SCOTTSDALE CITY COUNCIL
REGULAR MEETING MINUTES
TUESDAY, JUNE 3, 2014

CITY HALL KIVA
3939 N. DRINKWATER BOULEVARD
SCOTTSDALE, AZ 85251

CALL TO ORDER

Mayor W.J. “Jim” Lane called to order a Regular Meeting of the Scottsdale City Council at
5:05 P.M. on Tuesday, June 3, 2014 in the City Hall Kiva.

ROLL CALL

Present: Mayor W.J. “Jim” Lane
Vice Mayor Guy Phillips
Councilmembers Suzanne Klapp, Virginia L. Korte, Robert W. Littlefield,
Linda Milhaven, and Dennis E. Robbins

Also Present: City Manager Fritz Behring
City Attorney Bruce Washburn
City Treasurer Jeff Nichols
City Auditor Sharron Walker
City Clerk Carolyn Jagger

PLEDGE OF ALLEGIANCE - Boy Scout Troop 649

Mayor Lane offered condolences to the family of fallen Salt River Pima-Maricopa Indian
Community Police Officer Jair Cabrera.

INVOCATION — Pastor Kevin Hartke, Trinity Christian Fellowship Church
MAYOR'S REPORT

Mayor Lane reported on the 2014 East Valley Mayor’'s Prayer Breakfast that he and a group of
dedicated volunteers hosted at the Fairmount Princess Resort on March 6". Mayor Lane and
Committee Chair Jim Duchene presented checks to two non-profit entities: Arizona 211, a
referral service for those in need of health and human services, and Family Promise, which lifts
families out of homelessness through community collaborations.

NOTE: MINUTES OF CITY COUNCIL MEETINGS AND WORK STUDY SESSIONS ARE PREPARED IN ACCORDANCE WITH
THE PROVISIONS OF ARIZONA REVISED STATUTES. THESE MINUTES ARE INTENDED TO BE AN ACCURATE
REFLECTION OF ACTION TAKEN AND DIRECTION GIVEN BY THE CITY COUNCIL AND ARE NOT VERBATIM
TRANSCRIPTS. DIGITAL RECORDINGS AND CLOSED CAPTION TRANSCRIPTS OF SCOTTSDALE CITY
COUNCIL MEETINGS ARE AVAILABLE ONLINE AND ARE ON FILE IN THE CITY CLERK’S OFFICE.
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CITY MANAGER'S REPORT — None
PRESENTATION/INFORMATION UPDATES — None

PUBLIC COMMENT

Robert Cappel, President of Winfield HOA, presented a citizen’s petition (attached) asking the
Council to direct City staff to work with the Scottsdale residents in Winfield; the South Boulders;
and the future homeowners and businesses that will be located on Scottsdale land, still currently
assigned to Black Mountain Sewer Corporation, adjacent to Winfield and the South Boulders
along Scottsdale Road, through the process of closing the plant and to eventually take control of
their wastewater and billing from Black Mountain Sewer Corporation via the Arizona Corporation
Commission.

Lisa Haskell commented on south Scottsdale revitalization.

MINUTES

Request: Approve the Regular Meeting Minutes of April 29, 2014, and May 6, 2014; and Work
Study Session Minutes of April 29, 2014.

MOTION AND VOTE — MINUTES

Councilman Robbins made a motion to approve the Regular Meeting Minutes of April 29, 2014,
and May 6, 2014, and Work Study Session Minutes of April 29, 2014. Councilwoman Milhaven
seconded the motion, which carried 7/0.

CONSENT AGENDA

1. 0.H.S.O. Eatery + Distillery Liquor License (35-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 12 (restaurant) State liquor
license for an existing location with a new owner.
Location: 15681 N. Hayden Road, Suite 112
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

2. O.H.S.O. Eatery + Distillery Liquor License (36-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 1 (in-state producer) State liquor
license for an existing location with a new owner.
Location: 15681 N. Hayden Road, Suite 112
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

3. Maya Day & Nightclub Liquor License (40-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for an acquisition of control change for an
existing Series 6 (bar) State liquor license.
Location: 7333 E. Indian Plaza
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov
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4. Maya Conditional Use Permits (9-UP-2012#2 and 10-UP-2012#2)

Requests:

1. Find that the conditional use permit criteria have been met, and adopt Resolution
No. 9763 approving an amendment to the existing Conditional Use Permit for a bar,
for the purpose of revising the site plan and floor plan of an existing bar with Central
Business District, Parking District, Downtown Overlay (C-2/P-3 DO) zoning for Case
No. 9-UP-2012#2.

