We neverpunish anyone forviolating anythingin the bardistrict. So we
should notgive themthat ability. That's why| seconded his motion.
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Mayor Lane: If I might, Vice Mayor, and | probably should have made thatannouncement, thisisfirst
meetingandthat's why | overlooked, itI suppose eveninthe title but nevertheless, Vice Mayor
Phillips, did you want to extend thatto both 13 and 14, to both of those resolutions?

Vice Mayor Phillips: Yes, | did state 13 and 14.

Mayor Lane: Okay. So Resolutions9765and 9733. Councilman Robbins?

Councilman Robbins: What are the current hours of operation?

[Time: 00:23:45]

SeniorPlanner GregBloemberg: Mayor Lane, Councilman Robbins, staff will look into that real quick.
Justa moment. Mayor Lane, City Council, Councilman Robbins, sorry forthe confusion. Essentially,
the change of hours of operation extendsto New Year's Day and it doesn't apply to the original hours
of operationforthe establishment. It was mainlyjustfor New Year's Day.

Councilman Robbins: Okay. So the onlydifference betweentheir currenthours of operation would
be, whichare basicallylla.m.to 2 a.m. Theyare askingto gofrom2 a.m.to 11 a.m., stayingopen

up all nighton New Year's Day?

Greg Bloemberg: Theyare essentially looking for notime limitations forthe live entertainment,
essentially after2a.m. which would be New Year's Day, all through New Year's Day.

CouncilmanRobbins: Okay. Thankyou.
Mayor Lane: Thankyou, Councilman. Vice Mayor Phillips?

Vice Mayor Phillips: Thank you, Mayor. Well, both of these say expand the hours of operation for
weekendsand New Year's Day.

Greg Bloemberg: Yeah, that's, I'm sorry forthat miscommunication. That's not the case inthis
instance. It's justfor New Year's Day.

Vice Mayor Phillips: Well, I'm not goingto change the motion.

Mayor Lane: If I mightask staff, whatis the, I'm presumingthe hours of operation on weekends now
are notextended underany circumstances. Soif the resolutions do so state weekendsaswell, and |
haven'tgone through, back through to the resolutionstosee if it states that, it would have the effect
of extendingtheirhours presumably onthe same basis as New Year's Day.

Current Planning Director Tim Curtis: Mayor, members of the Council, the real request here, aside
fromthe changingthe floor planisthe hours of operation for New Year'sDay. Andso the motion
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that was presented was affecting any changesto the original use permitand what we're sayingisthe
onlychangeisfor New Year's Day.

Mayor Lane: Okay. Sotheresolutionsare specifictothe pointofjustNew Year's Day?

Tim Curtis: Correct. The resolutionandthe stipulation packetshows all of the hours, but whatthe
requestis specifically, different from previously was New Year's Day.

Councilman Littlefield: That's not whatit says.

Mayor Lane: Yes, CouncilmemberKorte?

[Time: 00:27:17]

CouncilmemberKorte: Giventhe fact that staff has brought forward a resolution that states to
expandthe hours of operation forweekends and New Year's Day, | would suggest that staff go back
and rewrite thatresolution sothatitis very clear forus to take action at a later date.

Mayor Lane: I'm sorry, Councilwoman, was your motionto.....

CouncilmemberKorte: |didn'tmakea motion. Westill have a motiononthe floor.

Mayor Lane: Well, asan alternative motion.

CouncilmemberKorte: |wouldbe gladto make an alternative motion, totable Consentitems 13 and
14, to a laterdate to clarify language.

Mayor Lane: |wouldsecondthat. If there'sanycommenton that or otherwise, Councilman
Littlefield?

[Time: 00:28:17]

Councilman Littlefield: Well, formerVice Mayor Korte's motion has preempted me. | was goingto
pointoutin the Council packet, it does say hours of operationsforweekends and New Year'sDay. So
| don't know how that slipped through, esteemed City Manager, butin any event, well, yeah.

Mayor Lane: Allrightthankyou, Councilman. Councilman Robbins.

Councilman Robbins: Are we tablingor continuing? Is there a legal difference?

Mayor Lane: |thinktheyareinterchangeablebut!will goto the City Clerkto determinewhether
tablingis continuing.

CarolynlJagger: Your Honor, we would show itas a continuance. You can eitherselectadate that
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you would like to continue itto or date to be determined and we can work with staff to getit onthe
agenda. Most likely before the break.

CouncilmemberKorte: | will take thatas a friendlyamendmentto use continuance asthe verband
alsoto bring back before the break, backto Council before the summerbreak.

Tim Curtis: Mayor and members of the Council, the applicant may wantto speakto this. The other
thing that may be helpful is to understand that Council's position on extending the hours atleast on
New Year'sDay. That's somethingthatthe applicant, if thiswere to be continued can contemplate,
but, again, | think the applicant may want to speak to thisif the Council wishesto entertain that.

Mayor Lane: We're goinga little bit out of order, | suppose because we are now inthe midstofa
vote and discussion and deliberation ona Consentitem, but nevertheless, we can still handle it this
way, | believe. Isthe applicantavailable?

[Time: 00:30:27]

Applicant Artie Vigil: Ab3 Design Studio, my nameisArtie. I'm an architecton behalf of Les Curry.
We are willingtoremove the itemregarding NewYear'sDay. That was an ideawe were entertaining
with city staff. We seethatit's confusingatthe momentand we do want to expand ourhours for bar
use and live use on Saturday and Sunday to 9 a.m. ratherthan the 11 a.m., and the reasonfor thatisto
take into account for sporting events thatoccurpriorto 11 a.m. Soif we can have thisonthe next
agendabefore the break, that would be much appreciated and we apologize for any confusion
regardingthe New Year'sDay. It wasan ideawe were tryingto pursue, notfor alcoholic
consumption, but for potentially beingable to open uplaterthan 2 a.m. on those days, on that dayin
particular.

Mayor Lane: Butifl understand you correctly, continuingthis to a date before the break, to consider
specificlanguage as to whatyou are looking to accomplish?

Artie Vigil: Yes.

Mayor Lane: Okay. Well,thenwe areinthe midstof an alternative motionto do just exactly that,
butitwould be somethingyou will have to work with staff onto get that clarity.

Artie Vigil: Thank you.

Mayor Lane: Yes, Mr. Washburn.

City Attorney Washburn: Thank you, Mayor. | wantto make the pointifyouare goingto continue
it and since there's only two meetings right before the break, July 1°*and 2", if you continue itto a

date certain, thenitdoesn't have to be renoticed and it saves some money for the City on notification.
So the motion could be amended...
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Mayor Lane: What are the datesavailable forusthen?

City Attorney Washburn:  Well, you will bring it back before the break, there's July 1%, July 2™.
July 2" would probably be the preferrable, just from a schedule management.

CouncilmemberKorte: | move to continue items 13and 14 to July 2" of 2014.

Mayor Lane: Anddoesthe second concur, and as the second | concur withthat. Sothat has been
amended. CouncilmemberKorte, doyou have a furthercomment? | know youare stillonthe
screen. Okay. We do have an alternative motion and thatis to continue it until the July 2" meeting
for clarification and refinement. All of those in favor of continuance, signify by aye. The tallyis6-1
with Councilman Littlefield opposing. So, and that did apply to items 13 and 14, they were taken out
of turn, but we do now have the remaining Consentitems.

[Time: 00:37:06]

Councilman Robbins: Mayor, | move that Council approve items 1through 23, exceptfor 13 and 14.
Mayor Lane: The motionand second has been made forthose itemsinthe Consentagenda.
CarolynJagger: Your Honor, | believe you have acomment card for item 20.

Mayor Lane: Oh. I'mverysorry. ldo. Thankyousoverymuch. We do havethatonthetable
as itis, but Mr. Mike Mayer, please come forward.

[Time: 00:34:08]

Mike Mayer: My name is Michael Mayer, | live in awildfire prone area called McDowell Mountain
Ranch. Andthankyou forletting me speaktonight. I'm herein oppositiontothe commercial
fireworks at WestWorld. The eventisokay, justwithoutthe fireworks. Abouta monthago,
Governor Brewer signed an emergency Senate Bill 1158 restricting the use of consumer fireworks
because of the wildfire threatin Arizona. The publicsafety side of Scottsdale City government
understands consumer fireworks are the highest cause of wildfire. To make our homessaferfrom
the threat of wildfire, the PublicSafety side of the City government has worked with the H.O.A.s
surroundingwestworld foryears. Thanksto they are efforts, we have cleared over 100 miles of
brush at a cost of exceeding S1 million. Yetdespite all the warnings, the civilian side of the City
government who manages WestWorld are tonight asking you to approve amajorannual commercial
fireworks event at one of the most wildfire-prone areas in Scottsdale, where |l happentolive.

You have a copy of the 4™ of July event contract. There's no mention to restrict consumer fire work
use inthis contract, and there doesn'tappearto be any warninggiventothe people thatplanto
attend this Scottsdale, despite even stricter use of consumerfireworksinthe area. WhatI'm
additionally concerned aboutis there will be potentially thousands of people who don't want to pay
the $10 a head or $5 a head fee, notknowingthatthey are eveninthe desert with homesthey will
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have fireworks and sparklers, some that putfire out, 100 square feetand surround WestWorld parking
everywhereinthe area.

Plusyou are goingto have catalyticconverters on vehicles and cigarette butts that are also known to
start brushfires. So evenifwe could cobble togetherawildlife, awildfire prevention plan, we will
still neverbe able togetit tobe 100% effective. One fire eventcould resultinthe loss of millions of
propertyvalue orworse. Thisisnot aboutthe Preserve butourhomes. People wanttoknow who
isgoingto be responsible forthe destructionif ithappens and tonight's meeting will documentwhoiis
responsible. Despite all the warningsitwill be the civilian city staff thatapproved the fire work event
and any of youthat do also. Thank youvery much.

Mayor Lane: Thankyou, Mr. Mayer. Andthatisthe onlyitemthathas acard on it forthe Consent
items. We do have the standingmotionto acceptitems 1through 23 exceptfor13 and14. It's
made and seconded. There'sno furthercomment. Anydiscussion. Allthoseinfavorwithan aye.
Andthose opposedwithanay. It's unanimousonthoseitems,thetallyis7-0. So we are finished
withthe Consentitems. If youare hereforthe Consentitems, youcanwelcome tostayif not, leave
quietly.

REGULAR AGENDA
ITEM 24 — MARICOPA ASSOCIATION OF GOVERNMENTS ANNUAL MEMBERSHIP DUES
[Time: 00:37:43]

Mayor Lane: We will start withitem 24, whichis the Maricopa association of governmentannual
dues, and we have Mr. Lundahl.

Government Relations Director Brad Lundahl: Thank you, Mayor and members of Council, I'm here
tonightfora couple of items, ourannual dues. | willstartfirstwith the duesforthe Maricopa
Association of Governments. Each year we do bringthese forwardtoyou foryour approval. Justto
give you a bit of backgroundon M.A.G. It was established backin 1967. Itisan M.P.O.or
Metropolitan Planning Organization. It wasdesignatedthatbackin 1973. And one of the major
reasons why we have M.A.G. isfor urbanized areas with a population greaterthan 50,000 persons. It
isa requirement of federal law for transportation planning purposes. There are currently 27
membersin MLA.G. M.A.G. did recently expand down into Pinal County and sowe did pickup a
couple of new membersthrough Pinal County. There are three Native American Indian communities.
Andboth Pinal and Maricopa are members.

The policiesfor M.A.G. are developed by an executive committee of which Mayor Lane will be the Vice
Chair of the Executive Committee. The annual duesfor M.A.G. are based on populationand|do
needto point out that duringthe economicdownturn, M.A.G. did reduce theirannual dues forthe
citiesandtowns by 50%. That wentforseveral yearsandthisis the firstyearthat we will be payingiif
Council does approve it, we will be paying back to the 100% level so they cut us a deal for several
years, butthey could no longersustainthatdiscounttous. So the annual duesthisyearwill be
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$40,300. As|mentioned, beforethey were $18,635 last year. So Resolution 9770 would authorize
payment of the dues to the Maricopa County Association of Governments forthisyear. With that,

Mayor, members of Council, | would be happy toanswerany questions.

Mayor Lane: Thankyou, Brad. For the presentation. Yes, we had some commentsorquestions
and we will start with Vice Mayor Phillips.

[Time: 00:40:19]

Vice Mayor Phillips: Thank you Mayor, thank you, Brad. Do you know what the total duesare for
all the citiesfor M.A.G.?

Brad Lundahl: The total M.A.G. combined?
Vice Mayor Phillips: Yes.
Brad Lundahl: Idon'thavethatin mypacket. |apologize. |can getthat numberforyou, but...

Vice Mayor Phillips: Okay, I'm sorry. |justthoughtofthat. Because the otherquestionwas, what
isitusedfor? Andso you wouldn'tknow that withoutthe total amount.

Brad Lundahl: That's correct. Yeah, | don'thave that total amount.
Vice Mayor Phillips: That would be good to know.

Brad Lundahl: Asl| mentioned before, it's based on population. Soitwouldbe hard forme on the
spotto figure that out, butl can getthat to you.

Vice Mayor Phillips: When they did the reduction, the $18,000, how did they come one that figurein
the last three years?

Brad Lundahl: Mayor, Vice Mayor, the number, they just reduced everybody's dues by 50%, and |
don't thinkthere was a lot of science usedinit. Theyjust wanted torecognize the financial strain
that cities were seeing.

Vice Mayor Phillips: It's a little more than 50% butyou are roundingthat outI'm assuming? Oh, it's
based on population change?

Brad Lundahl: Yes, we've had, Mayor, Vice Mayor, we've had some population changesandin
addition, we've some newmembersjoin M.A.G. and so everything got shuffled around just alittle bit.

That's why the numbers are a little skewed.

Vice Mayor Phillips: Okay, thank you, Brad.
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Mayor Lane: Thankyou, Vice Mayor. CouncilmemberKorte.

CouncilmemberKorte: Thank you, Mayor. | would like to make a motion, to adopt Resolution
number9771 authorizing payment of annual membership duesin the amount of $40,300 to the
Maricopa Association of Governments for fiscal year 2014/15.

CouncilwomanKlapp: Second.

Mayor Lane: A motionismade andsecond. Wouldthe secondlike tospeaktowardit'sat all?
CouncilwomanKlapp: Nothanks.

Mayor Lane: Okay. Soseeingthatthere'snofurthercommentsonit. Againthankyou, Brad, for
that. |thinkwearereadytovote. Allofthoseinfavor,indicate byanaye. Thoseopposedwitha
nay. The motionpassesunanimously,7-0. Thanksagain,Brad. Okay.

ITEM 25 — LEAGUE OF ARIZONA CITIES AND TOWNS ANNUAL MEMBERSHIP DUES

[Time: 00:42:36]

Mayor Lane: Nowyouare standingin place forobviousreasons. Item 25 isLeague of Arizona Cities
and Towns Annual Membership Dues.

Brad Lundahl: Yes, thankyou, Mayor. The nextone upand the final one fortonightisthe annual
duesforthe League of Arizona Citiesand Towns. Justa little bit of quick history. The League which
we are a member of, was formed backin 1937, to advocate on behalf of all cities and towns in Arizona.
City of Scottsdale has been adues paying membersince 1951 and there are currently 91 cities and
townswho are members of the League. The League's operationsare overseen by theirexecutive
director, Ken Strobeck and the policies forthe League are developed by an Executive Committee of
which Mayor Lane isa committee. There are 25 membersonthatcommittee. Justlike M.A.G., the
annual dues are based on population, and forthis year, the dues will be $88,250 and that isa $250
increase overlastyear'sdues. So before you, Councilmembers, you have Resolution number 9770,
which would authorize payment of these duesand | would be happy to answerany questions.

Mayor Lane: Thankyou, Brad. I'm sorry, butin thiscase, whatwas theincrease inthe dues?
Brad Lundahl: Mayor, $250 overlastyear.

Mayor Lane: Okay. How muchdo we, this may be justan associated item, buthow much do we
contribute inmembershipduestothe N.L.C.?

Brad Lundahl: Mayor, for National League of Cities, ourdues will be $12,468 this year.

Mayor Lane: Okay. Thankyou. Idon'tbelievewe have anyothercommentsonthisitem. Thank
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youforthereport. |willaccepta motion.

CouncilmemberKorte: Mayor, | move to adopt Resolution number 9770, authorizing payment of
annual membership duesinthe amount of $88,250 to the League of Arizona Cities and Towns forfiscal
year2014/15.

CouncilwomanKlapp: Second.

Mayor Lane: A motionhasbeenmade andseconded. Anycommentsfromanyone? We are then
readyto vote. Allthoseinfavor, pleaseindicate byaye. Thoseopposedwithanay. The motion
passes unanimously, 7-0. Thanks again, Brad.

Brad Lundahl: Thankyou.
ITEM 26 — SCOTTSDALE FAN FEST EVENT
[Time: 00:45:19]

Mayor Lane: Nextorderofbusinessisitem 26 whichisthe Scottsdale Fan Fest, and with that
Mr. Katsenesis goingtobe leadingthis off. Maybe I'm wrong.

EconomicDevelopment Manager Steve Geiogamah: Good evening, Mayor. Steve Geiogamah. In
justa moment, I'mgoingto bring up Kate Birchlertointroduce usto an event, the Scottsdale Fan Fest
eventwhichisaneventwhich will take place at Scottsdale Fashion Square duringan ESPN broadcast.

| would like to introduce the funding request, some of our net process and some of the highlights of
this particularcontract. Thisslide illustratesthe fundingrequest whichisinfront of City Council this
evening. The Tourism Development Committee, which | will refertoasthe T.D.C., has recommended
funding of $475,000 of carryoverfunds for nextfiscal yearandthisisindicated onthe left-hand side of
the screen and the red arrow, as well asthe red box there, which shows the carryoverbalance for next
fiscal year, as well as some allocations already approved by City Council. City Financial Services has
estimated there to be $4.7 million available in that particular fund for next year.

In regards to our process, | would like to spend a few moments going overthat. The Tourism
Development Commission, along with City staff, have developed some criterion objectives for our four
tourism programs and they utilize or we utilizethose criteria objectives as we move forward an
application ora proposal from an event producer depending on the applicationthey appliedfor. It
helps the commissionidentify afundingrecommendation in addition to some event surveys,as well as
some postreports, ifit's applicable tothe report, but we also utilize in particular for this program as
well a marketing consultant will come in and take a look at some of the benefits and deliverable of the
agency and they have done thatfor thisevent. It'sincludedinthe packetfor City Council'sreview
thiseveningand we'll talk alittle bitabout that as we go through the presentation here this evening.
In addition tothat, once the tourism development commission has made a recommendation, the City
staff looks at the event, and works with the event producerto ensure that we substantial legal value as
it moves forward to City Council.
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They are identified in the contract and Exhibit Ain the deliverables and you have that here as well.

On the back end, we don't make paymentsto an event until we confirm that the contractual
obligations have been met. The returnon investmentoutlinedinthe contract has been achieved,
whateveramountit might be, and due to some changing market conditions this year moving forward,
we are lookingat bringinginanotherelementtoourreview onthe back end. We wouldlike tohave
a marketingagentto look at the marketing and branding and a third party audit, if you will, open the
back side. So we are notonlydoingit onthe frontwiththe marketreview, we are also goingtodo it
on the back end, especially related to some of the substantial investments focused around atelevision
broadcast and that type of broadcast. We will dothat goingforward in this nextfiscal yearand we
willdoiton thiseventaswelland going forward.

Some of the contract highlightsrelatedtothat. Some of these include mentions priortothe event
broadcast. There are 14 or 15 deliverables but thisis the focus point, if you will, related to the
deliverable. Sevenmentionsinadvance the eventtakingplace there. Will be 20 mentions perday
of the Scottsdale Fan Fest, in downtown Scottsdale, mentioned 20 per day, as well as 10 on the
weekend.

The agency has evaluated this as return value of $600,000 on the frontend and once again onthe back
end, we will make sure thatthat is met before paymentsbeingmade. Thelastbulletpointdescribes
what | mentioned with the postreports all toensure thatwe getvalue. Onethingthat as uniquein
this particular contract, that we builtinto, it we are going to work with Macerich on determiningan
eventbudgetifyouwillinSeptember. We will establish that now to meet the fulfillment
expectations and depending on Council'sdecision. As in-kind sponsorshipisreceivedinthe coming
monthsleadinguptothe event, if that sponsorship amount exceeds the event budget, then we will
reduce our investment or sponsorship proportionally. So we are havinga partnership here related to
this particularcontract and event. Soat this point, thatcoversmy area. |wouldliketobringup
Kate Birchler. If youhave any questions on, this|will be happytoaddressthem.

Mayor Lane: | have two cards of people whowould like to speak towardsthis. At this point, let's
make sure that they are covered and then we will goto yourselves. We have tworequeststospeak
on thistopicand we will start with Ren Hirose.

[Time: 00:50:52]

RenHirose: Thank you, Mayor, I'm a commissioneronthe Tourism Development Commission and |
justwant to speak about when [ first heard about Fan Fest Scottsdale, | knew | wanted to get involved.
It's a big eventhere and | attended their weekly meetingto ensure that the TDC objectives and
criterias were metand looking atthe presentation during our meeting that we had last week, they did
meetthose objectives that we have set.

You know, it's Super Bowl comingintownin a few months, Phoenixdowntown is poised to get the
attention. Theyare havingthe SuperBowl Boulevardthere. And we have a lot of things that will be
goingon in Scottsdale but we have several small events. What we have here with Fan Fest Scottsdale
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with ESPN providesthe anchorthat we needin orderto bringthe guests here, the visitors, to
experience Scottsdale, todine in ourrestaurants, toshopin all of our retail stores and experience our
beautiful city thatwe have. You know, we wantthese visitors that come to Scottsdale to enjoyand
experience whatwe have here.

You know, the Fan Festitselfisafantasticopportunity. It's a fantasticdraw to have them here.

This proposalis based upon, as you will see onan R.0O.l. forthat weekonly. Youknow, but itdoesn't
speak aboutthe following, the future. And once these guests, whenyou have these people thatare
at downtown Phoenix, or stayingin Mesa or Glendale or Tempe, we don't wantthem just thinking
aboutdowntown, the metroareaas the valley. Scottsdaleisabeautifularea. We wantthemto
returnin the future and come here. So havingthe Fan Festand havingthem come to our beautiful
city. ESPNisthe mostwatched sports network duringthe Super Bowl and with the coverage that you
seefrom4 a.m.to 7 p.m., you know what great opportunity to showcase ourcity here. Andwe will
bein the forefront of the millions of viewers every single day during that week.

You know, thiswill be agreat opportunity to partner with them during Super Bowl and also the
opportunity forthe future, when 2015 when Phoenix will host the college football championships.
The proposal of $475,000 infundingis quite alarge amountof moneybutit'swell worth the
investment. The mediavalue of overS$1 million, itit'sfantasticthere. The salestax withover
$300,000 justfor that week will help to payforthis. Andif youthinkaboutthe future, and what this
will bringin return visitors and people that will come to Scottsdale, it will definitely exceed the
investment of $475,000 and | would like to recommend thatyou approve thisfunding. Thankyou.

Mayor Lane: Thankyou Mr. Hirose. The nextand finalis David Scholefield.
[Time: 00:53:55]

David Scholefield: Good evening, David Scholefield, Scottsdale resident and I siton the Tourism
Development Commission asthe Chair. This may be the mostvetted, reviewed, stick poked at event
since | have been onthe commission. Variouscommission members have attended in excess of 30
meetings reviewingthe event guidelines, consulting with city staff, making sure we are following all
the rulesand protocols soyou can hearthe presentationinfront of youtoday. So please understand
there'san awful lot of work that has gone into thisand an awful lotof review. |thinkwe needthis
eventtostay inthegame. Andifl'm upstaginganybody else's presentation, | apologize.

In the hospitality industry, when we are trying to secure business to come to Scottsdale, we all band
togetherinthe community totell everybody what agreat destinationthisis. However, once they
have chosenthe destination, that's when the fight begins. That's when|want them to choose my
property, versus my esteemed colleague. So the same thingapplieshereinScottsdale. We have all
bandedtogetherto bringthe eventtothe destination, tothe valley. Nowit's our time to fight forour
fairshare of that business. So | thinkthisisa great opportunity forusto profile the destination,
profile everything about downtown, and then encourage repeat visitors to come back to Scottsdale.

So with that said, thank you very much foryour time.
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Mayor Lane: Thankyou Mr. Scholefield. That completesthe publictestimonyonthatitem. So
Kate, Steve, if youwould like to come forward.

[Time: 00:55:47]

Tourism Advisory Task Force Member Kate Birchler: Rachel, couldlask youto join us as well, thank
you. Good evening, Mayorand members of Council. Thank you for the opportunity to come before
you tonightas a collaborative group to discuss the Fan Fest Scottsdale event. The importance of
collaboration as Commissioner Scholefield shared with you, we have spent aconsiderable amount of
time working as a collaborative group to really come togetherasa group around Fan Fest Scottsdale.
It's the Economic Development Department within the City of Scottsdale. It's beenourverygood
friends and partners, the Scottsdale Convention and Visitors Bureau. We have engaged the tourism
community asa whole here in Scottsdale, and we have also engaged our community partners. We
feel that Fan Fest Scottsdale has a greatring to itand we hope that you agree tonight. What better
way to showcase our destination thanto hosta community eventthat brings visitors and residents to
a great experience during Super Bowl and as for those millions and millions of people from, viewers of
ESPN, what better way to encourage themto say, | want to come to Scottsdale. Asyouseeon the
screen tonight, this displays our Fan Fest Scottsdale logo and | would like to kick off our presentation
with some comments from Rachel Sacco as itrelates tothe experience.

[Time: 00:57:02]

Scottsdale Convention and Visitors Bureau President and CEO Rachel Sacco: Mayor Lane and Vice
Mayor Phillips and members of Council. One of the most wonderful things about havinga Super
Bowlinyour communityisthatit really spreads the opportunity and the economicimpact not just
through our valley, butas we learned from the last time we hosted Super Bowl in 2008, there'sa
reason it was called the Arizona SuperBowl and that is because it generated over $500 millionin
economicimpactto Arizona. The great thingaboutitiseverysingle communityinourvery unique
metro area actually had an opportunitytoshine. Everyonehada piece ofit. Andso did Scottsdale.

As a matter of fact, it was a high watermarkforus in Scottsdale. Of the night before Super Bowl
Sunday, Scottsdale experienced an occupancy of 96.7%, our highesteveronrecord whichiswhy every
community and Scottsdale included, joined togetherto fund the host committee forthe Arizona Super
Bowl to go out and bid again and we were lucky enough to secure the 2015 SuperBowl. We usedour
bed tax dollarsto go ahead and make that investment. Andwhat we hearfrom the Arizona Super
Bowl host committee, as well as the City of Scottsdale, is that early projections for 2015 are that
Arizonawill reap an astonishing $600 million of economicimpact. Scottsdale, accordingtoyourfolks
at the City, will be able to recoup the investment that we made from bed tax funds as a part of the
investment to bringthe host committee and the bid here, that that was $645,000. And that their
estimate isthatwe will be able to have about $727,000 in additional incremental sales tax revenue,
justas a resultof havingthe SuperBowl here. We can alsosay that because ESPN selected
Scottsdale, that we have some unique opportunities for Scottsdale. Asa matterof fact thisisthe
third time ESPN has selected our community, somethingwe are really proud of. Thiswill be our
second SuperBowl with ESPN. This was alsoan opportunity that we had back in 2011, when ESPN
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broadcast from Scottsdale forthe B.C.S. championship game.