2. Find that the conditional use permit criteria have been met, and adopt Resolution
No. 9764 approving an amendment to the existing Conditional Use Permit for live
entertainment, for the purpose of revising the site plan and floor plan of an existing
bar with live entertainment with Central Business District, Parking District, Downtown
Overlay (C-2/P-3 DO) zoning for Case No. 10-UP-2012#2.

Location: 7333 E. Indian Plaza

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,

tcurtis@scottsdaleaz.gov

5. Windy City Cafe Liquor License (41-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 12 (restaurant) State liquor
license for an existing location with a new owner.
Location: 14891 N. Northsight Boulevard, Suite 119
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

6. Rosati’s Pizza Sports Pub Liquor License (42-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 12 (restaurant) State liquor
license for an existing location with a new owner.
Location: 18221 N. Pima Road, Suite 140
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

7. Twisted Rose Winery and Eatery Liquor License (43-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a person transfer of a series 7 (beer and
wine store) State liquor license for an existing location with a new owner.
Location: 15040 N. Northsight Boulevard, Suite 104
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

8. Twisted Rose Winery and Eatery Liquor License (44-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 12 (restaurant) State liquor
license for an existing location with a new owner.
Location: 15040 N. Northsight Boulevard, Suite 104
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
teurtis@scottsdaleaz.gov
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9. Twisted Rose Winery and Eatery Liquor License (45-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a Series 13 (domestic farm winery) State
liquor license for an existing location with a new owner.
Location: 15040 N. Northsight Boulevard, Suite 104
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
teurtis@scottsdaleaz.gov

10. Scramble, A Breakfast Joint Liquor License (46-LL-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for an acquisition of control change for an
existing Series 12 (restaurant) State liquor license.
Location: 6590 N. Scottsdale Road, Suite 100
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

11. Permanent Extension of Premises for Cibo e Vino Liquor License (8-EX-2014)
Request: Consider forwarding a recommendation of approval to the Arizona
Department of Liquor Licenses and Control for a permanent extension of premises for
Cibo e Vino.

Location: 34522 N. Scottsdale Road
Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

12. Permanent Extension of Premises for Sushi Brokers (9-EX-2014)

(Removed at the request of staff)
13.  Livewire/Bottled Blonde (aka Axis/Radius) Conditional Use Permit (17-UP-2012#2)
Item 13 was moved to the Regular Agenda at the request of Vice Mayor Phillips (see Page 7).
14. Livewire/Bottled Blonde (aka Axis/Radius) Conditional Use Permit (61-UP-1997#3)
Item 14 was moved to the Regular Agenda at the request of Vice Mayor Phillips (see Page 7).

15. Proposition 202 Grant Applications
Request: Adopt Resolution No. 9715 authorizing the Government Relations Director to
submit Proposition 202 grant applications to the various local Indian Nations on behalf of
City-operated programs during the period of July 1, 2014, through June 30, 2015.
Staff Contact(s): Brad Lundahl, Government Relations Director, 480-312-2683,
blundahl@scottsdaleaz.gov

16. City Court Public Defender Professional Services Contracts
Request: Adopt Resolution No. 9728 authorizing modification and extension for one
additional year, for the period from July 1, 2014, through July 1, 2015, for the following
City Court public defender professional services contracts:

Contract No. 2013-097-COS-A1 with the Silva Law Firm, PC

Contract No. 2013-098-COS-A1 with Ana Maribet Sanchez, PLLC

Contract No. 2013-099-COS-A1 with Bain and Lauritano, PC

Contract No. 2013-100-COS-A1 with the Elkie Law Firm

HPON =
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17.

18.

19.

20.