In 2008, after the SuperBowl, we did a very good analysis, avery lengthy and exhaustive analysis and
whatwe're able to chronicle was the number of hours that ESPN broadcast in Scottsdale, was thatin
2008, that broadcast was worth $1.75 millioninits national and international exposure to millions of
viewers. That's a 2008 number. We feel very confident with the amount of hours that they will be
broadcasting onthat seven day periodin 2015 thatthat is a very conservative number and you will add
to that, the number of mentionsthatare in the contract between Macerich and ESPN forspecific
mentions as well as ourtelevision commerecial, which will be broadcast to those millions of viewers on
ESPN.

So we have an opportunity aswe bring the 2015 SuperBowl here. And one of the thingsthat's great
aboutthis again, is that every community has apiece of this. Glendale will have the game, and
Glendale willhave the game, Tempe and Mesa will have eventsthere aswell. Downtown Phoenix
will be Super Bowl Central in many ways, at the actual downtown will host the majorevents. And
whatwe are hopingis that Scottsdale will have achance to shine because ESPN hasselectedus. We
feelit'snotonlyour responsibility to the NFL, to the host committee and certainly to ESPN, to really
activate this eventin the way that we know will do the best experience for ourvisitors and for ESPN,
butit'salso, | think, an opportunity forthe entire areato really shine.

So what | would like to also mentionis that we have a small event that same week, whichis, I'm going
to move that. Move that along. We have a small eventthatsame week whichisthe Waste
Management Phoenix Open, and as you recall, we have about 500,000 really ecstaticfans, about
100,000 a day that will be attendingthatgreatevent. Ourthoughtiswhat a great opportunityforus
to try to bring some of those people down to downtown Scottsdale and frankly, we also know that it's
part of our responsibility to help those peoplesee the rest of the valley.

We will have avisitors center presencein the Fan Fest and we hope that we will also say, while you are
here, obviously in Scottsdale, we willletthem know what to see and do, and check out Super Bowl
central indowntown and go to Mesa and Tempe, because that was the ideathat| thinkthe NFL had
whenthey called this Arizona's Super Bowl, thatit's meanttorise the votesin our entire community
but Scottsdale will indeed have its fairshare asitdid lasttime. So opportunities are the visitation,
the ability to have millions of viewers see us through ESPN but also from the economicdevelopment
standpoint, think of all the corporations that may be here, may be actually comingto Scottsdale, may
be flyinginto Scottsdale Airport and if they are not here, they are seeing us on ESPN.

That would be the EconomicDevelopment Department's, | think, dream come true to have that type
of exposure forScottsdale. We know as we have had successful eventsin the past with Waste
Management Phoenix Open, and Barrett Jackson, thatthose captains of industry do look at Scottsdale
as a place to hole their meetings and as a place to potentially move aheadquarters ora place thatthey
can evencome and retire toif not justvisit, simply because of theirexposure. Anotheropportunity
that's fairly unique is we know that our occupancy will probably be atits highest from that Thursday
through Sunday, but we have a seven-day period with ESPN and we're thinking thatthere's an
opportunity, perhaps from that Sunday, right afterthe Pro Bowl, up to Wednesday, where lasttime in
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2008, our occupancy duringthat time was only about61%. We feelthathaving ESPN here and
having so much goingon in the valley, forcommunities to share theirvisitors throughout the whole
valley, we have an opportunity to bring more people here to stay during that time period, from Sunday
to Wednesday. Andthat's somethingthat we will be trying ourbestto try to impact, which, of
course, will bring back direct bed tax dollars, as well as sales tax dollarsinto the City coffer. Sol
would be happyto answerany questions that you might have.

It's a great opportunity. It's alsoa responsibility for us to activate this for ESPN, who has once again
chosen us, and for us to activate this and responsibly do ourfairshare to make sure that the Arizona
SuperBowlisa vibranteventand that every community shines and that Scottsdale shines, not just for
ESPN, but forour visitorsand our residentsas well. Thankyou.

Kate Birchler: Thankyou, Rachel. I'm sorry, Mayor.

Mayor Lane: | wasjustthankingRachel. [I'msorry, we do have a question forRachel,
Councilwoman Klapp.

[Time: 01:04:18]

CouncilwomanKlapp: Rachel, the packetthat we have explains when the estimates sales tax benefit
will be for Fan Fest but it doesn't outline any additional monies for bed taxes and you said that it's your
intention thatyou wantto fill those hotel rooms from Sunday to Wednesday. Do you know whatthe
dollarimpact of that estimatedincrease in bed tax might be forthose three orfour days?

Rachel Sacco: |thinkthedeltaisreallylarge. Soifyoulookedat2008, whichisallthat we have to
really go by that are concrete numbersand figures. In 2008, when we had our high watermark of
96% or so occupancy, we don't expectto go much overthat for that Thursday through Sunday. But
leadinguptoit, we wereonlyat61%. So as we look, if we took the overall revenueand, that was
associated with the high watermark, if you will of 96% and you looked at also what was accumulated
duringthat time period leading up to that of 61%, there'sa deltathere thatif we were able to, let's
justtake the bestcase scenario. If that 61% turnedinto 96%, we would have an opportunity to
garneranother$600,000. Using those numbersin 2008 and multiplyingthe bed tax of 5%. That's
unlikely to happen, butthere's an opportunity somewhere between 61% and 96% and frankly, half o f
the bed tax, as you know goesto the City of Scottsdale. There'ssome ancillary salestax and the
othertaxesthat accrue when someone is stayinginahotel and enjoying the retail and the restaurants.

CouncilwomanKlapp: Thankyou.
Rachel Sacco: Thank you.
[Time: 01:21:15]

Mayor Lane: |don'tknow who would wantto answerthis, | don'tknow whetheritcontinuesfrom
here, but, and | don't know maybe thisis goingto be yet portrayed but I'm looking atthe reports that



CITY OF SCOTTSDALE PAGE 22 OF 54
JUNE 3, 2014 REGULAR CITY COUNCILMEETING
CLOSED CAPTION TRANSCRIPT

we went overa couple of days ago with regards to summary of revenues and expenses, actual new
cash outlays, and | haven'tseenthatyet. |don'tknowif that'syettocomeornot. Butbeforel
enterinto gettingthe answerto that question, | will say that one of my concerns has beenthe factthat
these are bed tax dollars we are talking about, and we have pretty much already, as far as our
commitmenttothe Super Bowl committee and to the game itself, at $645,000, have taken up what
had been labeled as $727,000 on this, but originally some 600 some odd thousand inincremental
additional taxes. They have pretty much be paid forwith our participation, the ticketto the party as
Rachel putsit sometimes.

But nevertheless, | just, with $645,000, plus about half a million dollarsthat we doinin-kind that got
us tagged at $1 million before we getinto this and potentially transportation issues that we're going to
be faced with, inthe upcoming weeksand months. But | guess going back to my original question, |
did not seeitand | would like to see them portrayed, the work sheets that we had, thatindicated the
revenue at $400,000, the eventactivation at $800,000, the publicsafety and security at $92,000 and
advertising and promotions summarized from Macerich at $160,000 fortotal estimated expenses of
$1,000,052, showingadeficitonthe program of $652,000 before any otherfunding or consideration
were concerned. Do we have that?

Rachel Sacco: Yes,Mayor. Asa matterof fact, | will exitto myleft here and allow Kate Birchlerand
Steve Helmto continue through the rest of the presentation, which will in detail go through that
financial presentationif you will.

Mayor Lane: Okay.

Rachel Sacco: | wouldlike tosayfromthe bedtax standpoint, whenthe votersin 2010 were given
the opportunity tovote onincreasingthe bed tax as one beingveryinvolvedinthat proposition atthe
time, as many people were, we, the tourismindustry, feel that when the voters actually did vote yesto
raise the bed tax, with the ordinance language saying that those dollars would be split between the
CVBor for marketingand the City, and the City's useswould be forevents and for capital projectsand
otherthingsthat would actually assist tourismin recouping those bed tax dollars, the tourismindustry
definitelyfeels thatthisis exactly what we were talkingabout. So we feelthatit'san investmentthat
we'll recoup not only bed tax dollars but sales tax dollars and it will give us something for many, many
yearsto come in terms of the cache and the audience. Soletme.....

Mayor Lane: AndRachel, before withyou step aside on thatlastcomment, | would like just to say,
certainly that'sunderstood asitis.

Rachel Sacco: Thank you.

Mayor Lane: Andwe do have destination marketing programs and some of that componentis being
paidfor here and that's coming out of promotional dollars. So there'sa little bitofaline as to how it
all getsdefined. Notto mentionthe factthat we certainly, no matterwhetherthe moneyis
available, and I realize thatitis, that we have to be careful. We are fiduciaries with regard to this
money and we have to make sure it's appropriatelyused. Whenwe think of your assertion, of
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$600,000 in additional bed tax forthose three or four days we are talking about going from potentially
61 to 96, it amazes me when we think aboutthe entire incremental increase in sales, intaxes that
were supposedto be available at 727, so within four days we could actually match this again, another
increase in, that's profoundlyinteresting. Butitgoesto one pointthat these dollarsreally are meant
to be tourists and bed tax related kinds of recoveries and one of the schedules that where
undoubtedly we will see, we are talking towards $300,000 in sales tax, which a profoundly large
numberand | think maybe when Steve has recalculated on the basis of the actual percentages, it may
be south of $18 million, butthat's a huge amount of additional revenues cominginto the City's coffers
but alsointo Macerich and downtown businesses and | would say Fashion Square.

[Time: 01:10:51]

It's justthat we have talked about, it'sa balancingact on this. | thinkeverybody understandsthere's
an importance to this, and the fact that we, | don't want to say reluctantly, but certainly with some
consideration of the position we were in to commit $645,000 of these bed tax dollars to begin with
and theninkind estimated it at somewhere around half amillion dollars. We have a lot of skinin this
game. Andsoit'simportanttous, but it also make sure that it works out fairly forall involved and
that the Cityis not....

Rachel Sacco: Mayor, thankyou so much. We would neverwanttocome before you, knowingthat
we will be coming before you with many event requests, without the understanding that you are
looking atthis from the fiduciary responsibility that you have, asthe TDC, | believe, in their more
limitedrole in making this recommendation to you and so we appreciate that. And backto the
opportunity costs, | think that's why they call itthe SuperBowl. As| mentioned earlier, that
$600,000 is unlikelytooccur. It's unlikely we are likely to getfrom 61% occupancy to 96% occupancy
duringthose days but there'san opportunity. Andevery, perhaps, you know, decibelthatgetsusa
little higherinterms of occupancy brings something that wouldn't have come without this effort. So
that would be at the highest amount, but anyway thank you for the consideration that there's
opportunity here. There'sresponsibility here, and that's why we rely on you to hopefully assist us as
we put forth the best experience that we can for Scottsdale.

Mayor Lane: Thanks, Rachel.

Kate Birchler: Thankyou, Rachel. Sowhatwe're here to talkaboutis the details of the event.
Andfirstthingwe want to talk about s the fact that yes, ESPN chose Scottsdale and ESPN chose
downtown Scottsdale. And theychose itbecause of the vibrancy and the energy that downtown
brings. Andwhatbetterbackdropto have than theiconicview of Camelback Mountain. And that
will be the backdrop, Monday January 26" through SuperBowl! Sunday February 1. Seven full days
from4 a.m.to7p.m. Andthat's veryexciting. Aspart of that, we have entered afully executed
contract with ESPN and as part of the commitment, is that they require that we have 250 people atall
times during that broadcast to show thatvibrancy and that energy in addition to highlighting
downtown butalso to show that energy as you would see behind any ESPN broadcast foranyone who
watches. Inadditiontothat theywantto see eventactivities. Theyrequiredaneventactivationto
create that buzz and excitementin downtown Scottsdale. That's why whenthe CVBand ESPN were
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discussinglocations and ESPN identified this location in downtown Scottsdale, we as a partner, as a
good community partnersaid yes, we would like to have thiseventhereaswell. So now | will turnit
overto Steve who will share alittle bit with you about the event footprint.

[Time: 01:14:00]

Macerich Assistant Vice President Steve Helm: Mayor Lane, Vice Mayor Phillips, Councilmembers, we
are really pleased to be here tonightand talk about ESPN. The site thatthey chose was the former
Days Innsite whichisjust north of the parking garage by Macy's. Andtheychose that site, it's
marked on the slide, they chose that site because numberone, it was in downtown Scottsdale.
Numbertwo, itwas adjacent toample parking so we can park the people comingtothe event. But
mostimportantly, the backdrop of Camelback Mountainis what really hooked theminto that site.
Andthey have been steadfastly committed. We have a signed contract with ESPN. All of the
requirements that were talked about for mentions and commerecials and everything happening during
the weekisinwritingwiththemnow. Soit'sa donedeal. Thesiteisgoingto be served by
transportation. Like | said before, it'svery close to parking. | may be getting off my subjecthere
but she willtellmeiflam. What | reallywantto gettois the budget. Okay. We are goingtoget
there because Mayor Lane was raising that as a question.

Kate Birchler: Andwe are happyto answerandaddressthose questions. We want to share the
eventoverview. We want thisas a high-energy destination experience during the Super Bowl and
what an opportunity forthe visitorand the residents about to come out and getexcited about Super
Bowl, not only experiencing what every fan wants to experience in an event, such as this, but to be
there with ESPN and be a part of that live broadcast and also experience what downtown, excuse me
what Scottsdaleisall about. Theywantto seethe spasand the resortsand the golf and the shopping
and the diningand so we really want to highlight that throughout thisevent. Aswe mentioned, it's
sevendays,4a.m.to7 p.m. Andwe planto go until 9 p.m.interms of the eventactivity.

So let'stalkabout what it mightlooklike. We are envisioningaspace that includesfood, beverage,
live entertainment, interactivity, activities forfootball fans, for golffans. We envision booths and all
kinds of lounge areas, V.I.P.loungeareas. We envisionthisasan elevated experience, thinking that
we are really cateringthat affluent Scottsdale visitor, and the first thing you will do upon arrival,
howeverwhich way you choose to come to Fan Fest. You look at this as the anchor event, the first
thingyouwill doisinteract with the Convention and Visitor Bureau welcome center.

With all of that activity and everything happeningin Scottsdale, they willbe able to provide what else
thereistodo. That's thefirstthingyoucando. We planto hostsomefashionshows. There'sa
lot of activity and fun planned forthisarea. We are lookingatitas a more elevated experience
because of who we are inScottsdale. The mostimportantthingis create exposure fogScottsdaleand
branded destination. And make a memorable experience forourvisitors and residents alike.

In additiontothat we wantto leverage our partnerships. The Scottsdale Convention and Visitors
Bureau, the City of Scottsdale, the Arizona Super Bowl host committee and the majorassetsto help
promote and activate and promote this eventandthe entire activities. And we hope, if we createa
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successful event thatthis would warranta return of ESPN for future years. For example, the 2016
college championship bowl game willbe comingupin2016. Sowe hope to encourage Scottsdale,
encourage ESPN andreally exceed theirexpectation. The time isof the essence.

Thisis a major milestone forus this evening, and, you know, we really are excited about the marketing
and P.R.strategy. There'salotof workto be done goingforward. That's why we are here withyou
tonight. We wantyou to know that we have a very proactive marketing and publicrelations strategy
in promoting this pre and postarrival, we will work in conjunction with the Scottsdale CVB for this
eventandthat's what's most important, in addition to we will be promoting the Fan Fest Scottsdale
logoineverythingthatwe do.

[Time: 01:18:21]

Steve Helm: Nowthe budget. You can see with have $400,000 in estimated sponsorship revenue.
That's not a numberthat we pulled out of ourhat. It wasa collaborative number. We have been
talkingto people who are in the sponsorship business and we believeforan event of this magnitude,
that's a reasonable amount to expectin sponsorship, butit'san estimate. Asare all the numberson
thissheet. Part of ouragreementwiththe City will be to come back with a very specificbudget, no
laterthan September 1°', which will detail and great detail all of the various items.

We have $800,000 ineventexpenses. This wasgathered from several event planners who looked at
programming a site like this, for seven days from early in the morning until midevening, and over
sevendays, you've got to rentthe fence and the tents and you have generators and lights, sound
systems, stages, restrooms, all the things that go along with hostinga great number of people.

That's estimated at $800,000. We have $92,000 in security-related expenses. Our security
manager met with Chief Waltherand wentthrough the logistics of what the eventis, and where
people willenterand exit, and what the requirements willbe for guidingthem through the parking
structure, for gettingthemto the site and also gettingthem from the streetto the site. Asmall
security, we can'tdirecttrafficin the street. It's got to be the Scottsdale Police Departmentand they
came up with a total of $92,000 whichincludes reimbursingthe cost of off-duty police, coveringthe
extra cost of security, and then rentingthe extraequipment.

We need more golf carts and more radio and equipment. We have $160,000 that goesto marketing
the eventandthat's justa fraction of the total amount of marketing that will be done, but at the end
of the day, you reach a number, that's $1,000,052 and whatwe are requestingis $475,000 from the
bed tax to be used to offset these expenses, like $475,000 will pay fora lot of tents, fences, sound
systems, lights, restrooms, those kinds of facilities that are required to stage the event. So whenwe
talk about drawing people forbed tax and whatever, the eventitself is goingto be a huge draw. So
anythingthatis putintothat event helpsto create that event, and helpsto create the draw for those
people towantto come to Scottsdale and that will resultinthe salestax and bed tax and | recalculated
the salestax numberbecause | was usingthe wrong percentage and it's really $237,000.  So thank
you for your advice on that.

[Time: 01:21:15]



CITY OF SCOTTSDALE PAGE 26 OF 54
JUNE 3, 2014 REGULAR CITY COUNCILMEETING
CLOSED CAPTION TRANSCRIPT

Mayor Lane: IfI might,and | appreciate that, Steve. You know, part of the issue that we've hadin
goingback and forth a little bit on this was the fact that sometimes it was the presentationand
sometimesitwas some of the numbers that have changed around a little bit. | wouldlike to make
one commentwith regard to our commission and that we here onthe dais, just like the commission,
has an absolute responsibility to speakingin publicwhen we go through all the gyrations. | know that
there was an awful lot of work put into puttingthe numberstogether. Asl sat here,throughthe
TDC's meetingand | realized that something had been done, you know, outside the realm of this open
meeting. Andso | just, I'm veryinterestedin making sure that everyone realizes that the
commissions, justlike us have an absolute responsibility to communicate their questions and
deliberatediscussthesethingsin public. That was one shortfall, | suppose in how this all came to us,
you know, through the TDC.

But my pointhere, and | think I have already made it with you, but | want to make sure thatI'm also
sayingthisinpublic. My concernsare notwiththe numbersyou’ve gotthere, eventhoughyou just
mentioned somethingabout 160 being a fraction of the marketing. From everyreportlhave seen
thisis, these are estimates of the marketing for each of your locations across the country and across
state as you promote this, to bringfolks to the Fan Fest. So, | mean, | had understood that that was
the number, thisis not justa fraction of the number.

Steve Helm: Kate will takeiit.
[Time: 01:23:02]

Kate Birchler: Please understand thatthe $160,000 is exactly that forthe advertisingand promotion.
What Steve was referringtois the additional value add in which we are goingto be promoting Fan Fest
Scottsdale throughout Scottsdale Fashion Square, throughout all of our otherassets and throughout
our portfolio and key feeder markets that are importantto Scottsdale and that will be the destination
brand inthose key feeder marks and Fan Fest.

Mayor Lane: TheR.O.l.istheresultsofthose. Theydon'taddtoit. Hopefullyyougetbetterthan
dollarforyour dollarand that's what | think you are demonstratingonthe R.0.l., like on everything
else. The 1.7 millionfor, youknow, forreally exposure, national exposure is what we talked about
when we pay the 645,000, but now specifically to this event, specifically to this | think the more
importantnumberis, and frankly, it will be the casual reference, but the defined number of mentions
that you have builtinto the contract that you have with ESPN.  Andto that point, | guess, | wonder
whetherornotisthere any other, | wonderwhetherornotare there any other stipulated mentionsin
that contract? Have we seenthe contract?

Kate Birchler: Asitrelatestothe contract with ESPN?
Mayor Lane: Macerich and ESPN, yeah.

Kate Birchler: The contract between ESPN and Macerich is proprietary information, but whatwe



CITY OF SCOTTSDALE PAGE 27 OF 54
JUNE 3, 2014 REGULAR CITY COUNCILMEETING
CLOSED CAPTION TRANSCRIPT

have done iswe have ensured that everything thatis between the City contract and Scottsdale Fashion
Squareisinclusive. So,for example, all of those mentions, the 30 second spot, all of that detail is
includedinthe City contract, and isalsoincluded in the ESPN contract.

Mayor Lane: Butwe don'thave and it's proprietary, butwe don't have any of the details that might
relate toa specificrelationship between Fashion Square and ESPN?

Kate Birchler: The relationship between ESPN and Scottsdale Fashion Square wasdone ona
handshake and it was, we wantyou here in Scottsdale. We wantto be a good community partner.

Mayor Lane: No, | meanwithinthe contract. The termsand conditions outlinedinthe contract,
between Macerichand ESPN. You mentioned the mentions of Scottsdale, are there other
components. Now that you tell meit'sproprietary. Essentially whatyou are saying, as partners, we
can't see that.

Kate Birchler: Everythingthatwasincludedinthe City contract, all of the detailsasitrelatestothe
relationshipin City contract between the City and the Scottsdale Fashion Square were reflected in the
ESPN contract. In fact, we held our ESPN contract so we could ensure that the City requirementsare
inthere. So we are contractually bound timestwo, essentially.

Mayor Lane: |understand, butwithinacontract, between Macerich and ESPN, there are other
factors otherthan what corresponds directly with the City of Scottsdale's contract. It could be ads
for storeswhoknows. [I'm justsaying,| don'tknow what's init, and | think as a true partner, itwould
be seemto me that that would be somethingthat we would be able to, ourlegal department or
frankly, our Economic Development Department would be seeing, particularly with the requests...
Kate Birchler: We can definitely, we can have that conversation, and absolutely discuss that.

Mayor Lane: We can discussit but we may not be able to getit.

Kate Birchler: We will discussit.

Mayor Lane: Allright. Well, let's....

Kate Birchler: Butplease know, it'simportantto understand that, you know, these...

Mayor Lane: I'm notaccusing anybody of anything. It's justhow thisshapesup forthe City of
Scottsdale whenyou are making the requeststhatyouare. Whenwe wentback to the previous
slide, we are talking about $642,000 in real cash dollars. TheR.O.l.aside. That's what we hope for
as results, what we hope foras a City and what you hope foras Fashion Square and the promotion

there.

Kate Birchler: Sure.
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Mayor Lane: Asl| mentionedthe otherday, I think, which one are you on right now?

Kate Birchler: I'monthe R.O.I.

Mayor Lane: Yeah, | wasn't....

Kate Birchler: That oneisreallyimportant.

Mayor Lane: lunderstanditandfrankly, | thinksome of thisis a given, eventhoughit's estimates.
We have noideawhetherit's1.7. |realize that's based uponwhatwe had in 2008 on some great
calculated effect, maybe by the CVBorotherwise. |realize thatsomeone has puta penciltotheidea
that a minimum of 20 mentions a day, Monday through Friday and then 10 on Saturday and Sunday
perday, and a 30 second spot equatesto $600,000. That’s probably as firm as anything | can
probablyimagine.

Kate Birchler: That's what Steve Geiogamah alluded to earlierinterms of the Artigue agency.

[Time: 01:27:41]

Mayor Lane: |gotthat. The mediavalue andthe otherArizonaMacerich, let's see, oh, we removed
the reference to Fox Sports and otherlanguage.

Kate Birchler: AsitrelatestoESPN.

Mayor Lane: But we had previously some referencesto Fox Sportswhoisalsogoingto be herein
town doinga similartype of situation privately. All of those amountsyoulooked atrightthere, they
are the result of the $160,000?

Kate Birchler: That’s part of it, yes.

Mayor Lane: The $280,000 I'm looking at, there as far as Macerich's promotional valuein that, that's
presumably the result of expending $160,000. Now we have moved onto the nextone.

Kate Birchler: Wouldyoulike me togo back?

Mayor Lane: Well, only because itreferencesthe $160,000. The $160,000, that'swhat youspend
to getthat return on investment, the $280,000. So howeveryou calculate your return on advertising
and promotion. That's whatI'm lookingatthere.

Kate Birchler: Yes.

Mayor Lane: Allright,lam, I'm to this point, | guess|would be relyingan awful lot on the firstslide.

That the $652,000, and | know the lastslide, and you can go to that right now, we're talking about
some added costs.
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Kate Birchler: No,no added costs. Thefinalslide here justshows, you know, Macerich's
commitmentfromanin-kind and cash contribution.

[Time: 01:29:27]
Mayor Lane: |see,it'saddingthe 160, the value addis the 280. Are you addingthe results.

Kate Birchler: No,theyareseparate. The 160 isto promote Fan FestScottsdale. The additional
Scottsdale Fashion Square mediaand P.R. value isforadditional inventory within Scottsdale Fashion
Square to promote Fan Fest Scottsdale and Scottsdale as a destination. In additionto, that we will be
engagingall of our otherassets within Arizona. We have a shoppingcenterinnorthernArizona. A
shoppingcenterinsouthern Arizonaand many throughoutthe valley. Those too will help to promote
Fan Fest Scottsdale and whatyou are seeingthere isthe value foron mall media, on mall advertising, if
youwill, should an advertiser wantto pay to have a presence there. We are providingthatasa value
add.

Mayor Lane: |gotthat. On thissheet, we are talking about $420,000 for use of the land.
Kate Birchler: Yes.

Mayor Lane: That youcommittedto ESPN forfree.

Kate Birchler: That's the value of the land.

Mayor Lane: Leasingitfor twoweeks.

Kate Birchler: Forleasinganeventproducer. If theyweretocome duringprime real estatein
downtown Scottsdale, of which everyone is looking foraplace to hostan event, during Super Bowl,
and so thatis the value of which we have determined of the site space and, again, we feel that this was
importantto goahead and provide inkind no cost at all, no cost to anyone, and thatis because we
wanted to ensure that ESPN was in Scottsdale.

Mayor Lane: Soitjustadds to the sum total of what Macerich has contributed to this. | will saythis
once again, and we have to use this cautiously. The $160,000 which s on the first, whichis the actual
dollarswhichisaddedtothe R.O.l. whichis the return on the same dollars and coming up with
$860,000. So we are actually givingyou credit forthe return on the investment and the actual
expenditure.