5. Contract No. 2013-101-COS-A1 with the Law Office of Alexander Y. Benikov, PLLC
6. Contract No. 2013-102-COS-A1 with the Law Office of V. Tyler Harrison, PLLC

7. Contract No. 2013-104-COS-A1 with the Law Office of Chad D. Niven

Staff Contact(s): Joseph Olcavage, Presiding Judge, 480-312-2775, c/o
jdybas@scottsdaleaz.gov

Vista del Camino Career Center/Computer Lab Intergovernmental Agreement
Request: Adopt Resolution No. 9786 authorizing Intergovernmental Agreement

No. 2010-045-COS-A3, the third amendment to an intergovernmental agreement with
Maricopa County, to extend the term for one additional year to operate a career
center/computer lab at Vista del Camino and to make revisions to the Work Statement
under Section Il

Staff Contact(s): William Murphy, Community Services Executive Director, 480-312-
7954, bmurphy@scottsdaleaz.gov

East Valley Gang and Criminal Information Fusion Center Intergovernmental
Agreement

Request: Adopt Resolution No. 9772 authorizing Intergovernmental Agreement
No. 2009-021-COS-A2, the second amendment to an agreement with various East
Valley and other public agencies, for the operation of the East Valley Gang and
Criminal Information Fusion Center.

Staff Contact(s): Alan Rodbell, Chief of Police, 480-312-1900,
arodbell@scottsdale.gov

Strada Bike Club WestWorld Event Agreement

Request: Adopt Resolution No. 9752 authorizing Contract No. 2014-051-COS with

Strada Racing Club, Inc., to practice and train on the asphalt pad of the Polo Field at

WestWorld from June 8, 2014, to July 8, 2014.

Staff Contact(s): Paul Katsenes, Community and Economic Development Executive
Director, 480-312-2890, pkatsenes@scottsdaleaz.gov

Fourth of July WestWorld Event Agreement

Request: Adopt Resolution No. 9777 authorizing Contract No. 2014-069-COS with R
Entertainment Company LLC, and M Culinary Concepts LLC, to hold the Scottsdale
Fourth of July event at the WestWorld Event Facility during the years 2014 and 2015.
Staff Contact(s): Paul Katsenes, Community and Economic Development Executive
Director, 480-312-2890, pkatsenes@scottsdaleaz.gov

Mayor Lane opened public testimony.

Michael Mayer, Scottsdale Citizen, spoke in opposition to the Fourth of July WestWorld
event agreement.

Mayor Lane closed public testimony.
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21.

22.

23.

Independent Medical Examination Professional Services Contracts

Request: Adopt Resolution No. 9723 extending the following professional services

contracts for independent medical examination services for one additional year:

1. Contract No. 2012-043-COS with Medical Consultants Network LLC

2. Contract No. 2012-044-COS with Country-Wide Independent Exams LLC/Columbia
Medical Consultants

3. Contract No. 2012-045-COS with MES Solutions

4. Contract No. 2012-046-COS with Alliance Evaluation Services LLC

5. Contract No. 2012-047-COS with Exam Works, Inc.

Staff Contact(s): Lauran Beebe, Human Resources Manager, 480-312-2746,

Ibeebe@scottsdaleaz.gov

Fire Protection and Prevention Code Amendment

Request: Adopt Ordinance No. 4157 amending the Scottsdale Revised Code by

adding Section 36-21 to Article Il and amending Article Il of Chapter 36 relating to Fire

Protection and Prevention to:

1. Make it a criminal violation for anyone to enter a building that has been declared
unsafe or uninhabitable by the Fire Marshal or City Building Official;

2. Impose reasonable restrictions on where, how, and by whom perm|351ble consumer
fireworks can be used during the perlods from June 24" through July 6" and from
December 24" through January 3,

3. Prohibit the use of all fireworks, including permissible consumer fireworks, within one
mile of the Preserve and Pinnacle Peak Park;

4. Require a property owner’s consent before permissible consumer fireworks may be
used on the property owner’s private property;