Kate Birchler: Essentially, we are prepared, that's the advertisingand the promotion forthe event.
We have that determined as part of our budget. Andso we would consideritacash contribution.

Mayor Lane: The $160,000 is, but the R.O.l.is only the return on thatinvestmentandthatverylikely
isto the benefit of Macerich.
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Kate Birchler: |thinkit'sto the benefitof Scottsdale asawhole. We envisionourselvesaswe are
the eventvenue. We seethisas a collaborative efforttoreally support Scottsdale asa community
thisisa Scottsdale event. That's why it's called Fan Fest Scottsdale.

Mayor Lane: |understand. You are still talkingaboutincreasing salesto the tune of $15 million, the
majority of which will be to Macerich. That's why you are extendingthe property. I'm now talking
aboutthe $237,000 that yourecalculated, Steve, as faras that's concerned.

[Time: 01:32:30]

Steve Helm: We are anticipatinganincreaseinsales. We are estimatingit may be $15 million, over
that week period, butit'san estimate. It's not just FashionSquare. It's salesthroughoutthe entire
downtownarea. It's mealsat restaurants and merchandise instoresand it's visits to spas, all of those
enterintowhat people will spend when they come to this event.

Kate Birchler: Yes, again, Mayor, you know, we hope that ourretailersand restaurants, aswell as the
entire downtown Scottsdale area will benefit from this foot trafficbut otherthan that, there'svery
littleinitforus. We just wantto be a good community partner. We wantto see Scottsdale shine.
Thisis a primolocation. Thisis whattheychose. Theychose downtown Scottsdale. It happened
to be at Scottsdale Fashion Square and we are here to be a good partnerand to ensure that Scottsdale
isshowcased as a great destination and ESPN sees that as part of the relationship.

Mayor Lane: What | don'twant to see happentothe taxpayersresourcesisthatwe overpayinthe
division of whatisthe resultof this. And we justhave established something new and that's that
Rachel has indicated there's up to $600,000 in recovered bed tax by virtue of the extension of the
week of the activities. It may not be there but evenifit's half of that, it’s some $300,000. That
makes some sense when you are talking about using bed tax forall of this. As far as to give away, the
contract between Macerich and ESPN, that was a choice you made and | would thinkit'sin part
because yourealized itwasvalue toyourselves and | realize, you know, you are philanthropicenough
that you are thinkingthe City of the Scottsdale only but there's some benefitto be spread around.
What | would suggestisthat we do somethingonthe order where you are at, but not quite to the
extentofit.

| have got one otherthingthat | would like to atleast offerinto the conversation now, where we will
probably make a decision on this conversation too yettoday and thatis the ideathat there's $400,000
of revenue stream by people who participate with concession stands but this'arevenue stream
estimated at $400,000. I'm wonderingwhoisincentivized, and who is motivated to get sponsors,
particularly since itwas an earlierrepresentation that the entire $800,000 might be recoverable
through sponsorships and that.

So I'm just, I'm interested as to, and | also understand now, inthe agreement that we have, you have
with the City, that anything overthe $400,000 would come to the City. | would suggestthatanything
overthe $400,000 be splitbetween the two partners, because we would split the actual costs of this.
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Andthen| wouldalsosuggestthat we do something within the contract to make sure that the event
producers are motivatedtogetsponsors. | don'tknow that field butitseemstomethatifl knowit's
goingto be covered, I'm not really goingto be looking for sponsors.

Kate Birchler: And| will tell that you everyoneis highly motivated to ensure this event'ssuccess. As
you can imagine the SuperBowl isaveryloud marketand these are estimated numbers. At theend
of the day, the eventwill be scaled based on the overall budget.

Mayor Lane: Allright. Well, lwill leaveitasitisrightnow. |havea couple ofthingsondeckand |
may come back to them but | thinkit's time for my Council, they are probably alittle tired of hearing
me at this pointintime. | will gofirstto Vice Mayor Phillips.

[Time: 01:36:17]

Vice Mayor Phillips: Thank you, Mayor. The sponsors, the $400,000, | guessthat'san estimate.
Could that potentially be more? Andanotherquestionto go alongwiththat, you think some of this
sponsorship hinges on the City's decision. Are they waitingto see what the City says about this?
Kate Birchler: Theeventisscalabletothe budget. Thisis where we wantto sharpenourpencil asit
relatestothe numbers. We have everyone highly motivated forthis to be successful. What we are
tryingto focus on is ensuring that we coverthe costs.

Vice Mayor Phillips: Do you agree with that, Steve? You agree withthat?

Steve Helm: | totally agree with that.

Vice Mayor Phillips: Okay. Thank you.

Mayor Lane: Thankyou, Vice Mayor. Councilman Littlefield.

Councilman Littlefield: Move to approve.

Kate Birchler: Thankyou Councilman Littlefield.

Councilwoman Klapp: |second.

Councilman Littlefield: Thank you.

Mayor Lane: Wouldyou like to speak toward it?

CouncilwomanKlapp: Basedonthe numbers|'mseeinghere, whenyoulookatthe costsand the
benefitanalysis that was done hereinthe R.0O.l. and you factorin the amount of money that we will

alsoget from bed tax revenue on top of sales tax revenue, then | don't think that $475,000 ask is
excessive. | believethatthat'san appropriate amountto putinto this project, and as you pointed
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out, if there's money raised over and above $400,000 for sponsorships, that money will come back to
us. Solthinkthisisa gooduse of bedtax funds for this particularevent.

Kate Birchler: Thankyou, Councilwoman Klapp.
Mayor Lane: Thankyou, Councilwoman. CouncilmanRobbins.

Councilman Robbins: | thinkthisisexactly what Rachel Sacco pointedout. Thisis exactly whatthe
bedtax moneyisfor. I'mcuriousaboutyour commentthatthe eventisscalable. Soifwe're
puttingin 475, what is goingaway if you don't raise your $400,000.  If we are expectingacertaintime
of event butyouonly raise $100,000 in your cash sponsorships then you are sayingit's scalable which
means you will decrease the budget by $300,000 because you didn't raise $400,000 in sponsorship.
Are we goingto get the event that we think we are goingto get or we will geta $300,000 less event
than you’re promising.

[Time: 01:38:55]

Steve Helm: There'sa provisioninthe contract with the City that we have to come back with a final
budget by September 1*. Andso whenwe say the eventisscalable, we will knowwhat our costs are
and whatour revenue isandif, infact, we are not succeedinginraising the revenue, we will look ata
wayin scalingthe eventback. Untilwe getthe revenue, we can'ttell whatitis. Butl believe that
scenariois coveredin the City contract.

Councilman Robbins: Then| guesshow isthe City protected? Isourcontributionscalable? Ifwe
have a lessereventin Septemberdo we reduce the amount we put into this as well?

Steve Helm: | wouldhave togo back and reread the contract. | believel saw somethinginthere
that itwouldbe. It'salsobasedonperformance. If at the end of the day, we can't demonstrate
that the event performed, likeitdid, thenthereisa, we haveto. There willbeanindependent
consultantthat will review our performance underthe event. But | thinkinthat regard, the Cityis
protected.

Councilman Robbins: Okay. Sothenback to whatthe Mayor was asking about, being motivatedto
sell sponsorships. How are you motivatedto sell sponsorshipsinthe eventisscalable?

Steve Helm: | believewhile we don'thave an event managersigned upyet, | believe therewillbe an
incentive inthat contract so that they benefitfrom exceeding certain goals and that will provide the
incentive forselling more sponsorships.

CouncilmanRobbins: Okay. Thankyou.

Mayor Lane: Thankyou, Councilman. Councilwoman Milhaven.

[Time: 01:40:35]
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Councilwoman Milhaven: Thankyou, Mayor. |foronesharethe enthusiasm of having ESPN come
totown. Ithinkit'sincredibly excitingand | hope that that comes through when all the comments
and how wonderful thatis, and thisisa great use of bedtaxfunds. Andwhata greatwin/winfor
Scottsdale and for Fashion Square. | thinkwe also, we both win and that's wonderful.

As | look at this question, there's two ways to look at this and one is just does Scottsdale get $475,000
worth of value fromthe event? And | think,in myopinion,it'saresoundingyes. The secondwayto
look at it isto say, is $475,000 the right amountto spendforan event? Andifthat's the question, |
have to say | don'thave enough information to tell me that $475,000 is the rightamount to spend for
thisevent. Butlalsounderstandit'sa little by chickenandthe eggfrom my observationsto sayyou
needto hire an event producerinorderto put the detailsonitbut you can't hire an event producer
until you have a financial commitment. Solalsounderstandit'sa little chickenandtheegg. |don't
wantto create an obstacle because it's such a wonderful opportunity.

We don'twant itto be cloudedinanyway but | think as the Mayor said, we still have a responsibility
to spendthe bed tax money wisely and | think we are also ina new area in terms of events with the
new bed tax, it's sort of what should the process be and so you've gota contract with ESPN and the
Mayor would like to see whatisit obligatingusto? Should we be involved before yousigned a
contract so we understood what you were committing?

| think those were all really good questions about process that we will learn from thisand move on
because I think we are all working with the best of intentions and with positiveintent. Andso you
just, another commentabout how we can learn from this process to get betterat events since we
know that's a big part of our future and some of what we will see out of the tourism masterplan. So
all great stuff.

So what | would like to suggestis maybe a modification to the motion because we have, when I look at
all of these numbers, it boils down tome, is you are looking for $800,000 to activate the site is whatit
boilsdown. Andyou are askingthe City to put in $475,000 to activate that site, butit's really more
conceptat this point, and the budget you will come back to on September 1*'is going to tell us how
you are goingto spend our475, and to Councilman Robbins' point of view, if you don't get more
sponsorship, it'show you will spend our 475.

| would like anamendment to the motion, that I would like to see the CVBinvolved in developing the
eventto make sure that the details of the eventand what actually happensinthe event, we canlearn
fromand also that it meets the requirementsandsoit's not Macerich going off to do the event butthe
CVBin collaboration with Macerich and | would like to modify the motion, that we will pay the 475
based on the CVB's approval of the final event plan.

Steve Helm: Thiseventhasbeencollaborativesince day one andit's our intention to continue
meetings with the CVBthroughoutand Economic Development as well and the TDCrepresentatives on
the TDC and as necessary City Council so that we do have something thatyou can be comfortable with,
that is fully vetted and accurate and so that commitment on our partisthere.
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Councilwoman Milhaven: So thenwouldyouhave noobjectiontothatamendment?
Steve Helm: None.

Councilwoman Milhaven: Terrific,thankyou. Was that agreeable tothe motion maker?
[Time: 01:44:20]

Councilman Littlefield: Since we have the supreme leader of the CVB here right now, are you happy
with the thing, with your motion as it's currently set up and are you happy withyourroleinit?

Rachel Sacco: Yes.

Councilman Littlefield: Thenldon't see anyreasonto make a change. None of usknow any more
aboutthisthan these guysdo. We are depending onthem to make thisthingwork and frankly,
tourismis one of the things thatactually, tourismis one of the things thatactuallyworkswell. I'm
really notinclined totinkerwith the thingatall. SoI'm notinclinedtochange the motion. No.

Mayor Lane: Thankyou, Councilwoman. Vice Mayor Phillips?

Vice Mayor Phillips: Thank you, Mayor. Well, you know, maybe I'm Mr. Optimisticbut|think
sponsors will wantto be a part of this, that they will knock down ourdoorsto be a part ofit. 1don't
thinkitwill be a problem. 1think $400,000 is very conservative. And excuse me. |thinkthisisa
no-brainer. We are investingintourism. Tourismis what pays forthe amenitiesthatwe all enjoyin
Scottsdale. Andifyou considerthe cost of WestWorld, thisisjusta drop inthe bucketas far as
tourismisconcerned. So I'minfull agreementof funding our portion of the Fan Festand | would like
to take my only caveat to exciting eventslikethisis moving forward the approval of heightand density
will limitourtourism events such as this and we could potentiallylose our cache if we don't make
responsible decisions on future growth. So | will be votingforthis. Thank you.

Mayor Lane: Thankyou, Vice Mayor. | thinkthat havingthe CVB more intimatelyinvolvedisagood
ideaand| thinkit's one of the things that has been lacking to this pointintime there. Has beensome
separationinthis, there has been some separationinthisand | think this has caused a bit of confusion
and a little bit of consternation. But at the same time, | am notthe true measure of that. You
know, everythingthat has been said about this event, | wouldn't want my commentsand concern
aboutthisto cloud the enthusiasmthat|thinkthisholdsforus. Obviously, the SuperBowl, we paid a
high price to haveitinthe valleyandwe'reintothis. So we don't wantto do anythingtodenigrate it
and | frankly thinkitis simply a matter of how well we use the money. |think Councilwoman
Milhaven's comments, thatit'simportant for us to develop astrategy that works well and I mean
through the TDC and through ourselves that we have some real vettingand we have some real
understanding of the contracts that are involved and frankly even the sequence of events, that may
take place.
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| believethisissomewhere differentthanthe 475. | guess| still have the questionastowhere the
heckis 475 evencame from. Nobody has actually sort of quantified475. Why not 500,000? Why
not 450? Idon'tknow. It'sjusta magical numberand| have heard some thingsaboutit. It's
development, andithasn'tleft me any more comfortable. Be thatit's, | think everyone recognizes
the value of havinga good party, | suppose, and supportthis. In pastyears whenwe had ESPN, we
have not had come anywhere close to this kind of commitmentinordertodoit. Ifthereis
somethingthat'sbeensaidisthatthe difference between 2008 and today is the fact that thereis
much greater competition for this kind of thing, even though we have ESPN wantingto be here. Soit
doesseemlike, I'msorry, Mr. Washburn, did you want to interrupt me on something | said?

[Time: 01:48:20]
Bruce Washburn: No, | did not wantto interruptyou.

Mayor Lane: Okay. Just,youpoppedupthere. Itmusthave beensomethinglsaid. Butinany
case, what's the matter, Bob?

City Attorney Washburn: The fact that | don'twant to interrupt, doesn't mean|don't wantto say
something. |justdon’twanttointerrupt.

Mayor Lane: Bob ispointingouttome, you are there. You are there. You have overridden
everybody. Butanyway, see howimportantthatpositionis. Whenyou hitthat button, yougo right
tothetop. Butinany case, | do thinkanamended portiontothe, and particularly, since it's
acceptable to Macerich holds contract to have at least some oversight on behalf of the City through
the CVB onthis, | think would be beneficial forus. | would certainly like to know thatyou and your
organizationis workingvery closely onitto ensure its attention to the City, as well as, and frankly, I'm
not tryingto drawa line here. |know that there's some shared sense of obligation to both the City
and to the company. But nevertheless, | justwould have found this probablyinadifferent place.
But thisisstill one overriding thing thatlam concerned about, and | really do appreciate the Vice
Mayor's optimism in this, and maybe that will be the overridingissue, that this thing goes from
400,000 inrecovery from sponsorsto 800,000 or beyond. Who knows. Butinany case,enough
saidon that. | thinklhave gottenthe sense of where the Councilis certainly on this and they are
acceptingonit. |canunderstandthat. Now Mr. Washburn?

City Attorney Washburn: Thank you, Mayor. | justwanted to clarify that the motion makers move
to approve included the staff recommendation that the resolution be amended to say authorized
funding notto exceed $475,000 from the bed tax carryover funds for Scottsdale Fan Fest and authorize
the City Mayor to execute an agreement number 2014-052-COS Scottsdale Fashion Square....
Councilman Littlefield: That's absolutely whatlremembersaying.

City Attorney Washburn: Thank you.

Mayor Lane: CouncilmemberKorte.
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CouncilmemberKorte: Thank you, Mayor. |would like to offeranalternative motionto authorize
or to adopt Resolution number 9756, authorize funding notto exceed $475,000 from the bed tax
carryoverfunds for Scottsdale Fan Fest and authorize the City Mayor to execute Agreement Number
2014-052-COS with Scottsdale Fashion Square LLC, and additionally include oversight of the event
planning process by the Scottsdale Convention and Visitors Bureau.

Kate Birchler: We welcomethat. Thank you.

Councilwoman Milhaven: Second.

Mayor Lane: Wouldthe second like tospeaktothat? Councilman Littlefield?
[Time: 01:51:31]

Councilman Littlefield: You know whatcracks meup? Here we depend, tourismisupwith ofthe
things that actually worksinthistown. | will vote forthis. Whateverittakesto getit passed. Butl
can't believe we're spending so much time tryingto micromanage these people up here. | mean,
whatthe heck? Doesanybodyup here know anythingabouttourism? We're tryingto
micromanage them? The CVB was happy withitthe way itwas, and |, youknow, | mean, | will vote
foritbut it justdrives me crazy that we are spendingall of this time micromanaging and screwing
aroundwithit. If anything, we'll screwitup. Solcallthe question. Let'sjustvote.

Mayor Lane: Mr. Washburn?

City Attorney Washburn: Yes, Mayor. The language canbe addedto the resolution, but there will
have to be somethingaddedtothe contract because the contract actually defines the relationship
between the City and the other parties. Sowe can, | will justtake itthat if this motion passes, the
alternative motion passes with the amendment to have the oversight by the CVB, that we'll work out
appropriate language toimplementthat and add that to the contract and not have to bring the
contract back.

Kate Birchler: Andwe would like to reemphasize the pointthat the Convention and Visitors Bureau
has been agreat partnerand engaged with usin conversations from day one and as Steve alluded to
earlier, we planto continue that conversation. There’salot of work to be done and we are ready to
getstarted on it. Sothank you.

Mayor Lane: Verygood. Vice Mayor Phillips?

Vice Mayor Phillips: Well, thankyou, Mayor but | think there was a call to the question sowe have to
vote.

Mayor Lane: We'll giveago at thatthen. Itisourobligationtoinvestigate and deliberate onthese
items. It's notamatterin justturningitover. We maynot be an expertina lot of things butwe
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have an obligation. Inthatcase, there's nofurthercommenton that, as indicated here. So thank
you very much for the presentation and foryourwork to this pointintime and Rachel to yourself as
well. Andlthinkwe are now readythento vote. Allthoseinfavor, pleaseindicate byaye and
those opposed withanay. It's unanimoustally of 7-0. That completesitem 26.

ITEM 27 —TRUTH IN TAXATION HEARING AND PUBLIC HEARING ON THE PROPOSED FISCAL YEAR
2014/15 PROPERTY TAX LEVY

[Time: 01:54:11]

Mayor Lane: Andwe'llmoveontoitem?27. The Truthin Taxation Hearingand PublicHearingon
the Proposed Fiscal Year 2014/15 Property Tax Levy.

Finance Director Lee Guillory: Mayor Lane, Mayor Phillips and Councilmembers, thisisthe truthin
taxation hearing on the City's property tax levy forfiscal 2014/15. The property taxes are comprised
of two components, the primary property tax and the secondary property tax. The firstdiscussion
will be aboutthe primary propertytax. The primary property taxis used for General Fund purposes
as far as payingfor police and fire and parks and libraries, et cetera. There are limitstohow highthe
maximum levycanbe. Solwillstepthroughthat. We start witha recap of the fiscal 2013/14
primary levy, starting outat 27.82 millionand adding growth, comingup 2.17 million. That's the
starting pointforthe fiscal year'14/15 levy. In addition, youare allowedtoincrease by an additional
2% peryear. With Council'sdirection, we have notincluded thatthisyear, nor have we for the past
threeyears. Sothere'sbeenabout$500,000 that has not beenincluded thatcould be everyyear.

So forfour years, that means an additional $2 million could have been added to the primary levy if the
2% allowance is approved.

In addition, any new construction or growth on to the property tax roll isaddedinto the primary levy
and in '14/15, that would add another$234,000.  So the primarylevy as shown onthe screen here
would be the $25.74 million thatwould gotothe General Fund. Inaddition, youare allowedtolevy
forinvoluntarytortclaims. This money, which forcalendaryear 2013 totaled just over $2 million can
be levied and collected and this money would go towards the risk fund to pay for those involuntary
tort claims. Again, Council gave direction earlierin Decemberandin February, that we should
include thisinthe primarylevy. So the bottom lineisthat the fiscal year'14 primary levy would be
$27.8 million.

Thisis $2 million higherthan the prioryear, and an increase of justover8%. If that increase totals
over2%, you are required todo the truthin taxation hearing whichis what we are doing tonight.

And that meant publishinginthe newspaperthe Tin T hearing notice and the City's desire toincrease
it over2% overthe prior year'slevy. The bottom part of the screen shows the assessed valuation of
the City as a whole and we take the levy divided by the assessed valuation, you come up with the
primary tax rate per $100 of assessed valuation. So the rate would go from 53 cents last year, up to
55.8 cents had year, and overall increase inthe primary rate of 4.5%. So eventhoughthe actual levy
isgoingup 8.4%, it's slightly offset becausethe assessed valuations went up resultingin the rate only
increasingthe 4.5%.
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[Time: 01:58:20]

The second part of the property taxesisthat secondarylevy. Thislevyisusedand unlimitedin
growtheveryyear. It canonlybe usedto paydebtservice ongeneral obligation bonds, that the
voterhave authorized the Cityissue. So the actual debtservice paymentsonthe general obligation
bonds has decreased versus prioryearand stands at about $35.5 million. So a little overamillion
dollarsdecrease inthe levyis needed and we see the secondary assessed valuations listed here that
have gone up and resultinginanoverall decrease to the secondary property tax rate of 7 cents. On
thisslide, I have recaptured the combinedlevy. Soin'14/15, the primarylevelis $27.82 million.

The secondary levy would be $35.57 million, atotal of $63.4 million. This isa milliondollarsincrease
overthe prior yearand, again, the correspondingratesare listed below. The actual rate would drop
eventhoughthe amountofthelevy hasincreased. So the actionthat you actually take tonightisjust
aroll call vote, whatisa truth intaxation hearingisrequired thatwe doaroll call vote. In addition, it
is state statute that we wait a minimum of 14 days before actually adopting the ordinance. So | will
be coming back on June 17" for the adoption of the ordinance. That concludes the presentation.

Mayor Lane: Thankyou. We have some commentsorquestions. Startingwith Councilman
Robbins.

Councilman Robbins: Can yougo back to the primary levyslide and I have somethingljust wantto
propose and maybe get some discussion aboutitand furtherfuture budgets. If youlookat the tort
recovery. Everyyear whenwe have involuntary tort payments our City Attorney does an excellent
job of minimizingthose, howeverifyou see last year, we paid out $145,000 and this yearover

S$2 million. So there'sa huge swingandthat's a big swingto our taxpayers. | know that's difficultto
budgetfor, but maybe if we could look back overa five-year period and budgetfora percentage of,
that say we paid out S5 million overfive years andit's $1 million peryearand we budgeta halfa
million dollars so that the taxpayers, the property owners are not hitas hard inany one year and it
flattensthatout. So maybe we can have a portion of the tort recovery that's budgeted and another
portionthatis done through property tax thisway. So that wayit seemstobe, it doesn't hitpeople
inany particularyear. So anyway, thatwould be a suggestionto make and | see the City Manager
nodding his head as to take that under consideration for nextyear's budget, but obviously,it would be
a Council directive and it would have to be agreed on by the majority of the Council.

Mayor Lane: Thankyou, Councilman. Vice Mayor Phillips?

Vice Mayor Phillips: Well, thankyou, Mayor. Yes, back when we talked about this and Council
decidedto putthe tort on the property tax, | was underthe false assumption that that's where you put
tort claimsisin the propertytax. | havesince foundoutthat we putthemon there because the state
allowsit, notbecauseithas to be. |thinka betterwayto payforthese would be comingout of the
General Fund. That would spread outthe claimsamongall taxpayers, not just property owners. So
| think movingforward, andinthe future, | think we should look at that as the properway to do that.
So unfortunately, this time around, | have to be voting no on this.
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[Time: 02:02:33]

Mayor Lane: Thankyou, Vice Mayor. You know, | concur with Councilman Robbins'assertion, asto
how we might be able toredistribute this. |knowit's not the topicon our schedule right now, butit
will be forfuture conversation. Essentially thattortrecoveryisa premiumthatwe pay for the year
to reimburse ourreserves forthe first $2 million worth of coverage. So we have obviously used well
beyond that with some of the claims that have been against the City butthey were covered by
umbrella policies overand above the $S2 million and then again above $10 million. So | think that
settingsomeone type of structure wherewe willhave on the basis of risk by departmentand general
staff population, I thinkin the same calculated format we do the premiums now for ourumbrella
policies, it would probably be standin order.

There was a wild fluctuation as was pointed out but if we take itovera five -year period, we would
hopefully come intoareasonable realm whereit would be coming through the normal budget process
and through the General Fund. Butasitisright now, | certainly, | will vote forthis, but, and | think
that's the extent of questionsonthis. Will we needtotake a roll call vote on thisand | will askif the
City Clerk, Ms. Jagger, if you would facilitate thatif we are all ready to vote and, of course this would
be to accept this property tax levy as has beenindicated to us.

CarolynlJagger: Mayor Lane.

Mayor Lane: Yes, aye.

CarolynlJagger: Councilmember Phillips.

Vice Mayor Phillips: Nay.

CarolynlJagger: Vice Mayor Korte.

CouncilmemberKorte: Yes.

Carolynlagger: CouncilmemberKlapp.

CouncilwomanKlapp: Yes.

CarolynlJagger: Councilmember Littlefield.

Councilman Littlefield: No.

CarolynJagger: CouncilmemberMilhaven.

Councilwoman Milhaven: Yes.

CarolynlJagger: CouncilmemberRobbins.
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Councilman Robbins: Yes.

Mayor Lane: Okay. We've got thattallythen. Itlookslike youstandinplace againforthe next
item. So we have completeditem 27.

ITEM 28 — PUBLIC HEARING ON PROPOSED FISCAL YEAR 2014/15 MUNICIPALSTREETLIGHT
IMPROVEMENT DISTRICT EXPENSES AND PROPERTY TAX LEVY (BY DISTRICT)

[Time: 02:04:48]

Mayor Lane: We move on to item 28 whichis PublicHearing on Proposed Fiscal Year 2014/15
Municipal Street Light Improvement District Expenses and Property Tax Levy by District.

Finance Director Lee Guillory: Thisissimilartothe last agendaitem, butthisrelatestojustthe street
light district within the City of Scottsdale. Infiscal year'14/15, the estimated energy costs to service
the 355 street light districtsis estimated at $5571 million, in addition we have accumulated reserves
that we're trying to draw down every year and the use of those reserves would reduce the levy by
approximately 38,000. Asyoucan see, the actual energy costs fromthe prioryear are aboutthe
same amount. It's justthat the amountof reserves being used has dwindled.

So '14/15, the final levy would be higher. It will be $533,000 for these districts versus 396,000 last
year. Inaddition, we still have additional reserves that we will be drawing downin the future and the
way we are doing that isthe reserves are looked at by district, and so some districts that have high
amounts of reserves, theirlevy, theirrate isactually zero to try and draw down the reserve butwe're
not abletodoitallinoneyear. Soit's goingto take multiple yearstodoit.