5. Require a permit for the use of fireworks on public property;

6. Prohibit the use by or sale of fireworks to persons under the age of eighteen;

7. Require sellers of permissible consumer fireworks within the City to post signs
indicating City restrictions wherever fireworks are displayed for sale; and

8. Declare an emergency for the immediate preservation of the public peace, health,
and safety.

Staff Contact(s): Tom Shannon, Fire Chief, 480-312-1892,

tshannon@scottsdaleaz.gov

Massage Facilities Licenses Code Amendment

Request: Adopt Ordinance No. 4158 amending Scottsdale Revised Code Chapter 16,
Article VI, Massage Facilities Licenses, by adding Section 16-222 relating to Failure to
Maintain Massage Facility Sanitary Requirements, to insure that massage facilities are
kept clean and sanitary.

Staff Contact(s): Alan Rodbell, Chief of Police, 480-312-1900,
arodbell@scottsdale.gov

MOTION AND VOTE — CONSENT AGENDA

Councilman Robbins made a motion to approve Consent Agenda Items 1 through 23, absent
ltems 13 and 14. Councilwoman Milhaven seconded the motion, which carried 7/0.
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REGULAR AGENDA

13. Livewire/Bottled Blonde (aka Axis/Radius) Conditional Use Permit (17-UP-2012#2)
Request: Find that the conditional use permit criteria have been met, and adopt
Resolution No. 9765 approving an amendment to an existing Conditional Use Permit
for a bar to add 669+ square feet of indoor floor area and a 542+ square-foot second
floor balcony, and to expand the hours of operation for weekends and New Year’s Day,
for a 19,397+ square-foot space with Central Business District, Parking District,
Downtown Overlay (C-2/P-3 DO and P-2 DO) zoning.

Location: 7320 and 7340 E. Indian Plaza
Staff Contact(s): Randy Grant, Planning, Neighborhood, and Transportation
Administrator, 480-312-2664, rgrant@scottsdaleaz.gov

14. Livewire/Bottled Blonde (aka Axis/Radius) Conditional Use Permit (61-UP-1997#3)
Request: Find that the conditional use permit criteria have been met, and adopt
Resolution No. 9733 approving an amendment to an existing Conditional Use Permit
for live entertainment to add 669+ square feet of indoor floor area and a 542+ square-
foot second floor balcony, and to expand the hours of operation for weekends and New
Year's Day, for a 19,397+ square-foot space with Central Business District, Parking
District, Downtown Overlay
(C-2/P-3 DO and P-2 DO) zoning.

Location: 7320 and 7340 E. Indian Plaza
Staff Contact(s): Randy Grant, Planning, Neighborhood, and Transportation
Administrator, 480-312-2664, rgrant@scottsdaleaz.gov

Items 13 and 14 were discussed and considered as one item.

MOTION — ITEMS 13 AND 14

Vice Mayor Phillips made a motion to approve ltems 13 and 14, striking the expansion of hours
of operations for weekends and New Year's Day. Councilman Littlefield seconded the motion.
No vote taken.

ALTERNATE MOTION AND VOTE - ITEMS 13 AND 14

Councilmember Korte made an alternate motion to continue ltems 13 and 14 to the July 2,
2014, Council Meeting. Mayor Lane seconded the motion, which carried 6/1, with Councilman
Littlefield dissenting.

24, Maricopa Association of Governments Annual Membership Dues
Request: Adopt Resolution No. 9771 authorizing payment of annual membership dues
in the amount of $40,300 to the Maricopa Association of Governments for FY 2014/15.
Presenter(s): Brad Lundahl, Government Relations Director
Staff Contact(s): Brad Lundahl, Government Relations Director, 480-312-2683,
blundahl@scottsdaleaz.gov

Government Relations Director Brad Lundahl gave a PowerPoint presentation (attached) on the
benefits of the City’s membership with the Maricopa Association of Governments (MAG).
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MOTION AND VOTE - ITEM 24

Councilmember Korte made a motion to adopt Resolution No. 9771 authorizing payment of
annual membership dues in the amount of $40,300 to the Maricopa Association of Governments
for FY 2014/15. Councilwoman Klapp seconded the motion, which carried 7/0.