Mayor Lane: Lee, if | might, onthat, youknow, and| have, | know we have gone overthis before, but
inthe take down of that reserve, we have astipulated amount by district of a reserve that's stand by.
Is that three months bill orwhat, or cost? For energy?

Lee Guillory: | believethatthe new policyisthatit's supposedtobe 1/12" of the annual cost.

Mayor Lane: Okay. So we are takingitdownto thatlevel?

Lee Guillory: Correct. So similartothe lastaction tonight we are justapprovinga motiontoadopt
the levies on the actual ordinance onJune 17™.

[Time: 02:07:10]

Mayor Lane: Okay. Thankyou very much forthat presentation. And | will call upon the City Clerk
to give usa roll call vote on this one as well.

CarolynJagger: Mayor Lane.
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Mayor Lane: Yes.

CarolynlJagger: Councilmember Phillips.

Vice Mayor Phillips: Yes.

CarolynlJagger: CouncilmemberKorte: Yes.

CarolynJagger: CouncilmemberKlapp.

CouncilwomanKlapp: Yes.

CarolynlJagger: Councilmember Littlefield.

Councilman Littlefield: Yes.

Carolynlagger: Councilmember Milhaven.

Councilwoman Milhaven: Yes.

CarolynJagger: CouncilmemberRobbins.

Councilman Robbins: Yes.

Mayor Lane: Thankyou. Thankyou. Okay.

ITEM 29 — FINAL PUBLIC HEARING ON THE FISCALYEAR 2014/15 BUDGET
[Time: 02:07:43]

Mayor Lane: The finalitemonour Regularagenda,isitem 29, the Final PublicHearing on the Fiscal
Year 2014/15 Budgetand we have Mr. Behring.

City Attorney Bruce Washburn: Before you proceed onthe nextitem, onthe previoustwoitemsone
the requirementsisthatthe testimony, the publictestimony be solicited and | just wanted to note for
the record that there were no cards turned in and so therefore publictestimonyhad been solicited
and none had been offered.

Mayor Lane: Thankyou. Mr. Behring?

[Time: 02:08:10]

City Manager Behring: Mayor and Council, this evening we finalize ouradoption for the City's
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spending planforthe nextfiscal year. |justwantto quickly summarize wherewe are inthe process.
The fiscal year2014/2015 budgetisbalanced. It doesincorporate the priorities and the directives of
thisgoverningbody. Itprovidesforsalaryincreasesforouremployeesbasedonperformance. It
includes $2.7 million inidentified spending cutsin other General Funditems. It eliminates atotal of
20 net full-time equivalent positionsin the City workforce, 18 of which were inthe General Fund. It
incorporates organizational changes that eliminates some of our midlevel management structure to
provide fora more streamlined operation. It includes $13 million transfer of funds to the capital
improvement program, and it does increase asmall property tax increase forsort recovery but no
property tax increase forthe ongoing daily operations of the City. Aftertonight, we will hold afinal
publichearing and final adoption of tax levies on the June 17" Council meetingdate. That's where
we are at tonight.

Mayor Lane: Thankyou very much, Mr. Behring. So thisisthe final publichearingonthe fiscal year
2014/15 budget. And| will ask specifically, there are any questions of Mr. Behring at thistime?
There are nocards onit. I'msorry, CouncilmemberKorte.

CouncilmemberKorte: |gotinthereatthelast secondthere! Fritz, we are transferring $13 million
fromthe General FundtoC.I.P.  That is more moneythan we have transferred tothe C.1.P., | thinkin
several years through this economicdownturn. Canyou give me just general, sothat $13 million, are
those one-time funds?

City Manager Behring: A portionofthem. A portionarerecurringsalestaxfunds. Approximately
$2.5 million, I'm looking at the budget stats to see if my numbersareright.  $2.5 million comes from
thesalestax. A portion of those funds, approximately $3.5 million | believe we budgeted comes from
the sale of excess city property, notincluding the, um......

CouncilmemberKorte: Yes, notincludingthe church.

City Manager Behring: Obviouslyllearnedthatlesson! Andthenthe additional cashonhandinthe
General Fund thatwe don't need to operate onfornextyear. Realizingtheimportance of every
extradollarto the capital program. So some are recurring, and some are not.

CouncilmemberKorte: Soifl heardyou correctly, approximatelyS7 million was additional cash,
which would be one time and $3.5 was the sale of properties. So we're lookingat over $10 million of
one-time money. So whatare we goingto do nextyear?

City Manager Behring: We are goingto continue to operate the City in as cost effective manneras
possible. We will continue to look at every opportunity we have, especially in the General Fund to
streamline our costs, to identify potentialareas for savings and then if we can get by and still provide
the same level of services that our citizens are used to and become accustomed to, in a more cost
effectivemanner, we willimplement those changes as we go throughout the fiscal year. We are not
goingto wait until the fiscal year starts to look at additional modifications. And hopefullywhenwe
can realize those savings we can take those dollars and set them aside and earmark them next year for
our capital program also.
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CouncilmemberKorte: Thank you.

Mayor Lane: Thankyou, Councilwoman. Andthankyou, Mr. Behring. | thinkwe arethenready
for,it doesrequireavote. Orisitjustapublichearing? Novote.

City Attorney Washburn: Thisis the last hearing. Novoteisrequiredonthisone. Itdoesrequire
a solicitation of publictestimony, but, again, there's no card, so it's been solicited and none have been
offered.

ITEM 30 — BOARDS, COMMISSIONS AND TASK FORCE NOMINATIONS
[Time: 02:13:10]

Mayor Lane: Verygood. We completedourRegularAgendaitemsandwe are now readyto move
on to item 30, which are Boards and Commissions and Task Force Nominations and for that purpose, |
will turnitoverto our newly appointed Vice Mayor Phillips.

Vice Mayor Phillips: Thank you, Mayor. Arewereadytogo? Okay. Well,thisevening, the City
Council will be nominating Scottsdale residents interested in serving on 12 citizen advisory boards.
The 12 withvacancies are the Airport Advisory Commission, the Building Advisory Board of Appeals,
the Human Services Commission, the Industrial Development Authority, the Judicial Appointment
Advisory Board, the Library Board, the Loss Trust Fund Board and the Neighborhood Advisory
Commission, the Parks and Recreation Commission, the Personnel Board, the Planning Commission
and the Transportation Commission and the Trails Subcommittee is listed on the agenda, but that
memberwill be appointed by the Transportation Commission and no Council actionis needed
regarding that subcommittee this evening. Those nominated willbe interviewed at the City Council
meeting on Tuesday, June 17" and appointments will follow each set of interviews. So can we get
started?

CarolynJagger: Vice Mayor, | believe we need one more second. Allright. Thankyou,sir. We
are ready to go.

Vice Mayor Phillips:  Okay. So we start withthe Airport Advisory Commission. We have one
opening. The Airport Advisory Commission advises the City Council on policy matters relating to the
operationof the airport. Airportarealanduse feesandsafetyconcerns. There'sone vacancyand
three applicants. The applicantsare: Brad Berry,John CeligoyandlJimFendley. Each
Councilmember can nominate one applicantand we will start with Councilmember Korte.
CouncilmemberKorte: Thank you, Vice Mayor. | nominate John Celigoy.

Councilman Littlefield: John Celigoy.

Mayor Lane: Brad Berry.
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CouncilwomanKlapp: JimFendley.

Councilwoman Milhaven: JimFendley.

Councilman Robbins: Noadditional.

Vice Mayor Phillips: And noadditional forme. Building Advisory Board of Appeals. There'sno
applicants forthis one at thistime.

Vice Mayor Phillips: The nextoneis Human Services Commission. There'sone opening. The
Human Services Commission provides advisory recommendations to City Council on Human Services
priorities and programs and funding allocations for Scottsdale Cares, CDBG Block Grants, HOME Funds
and General Funds. So there's one vacancy and three applicants and the applicants are Harold Roth,
JosinaTishlerand Margaret Wieber. [I’ll entertain nominations with Councilmember Littlefield.
Councilman Littlefield: Tishler.

Mayor Lane: Harold Roth.

CouncilwomanKlapp: Nofurthernominations.

Councilwoman Milhaven: Nothingfurther.

Councilman Robbins: Nothingfurther.

Vice Mayor Phillips: | will have nofurther.

CouncilmemberKorte: No further.

Vice Mayor Phillips: Nextthe Industrial Development Authority. The mainfunction of thisboardis
to issue tax exempt bonds forthe purpose of attracting new economicactivity to the community.
There's one vacancy andthree applicants. The applicantsare: Jessicah Amrine, David Gulino, and
Paul Watkins. | will now entertain motionsforthe Industrial Development Authority.

Mayor Lane: David Gulino.

CouncilwomanKlapp: Nofurther.

Councilwoman Milhaven: Noadditional.

Councilman Robbins: Paul Watkins.

Vice Mayor Phillips: No additional.
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CouncilmemberKorte: No additional.

Councilman Littlefield: No additional.

Management Assistant to the Mayor Rachel Smetana: Vice Mayor, members of Council woulditbe
helpful if Iread back who you nominated atthe end?

Vice Mayor Phillips: Sure.

Rachel Smetana: Soyou have nominated forthe Industrial Development Authority David Gulino and
Paul Watkins.

Vice Mayor Phillips: Thank you.
Rachel Smetana: You're welcome.

Vice Mayor Phillips: Next, the Judicial Appointments Advisory Board there'sone opening. It makes
advisory recommendations to the City Council regarding appointment and reappointment of full-time
judges. DonaldAlvareziseligibleforasecondtermand has submitted his application. For
Scottsdale Ordinance number 3254, the Council mustappoint members recommended from the Bar
Association orthe ArizonaSupreme Court. The State Bar Association did send three nominations but
two of those nominees, while having Scottsdale mailing addresses do not live within Scottsdale
municipal boundariesand are noteligibletoserve. Sothere'sone vacancyand one remaining
qgualified applicant that's Donald Alvarez and | will entertain nominations.

CouncilwomanKlapp: Donald Alvarez.

Rachel Smetana: Thankyou, Vice Mayor.

Vice Mayor Phillips: Nextthe LibraryBoard. We have one opening. It advises Council ongeneral
policy relating to programs and future development of the library. The Board overseesthelibrary's
special revenuefund. Mary Wilber has submitted anapplicationandiseligible. There'sone
vacancy and there are five applicants. It's Dana Braccia, Hamilton Durning, Christine Naiman, Dierk
Seeburgand Mary Wilber. | will entertainnominationsforthe Library Board starting with
Councilmember Milhaven.

Councilwoman Milhaven: Mary Wilber.

Councilman Robbins: Nofurther.

Vice Mayor Phillips: | willnominate Dierk Seeburg.

CouncilmemberKorte: No additional.
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Councilman Littlefield: Durning.
Mayor Lane: Dana Braccia.
CouncilwomanKlapp: Noadditional.

Rachel Smetana: The nomineesforthe Library Board are Dana Braccia, Hamilton Durning, Dierk
Seeburgand Mary Wilber.

Vice Mayor Phillips: Thank you. The Loss Trust Fund Board, twoopenings. It'srequired by state
statute, the Loss Trust Fund Board makes recommendations regarding administration of the loss trust
fund. There aretwo vacanciesbutonlyoneapplicant. The applicantis Pauline Hecker. | will
entertain the nominations forthe Loss Trust Fund Board starting with Councilmember Robbins.

Councilman Robbins: Pauline Hecker.
Rachel Smetana: Thankyou.

Vice Mayor Phillips: Thank you. Next,the Neighborhood Advisory Commission. There'sone
opening andthe Neighborhood Advisory Commission advises and makes recommendations to the City
Council on policies, plans and strategies forthe preservation, and improvement and revitalization of
Scottsdale neighborhood and housing. There'sone vacancy and there'sone applicant. Kevin
Walling. | will entertain nominations starting with me, and I will nominate Kevin Walling.

Vice Mayor Phillips: NextParksand Recreation. That's a citizen advisory committee that advises
the City Council onthe acquisition of lands and facilities for use as parks and recreation centers.

Parks and Recreation Commission also advises on operation, use, care and maintenance of these parks
and therecreationareas. There's one vacancy and twoapplicants. The politics are Todd Davis and
Sherry Woodley. And we'll entertain nominations forthe Parks and Recreation Commission.
Councilwoman Korte.

CouncilmemberKorte: Sherry Woodley.
Councilman Littlefield: Davis.
Mayor Lane: Nofurther.

Rachel Smetana: Todd Davisand Sherry Woodley have been nominated forthe Parks and Recreation
Commission.

Vice Mayor Phillips: Thank you. NextPersonnelBoard, one openingbutthere are noapplicantsfor
this.
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[Time: 02:21:50]

Vice Mayor Phillips: Followingthatisthe Planning Commission. There are three openings.
Planning Commission makes recommendations to the City Council on all matters relatingto the
creation of the zoning districts, enforcement of zoning regulations and amendments toall zoning
ordinances. DavidBrantneriseligibleforreappointmentandhascommittedanapplication. There
are three vacanciesand 10 applicants. Theapplicantsare: Paul Alessio, Robert Cappel, Ali Fakih,
Grant Hayzlett, Larry Kush, Martin Lieberman, Michael Minnaugh, Robert Rogers and Linda Whitehead.
| will entertainthe nominations forthe Planning Commission. Each Councilmember can nominate
three. We will start with Councilman Littlefield.

Councilman Littlefield: Cappel, Kush, Whitehead.

Mayor Lane: | willaddtothat Ali Fakih, and Grant Hayzlett.

CouncilwomanKlapp: | will add Paul Alessio and Michael Minnaugh.