25, League of Arizona Cities and Towns Annual Membership Dues
Request: Adopt Resolution No. 9770 authorizing payment of annual membership dues
in the amount of $88,250 to the League of Arizona Cities and Towns for FY 2014/15.
Presenter(s): Brad Lundahl, Government Relations Director
Staff Contact(s): Brad Lundahl, Government Relations Director, 480-312-2683,
blundahl@scottsdaleaz.gov

Government Relations Director Brad Lundhal gave a PowerPoint presentation (attached) on the
benefits of the City’s membership with the League of Arizona Cities and Towns.

MOTION AND VOTE - ITEM 25

Councilmember Korte made a motion to adopt Resolution No. 9770 authorizing payment of
annual membership dues in the amount of $88,250 to the League of Arizona Cities and Towns
for FY 2014/15. Councilwoman Klapp seconded the motion, which carried 7/0.

26. Scottsdale Fan Fest Event

Request: Adopt Resolution No. 9756 to authorize:

1. Funding, not to exceed $475,000, from the City portion of bed tax allocated toward
event development for the “Scottsdale Fan Fest” event.

2. New Event Funding Agreement No. 2014-052-COS with Scottsdale Fashion Square,
LLC.

Presenter(s): Paul Katsenes, Community and Economic Development Executive

Director

Staff Contact(s): Paul Katsenes, Community and Economic Development Executive

Director, 480-312-2890, pkatsenes@scottsdaleaz.gov

Economic Development Manager Steve Geiogamah gave a PowerPoint presentation (attached)
on the Scottsdale Fan Fest event funding request.

Mayor Lane opened public testimony.
The following individuals spoke in favor of Resolution No. 9756:

e Ren Hirose, Tourism Development Commissioner
e David Scholefield, Tourism Development Commission Chair

Mayor Lane closed public testimony.
Rachel Sacco, Scottsdale Convention and Visitor's Bureau President and CEO, gave a

PowerPoint presentation (attached) on the projected economic impact of the Scottsdale Fan
Fest.
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Kate Birchler and Steve Helm, Macerich of Scottsdale Fashion Square, gave a PowerPoint
presentation (attached) on the Scottsdale Fan Fest funding request and the anticipated benefits
to the City.

MOTION - ITEM 26

Councilman Littlefield made a motion to adopt Resolution No. 9756 to authorize:

1. Funding, not to exceed $475,000, from the City portion of bed tax allocated toward event
development for the “Scottsdale Fan Fest” event.

2. New Event Funding Agreement No. 2014-052-COS with Scottsdale Fashion Square, LLC.
Councilwoman Klapp seconded the motion. No vote taken.

ALTERNATE MOTION AND VOTE — ITEM 26

Councilmember Korte made an alternate motion to adopt Resolution No. 9756 to authorize:

1. Funding not to exceed $475,000 from the bed tax carryover funds for Scottsdale Fan Fest.

2. The Mayor to execute agreement number 2014-052-COS with Scottsdale Fashion Square,
LLC.

3. Include oversight of the event planning process by the Scottsdale Convention Visitor Bureau
in the agreement. Councilwoman Milhaven seconded the motion, which carried 7/0.

27. Truth in Taxation Hearing and Public Hearing on the Proposed Fiscal Year 2014/15
Property Tax Levy
Requests:
1. Solicit public testimony on the proposed Fiscal Year 2014/15 property tax levy.
2. By a roll call vote, approve a motion to levy the proposed property taxes, taxes to
be assessed by ordinance on June 17, 2014.
Presenter(s): Lee Guillory, Finance Director
Staff Contact(s): Jeff Nichols, City Treasurer, 480-312-2364,
jenichols@scottsdaleaz.gov

Finance Director Lee Guillory gave a PowerPoint presentation (attached) on the FY 2014/15
property tax levy.

No public comments were received.

During next year’s budget process, Councilman Robbins would like City Manager Fritz Behring
to propose alternative methods for tort recovery for Council consideration.

MOTION AND VOTE - ITEM 27

Mayor Lane called for a roll call vote to levy the proposed property taxes to be assessed by
ordinance on June 17, 2014. The roll call vote carried 5/2, with Vice Mayor Phillips and
Councilman Littlefield dissenting.

28. Public Hearing on Proposed Fiscal Year 2014/15 Municipal Streetlight
Improvement District Expenses and Property Tax Levy (by District)
Requests:

1. Solicit public testimony on the proposed Fiscal Year 2014/15 Streetlight
Improvement District proposed expenses and tax levy.
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2. By aroll call vote, approve a motion to adopt the proposed Fiscal Year 2014/15
Streetlight Improvement District tax levy, by district, to be assessed by ordinance on
June 17, 2014.

Presenter(s): Lee Guillory, Finance Director

Staff Contact(s): Jeff Nichols, City Treasurer, 480-312-2364,

jenichols@scottsdaleaz.gov

Finance Director Lee Guillory gave a PowerPoint presentation (attached) on the estimated
energy cost to service the streetlight districts and the use of accumulated reserves.

No public comments were received.

MOTION AND VOTE - ITEM 28

Mayor Lane called for a roll call vote to adopt the proposed Fiscal Year 2014/15 Streetlight
Improvement District tax levy, by district, to be assessed by ordinance on June 17, 2014, which
carried 7/0.

29. Final Public Hearing on the Fiscal Year 2014/15 Budget
Request: Solicit public testimony on the Fiscal Year 2014/15 Operating Budget and
Capital Improvement Plan, as tentatively approved on May 13, 2014.
Presenter(s): Fritz Behring, City Manager
Staff Contact(s): Judy Doyle, Budget Director, 480-312-2603, jdoyle@scottsdaleaz.gov

City Manager Fritz Behring gave a presentation on the Fiscal Year 2014/15 Operating Budget
and Capital Improvement Plan.

No public comments were received.
MAYOR AND COUNCIL

30. Boards, Commissions, and Task Force Nominations (Note: Interviews and
appointments scheduled for June 17, 2014)

Airport Advisory Commission (one vacancy) - Mayor Lane nominated John “Brad” Berry;
Councilwoman Klapp nominated Jim Fendley; and Counciimember Korte nominated
John Celigoy.

Building Advisory Board of Appeals (two vacancies) - There were no applicants for this
board.

Human Services Commission (one vacancy) - Mayor Lane nominated Harold Roth and
Councilman Littlefield nominated Josina Tishler.

Industrial Development Authority (one vacancy) - Mayor Lane nominated David Gulino
and Councilman Robbins nominated Paul Watkins.

Judicial Appointments Advisory Board (one Arizona State Bar representative) -
Councilwoman Klapp nominated Donald Alvarez.
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Library Board (one vacancy) - Mayor Lane nominated Dana Braccia; Vice Mayor Phillips
nominated Dierk Seeburg; Councilman Littlefield nominated Hamilton Durning; and
Councilwoman Milhaven nominated Mary Wilber.

Loss Trust Fund Board (two vacancies) - Councilman Robbins nominated Pauline
Hecker.

Neighborhood Advisory Commission (one vacancy) - Vice Mayor Phillips nominated
Kevin Walling.

Parks and Recreation Commission (one vacancy) - Councilmember Korte nominated
Sherry Woodley and Councilman Littlefield nominated Todd Davis.

Personnel Board (one vacancy) - There were no applicants for this board.

Planning Commission (three vacancies) - Mayor Lane nominated Ali Fakih and Grant
Hayzlett; Vice Mayor Phillips nominated Martin Lieberman and Robert Rogers;
Councilwoman Klapp nominated Paul Alessio and Michael Minnaugh; Councilman
Littlefield nominated Robert Cappel, Larry Kush, and Linda Whitehead; and
Councilwoman Milhaven nominated David Brantner.

Transportation Commission (two vacancies) - Mayor Lane nominated Paul Holley and
Steven Rosenberg.

Trails Subcommittee (one Transportation Commission member) - No action was taken.
This appointment will be made by the Transportation Commission Chair.