Councilwoman Milhaven: DavidBrantner. Andthat'sit.

Councilman Robbins: Nothingadditional.

Vice Mayor Phillips: | will do Martin Lieberman and RobertRogers.

Vice Mayor Phillips: Okay. NextTransportation Commission, we have two openings.
Transportation Commissionis an advisory board to the City Council on mattersrelated to
transportation, there are two vacancies and fourapplicants. The applicantsare Phillip Apostolou,
Jordan Hibbs, Paul Holley and Steven Rosenberg. | will entertain nominations. You can nominate
two. We will start with the Mayor.

Mayor Lane: Paul Holley and Steve Rosenberg.

CouncilwomanKlapp: Nofurther.

Councilwoman Milhaven: Nofurther.

CouncilmanRobbins: Nofurther.

Vice Mayor Phillips: No further.

CouncilmemberKorte: No additional.

Councilman Littlefield: None.

Rachel Smetana: Thankyou, Vice Mayor, Paul Holley and Steve Rosenberghave been nominated for
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the Transportation Commission.

Vice Mayor Phillips: Thank you, Rachel. Thisconcludesthe nomination process. The City staff will
contact those who are nominated and provide them with additional information about the interview
process, and | would like to take this opportunity to sincerely thankall of those who applied to serve
on the citizen advisory board or commission, even if you were not nominated, your application will
remainon file for one yearfor consideration atafuture date ifthere are additional vacanciesand
thank you very much and with, that | will turn the meetingback overto the Mayor.

CITIZEN PETITIONS

[Time: 02:25:20]

Mayor Lane: Thankyou, Vice Mayor. We have noadditional PublicComment. We arein receipt
of a petition. Thisis from Mr. Cappel andit'sbeendeliveredto each one of us here, andit'sin
reference to somethingthat Mr. Cappel spoke toward earlierinthe meeting, in PublicComment

period of time.

Councilman Littlefield: | move that we directthe City Manager to investigate the matterand prepare
a writtenreportto the Council and the petitioner.

Vice Mayor Phillips: | will second.

Mayor Lane: The motionis made and seconded. Vice Mayor Phillips, doyoustill wantto make a
comment? Okay. Soinanycase thenlthinkwe are ready to vote onthat motion. Allofthosein
favorpleaseindicate byaye. Those opposedwithanay. That's unanimousthentomove that
petitionforward as hasbeenindicated. There are no Mayor or Council items.

ADJOURNMENT

Mayor Lane: Andso we will adjourn our Regular City Council meeting.

Councilman Littlefield: Move to adjourn.

Mayor Lane: Move to adjourn on that and seconded by all of those in favor of adjournment, please
indicate byaye. We are adjourned on the Regular City Council meeting.

SPECIAL MEETING
[Time: 02:27:45]
Mayor Lane: Andwe are immediately to convene the City Council Special meetingand we will start

immediately and we will moverighttothis. And thisisfor the coverage of the special, the special
districts, Facilities districts that we'll gothrough here. And| wouldlike toaskthe City Clerkif you
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would please stipulatein the minutes thatall Councilmembers are presentand accounted for, foreach
of these. We won't take a roll call for each.

CarolynlJagger: Noproblem. Mayor, | do wantto pointout we have a Special Meetingitem. So
we needtojust call to orderthe Special Meeting and take a vote on the budget and then we can move
rightintothose CFDs.

Mayor Lane: Got it and withinthe same Special Meeting we will coverthat. We do have the
singularitem, the adoption of the final budget estimates fiscalyear2014/15. | don't know if Judy, is
there any furthercommentthat | needto.....

Budget DirectorJudy Doyle: Mayor and members of the Council, thereisnot. Thereis no
presentation. Thisisjustrequestingthe adoption of Ordinance 4159 setting those systems for fiscal
'14/15.

Mayor Lane: Verygood. CouncilwomanKorte.

CouncilmemberKorte: | move to adoptOrdinance 4159, setting the final budget estimates forthe
fiscal year2014/15 operating budgetand capital improvement plan as tentatively approved on

May 13", 2014.

Vice Mayor Phillips: Second.

Mayor Lane: A motion has been made and seconded to adoptthe final budgetasit's justbeen
indicated. Are there anyfurthercommentsfromanyonein Council? Seeingnone, we are readyto
vote. Allthoseinfavorpleaseindicate byaye, andregisteryourvote byaye. The motionfor
adoption passesunanimously. Now we will adjourn the Special City Council meetingand convene
the community facilities district board of directors. We will take an adjournmentto this Special
Meeting. A motiontoadjourn.

Councilman Littlefield: Move to adjourn.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand seconded. Allofthoseinfavor of adjournment. Pleaseindicate by aye.
We are adjourned of our Special Council meetingand we move rightinto conveningour Facilities
Districts Board of Directors Meeting.

SPECIAL MEETING ADJOURNMENT

[Time: 02:28:49]

COMMUNITY FACILITIES DISTRICTS MEETINGS
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DC RANCH FACILITIES DISTRICT

Mayor Lane: Andwe start with the, we will convene the DC Ranch Community Facilities District. |
call to order thismeeting. |ask first,do| have a motionto approve our Regular Meeting minutes of
June 4™, 2013?

CouncilwomanKlapp: Somoved.

Councilman Robbins: Second.

Mayor Lane: Movedand seconded. Allthoseinfavorpleaseindicate byaye. Minuteshave been
approved. Firstitemon ouragendafor thisis toadopt Resolution 41that sets out preliminary
budgetand callsfor a publichearing. Do | have a motionto approve or adopt?
CouncilmanRobbins: So moved.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand second. Nocomment. We’rereadyto voteonthat. Pleaseindicate by
ayeifyou approve. Andnayifyou oppose. Publiccommentonthe budget. We have none.

CarolynlJagger: | believewe have one fromthe City Treasurer, Your Honor.

Mayor Lane: Okay. Verygood. Mr. Nichols?

Finance Director Lee Guillory: Actually, I'msorry. There actually does have to be a special roll call
vote at the beginning of the district meeting because your positions are actually different asthe
district members. You are chairman....

Mayor Lane: So we can't bypassthat element?

Lee Guillory: No, and youonlyhaveto do itonce.

Mayor Lane: Well, we onlyhavetodoit once. Maybe | should back up a little bit, but we'll stillbe
coming back to the PublicCommentitem. Butthenwe'llgoaheadand registerourroll call vote,

which if you would ask for that roll call vote, Ms. Jagger.

CarolynlJagger: We have notdone this before and| wantto verify with Lee that we can use their
titles, their Council titles?

Lee Guillory: Actually, the chairmanandthe district members.

CarolynlJagger: Okay. We willdothat. Thankyou. Chairmanlim Lane.
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Mayor Lane: Present.

CarolynlJagger: District Members Guy Phillips.

Guy Phillips: Here.

CarolynlJagger: VirginiaKorte.

VirginiaKorte: Here.

CarolynlJagger: Suzanne Klapp.

CouncilwomanKlapp: Here.

CarolynJagger: Bob Littlefield.

Councilman Littlefield: Here.

CarolynlJagger: Linda Milhaven.

Councilwoman Milhaven: Here.

CarolynJagger: AndDennisRobbins.

CouncilmanRobbins: Here.

Mayor Lane: Excellentand we will make note that will carry forward to each of the facilities districts.
Since we are notgoinganywhere. PublicComment. Thereisno PublicCommentthen onthis
budgetitem. Item 3 isthe adopt Resolutionitem42that approvesthe budgetand setsthe tax levy.
Do | have a motion to adopt?

Councilman Robbins: So moved.

Mayor Lane: Moved.

Councilwoman Milhaven: Second.

Mayor Lane: Seconded. We are readytovote. Allthoseinfavor, pleaseindicate byaye and
opposedwithanay. |willaccepta motionto adjourn. We are adjourned. Secondedonthat,and
we are all in favor of adjournment as the DC Ranch CFD Board. Pleaseindicate byaye. Weare

adjourned.

MCDOWELL MOUNTAIN RANCH COMMUNITY FACILITIES DISTRICT
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Mayor Lane: To convene the McDowell Mountain Ranch Community Facilities District. Okay. Call
to orderon that and approval of minutes. Do | have a motionto approve Regular Meeting minutes of
June 4™, 2013?

CouncilwomanKlapp: Somoved.

Councilman Littlefield: Second.

Mayor Lane: Movedand seconded. Allofthoseinfavor of approval, please indicate by aye.
Opposedwithanay. Minutesare adopted. Item1isAdoptResolution53that setsout preliminary
budgetand callsfor publichearing. Do | have a motiontoadopt Resolution 53?
CouncilwomanKlapp: Somoved.

Councilwoman Milhaven: Second.

Mayor Lane: Movedand seconded. No commentindicated. Allthoseinfavorpleaseindicateby
aye. Opposedwithanay. Resolutionpasses. There'snoPublicComment. |don'tsupposel
needtoask that each time. SothereisnoPublicComment. ItemthreeisadoptResolution number
54 that approvesthe budgetandsetsthe tax levy. Do | have a motionto acceptthat Resolution?
CouncilmemberKorte: Move to adopt.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand seconded. Excuse me. Seeingnoquestionsorcomments,andallthose
infavor please indicatebyaye. Those opposedwithanay. It'sadopted. Motion to adjourn.
Seconded. Allthoseinfavorof adjournment. Pleaseindicate byaye. We are adjourned.

SCOTTSDALE MOUNTAIN COMMUNITY FACILITIES DISTRICT

Mayor Lane: | convene the Scottsdale Mountain Community Facilities District. Do we have a
motion to approve the regular meeting minutes of June 4", 2013.

CouncilmemberKorte: So moved.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand seconded. Allthoseinfavoraye, opposednay. The meeting minutes
have beenadopted. ItemoneisadoptResolution number56 that sets out the preliminary budget

and callsforpublichearing. Do | have a motionto adopt Resolution 567

CouncilwomanKlapp: Somoved.
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CouncilmemberKorte: Second.

Mayor Lane: Movedand second. Allthoseinfavorof the motion, please indicate by aye.
Opposedwithanay. Resolutionpasses. There'snoPublicCommentonthisbudget. Item3isto
adoptResolutionitem 57, which approves the budgetand setsthe taxlevy. Dol have a motionto
accept Resolution number57.

CouncilmemberKorte: So moved.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand seconded. Allthoseinfavorof Resolution57to be adopted please
indicate byaye. Opposedwithanay. Allright. The motionto adjourn.

Mayor Lane: Seconded. Allthoseinfavorto adjourn, please okay byaye. We are adjourned.
VIA LINDA ROAD COMMUNITY FACILITIES DISTRICT

Mayor Lane: | will convene the Vialinda Road Community Facilities District. Witha call to order
and thenthe first order of businessisdo | have a motiontoapprove the Regular Meeting minutes of
June 4™, 2013?

CouncilwomanKlapp: Somoved.

Councilwoman Milhaven: Second.

Mayor Lane: Movedand seconded. Allthoseinfavorof approval indicate byaye. Nayif
disapprove. Minutesare approved. Itemoneisto adoptResolution number37 that setsout
preliminary budget. Do | have a motionto adopt Resolution number37?

CouncilmemberKorte: So moved.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand seconded. Allthoseinfavorof adopting Resolution37,aye. Opposed
withanay. There'snoPublicComment. The itemthreeisadoptresolution 38 which setsthe tax
levy. Do | have a motiontoadopt Resolution number 38?

CouncilmemberKorte: Move to adopt.

CouncilwomanKlapp: Second.

Mayor Lane: Movedand seconded. Thereis nocomment. Sowe are ready to vote thento adopt
Resolutionnumber38. Pleaseindicate byaye. Nayifyou oppose. Motion to adjourn.
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Mayor Lane: Seconded. Allthoseinfavorof adjournment, please indicate byaye. We will be
adjourned.

SCOTTSDALE WATERFRONT COMMERCIAL COMMUNITY FACILITIES DISTRICT

Mayor Lane: We will convene asthe Scottsdale Waterfront Commercial Community Facilities District
board. Do | have a motion to approve the Regular Meeting minutes of June 4™, 2013?

Councilwoman Klapp: Somoved.
Councilman Robbins: Seconded.

Mayor Lane: We are readythento vote on those approval. Allthose infavorplease indicate by
aye. Thereisno PublicCommentonthisbudget. Item 3, it's adoptResolution number 24 that
approvesthe budgetandsetstaxlevy. Do | have a motiontoapprove to adopt Resolution number
24?

Councilwoman Korte: So moved.
Councilwoman Klapp: Second.

Mayor Lane: On23? Oh,didI? Sorry. I'msorry,let'sgo back to adopt Resolution number 23.
| don't know how that happened. That setsoutthe preliminary budgetand callsfora publichearing.

CouncilwomanKlapp: Somoved.
CouncilmemberKorte: Second.

Mayor Lane: Movedto adopt Resolution number23is made and the motionis made and seconded.
All those in favor of the adoption of Resolution number 23, please indicate byaye. Andnay ifyou
oppose. Thereisno PublicCommenton thisbudgetand now to adopt Resolution number 24 that
approvesthe budgetandsetsthetax levy. Do | have a motionto approve resolution24? Moved
and seconded. Allthoseinfavoraye. Nayifyouoppose. Motionto adjournthe waterfront CFD
Board. Allthoseinfavorofadjournment, pleaseindicate byaye. That completesour CFDboard
meetings.

ADJOURNMENT
Mayor Lane: So we will now, willacceptan adjournmentfrom ourspecial meeting.
CouncilwomanKlapp: Move to adjourn.

Mayor Lane: Move to adjourn. Second all of those infavor of adjournment, please indicate by aye.
We are adjourned. Thank youvery much.