PUBLIC COMMENT - None
CITIZEN PETITIONS

31. Receipt of Citizen Petitions
Request: Accept and acknowledge receipt of citizen petitions. Any member of the
Council may make a motion, to be voted on by the Council, to: (1) Direct the City
Manager to agendize the petition for further discussion; (2) direct the City Manager to
investigate the matter and prepare a written response to the Council, with a copy to the
petitioner; or (3) take no action.
Staff Contact(s): Carolyn Jagger, City Clerk, 480-312-2411, ciagger@scottsdaleaz.gov

MOTION AND VOTE — ITEM 31

Councilman Littlefield made a motion to direct the City Manager to investigate the petition
submitted by Robert Cappel asking the Council to direct City staff to work with the Scottsdale
residents in Winfield; the South Boulders; and the future homeowners and businesses that will
be located on Scottsdale land, still currently assigned to Black Mountain Sewer Corporation,
adjacent to Winfield and the South Boulders along Scottsdale Road, through the process of
closing the plant and to eventually take control of their wastewater and billing from Black
Mountain Sewer Corporation via the Arizona Corporation Commission, and to prepare a written
response to the Council, with a copy to the petitioner. Vice Mayor Phillips seconded the motion,
which carried 7/0.

MAYOR AND COUNCIL ITEMS — None
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ADJOURNMENT

With no further business to discuss, the Regular Meeting adjourned at 7:32 P.M.
SUBMITTED BY:

Carolyn Jagger
City Clerk

Officially approved by the City Council on Q\ u&‘\ \ . 9\0 } L\/
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CERTIFICATE

| hereby certify that the foregoing Minutes are a true and correct copy of the Minutes of the
Regular Meeting of the City Council of Scottsdale, Arizona held on the 3" day of June 2014.

| further certify that the meeting was duly called and held, and that a quorum was present.

AW

Carolyn Jagg@ Cit CI

DATED this 1% day of July 2014.




ltem 24

Maricopa Association of Governments
Payment of Annual Dues

June 3, 2014

Maricopa Association of Governments

» Maricopa Association of Governments
(MAG) established in 1967.

» Designated as a Metropolitan Planning
Organization (MPO) in 1973.

» Urbanized areas with populations
>50,000 are required to designate an
MPO to coordinate federal planning
requirements.




Maricopa Association of Governments

« MAG Members:
— 27 incorporated cities and towns
— 3 Native American Indian Communities
— Maricopa and Pinal County

 Policies are developed by the Executive
Committee (Mayor Lane Vice Chair).

Maricopa Association of Governments

» Annual dues are based on a city or
town’s population.

At start of Recession, MAG cut member
dues by 50%.
This year, dues will return to 100%.

« Annual dues are $40,300 for the City of
Scottsdale ($18,635 FY13/14).

Resolution No. 9770 authorizes
payment of dues for FY2014/15.
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League of Arizona Cities and Towns
Payment of Annual Dues

June 3, 2014

League of Cities and Towns

League of Arizona Cities and Towns
formed in 1937.

Advocate on behalf of Arizona’s
incorporated cities and towns.

City of Scottsdale has been dues paying
member since incorporation 1951.

Currently 91 city and town members.




League of Cities and Towns

» League’s operations overseen by
Executive Director (Ken Strobeck)

 Policies are developed by 25-member
Executive Committee (Mayor Lane).

League of Cities and Towns

> Annual dues are based on a city or
town’s population.

« Annual dues are $88,250 this year for
the City of Scottsdale.

e Resolution No. 9770 authorizes
payment of dues for FY2014-15.
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Steve Geiogamah
Presentation

Scofttsdale FanFest Event

City Council
June 3, 2014

Requested Action

Adopt Resolution No. 9756, with changes, so that
the resolution reads:

Authorize funding, not to exceed $475,000, from
the bed tax carry over funds for “Scoftsdale
FanFest” and authorize the City Mayor to execute
Agreement No. 2014-052-COS with the Scottsdale
Fashion Square, LLC.




Tourism Development Fund Allocation

($ in millions)

Budget FY 14/15 Budget FY 14/15
$10.0 Carryover: July 1, 2014 Revenues and Uses
$9.0
$8.0 -
TPC Proj
$7.0 - Western Museum
$6.0 |- X Aok TPC Improvements
________ o L
Museum £
$5.0 -| DebtRes o TNEC Equidome
[ R
S
(O (SN ...
$4.0 - 2 80 Acres
Open g
$3.0 -2
g __________
=
$2.0 ]
$1.0 l
$0.0 e
TDC recommends funding ($15.7 Bed Tax)
$475,000 for the Scottsdale ($1.6 Hotel Lease)
FanFest, utilizing $475,000 "Open"” $7.8 Marketing
carryover funds. $9.4 Non-Marketing
Event Review Process

 Proposal reviewed to ensure program objectives and
criteria are established.

e TDC can provide an event funding recommendation
based on a proposal review and support
documentation.

» Event funding recommendations forward to city
council for approval-staff establishes equally
substantial return.

e Payment is not made until contract requirements are
met.




Contract Highlights

« Seven live mentions or pre-recorded messages
indicating that ESPN Sports Television will be
broadcasting from Scottsdale in the week prior to the
event.

> No less than twenty (20) live mentions per day Monday
through Friday - ten (10) live mentions per day Saturday
and Sunday during the event.

Contract Highlights

o |f the amount the producer received in sponsorships
exceeds the agreed upon budget amount, the event
funds will be reduced by the amount the sponsorship
amount exceeds the budget amount.

» Scottsdale Fashion Square, LLC will provide the City a
post event report which will provide an evaluation of
Scottsdale Fashion Square, LLC under this agreement,
the benefits to the City and the public achieved.
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Home of the ESPN Live Broadcast
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Scottsdale Fashion
Square Presentation
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FAN FEST

e Agenda

s TSRS ny

e Super Bowl Economic Impact

e ESPN FanFest Scottsdale
— Requirements
— Vision
— Goals
— Marketing & PR Strategy

e Financial Outline

¢ Next Steps




FAN FEST

G Super Bowl 2008 Economic Impact

 |n 2008, Super Bowl XLII resulted in $500M in economic impact to Arizona.

°  Over Super Bowl weekend (Jan.31 — Feb.4), Scottsdale and Paradise Valley
realized significant increases in hotel occupancy and rate

— Hotel room Average Daily Rate (ADR) was $410.31 vs. $267.36 -

54% higher than the rest of the valley.

— Revenue Per Available Room (RevPAR) was $384.87 vs. $212.95 -

81% higher than the rest of the valley.

— Occupancy was 93.8% over Super Bowl weekend which was 18% higher
than the Phoenix metro area at 79.5%

— The night before Super Bowl Sunday, Scottsdale experienced an
occupancy of 96.7%, the highest on record.

FAN FEST

MO Super Bowl 2015 Economic Impact

**Early projections for the 2015 Super Bowl economic impact are
approaching $600M

o**Scottsdale can earn $727K in incremental estimated tax revenue
and has the potential to surpass this figure by bringing additional fan-
based activities to the City such as Scottsdale’s ESPN FanFest.

***The City can also earn an estimated $1.75M value in national and
international media coverage from ESPN, Fox Sports and other
networks.

*AZSBHC
**City of Scottsdale




FAN FEST

Mo Competition
P i

*  To “play ball” and secure AZ for Super Bowl 2015, all communities, including Scottsdale
($645K), came together to invest $3M.

« In addition, cities are “competing in the game” by investing in their destination to further
garner Super Bowl traffic:

— Glendale
* Super Bowl location
° Westgate
* Moved long-standing, annual event “A Chocolate Affair” to Super Bowl weekend
= Large area for events, but not walkable to other events in the metro area
- Tempe
e Tempe Beach Park
° ASU Campus and stadium
— Downtown Phoenix

« Mayor Stanton has committed an additional $1M+ to have additional “Super Bowl-
sized” events in Phoenix

* Phoenix announced “Super Bowl Central” including the NFL Experience, Super

Bowl Boulevard events (est. 200K attendance) in addition to hosting the Media
Center

FAN FEST

BN Competition: Super Bowl Central

SUPER BOWL CENTRAL

PHOENIX
CORVENTION
CENTER
50UTH BUILDING

JACKEDN ST
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Mo ESPN FanFest - Scottsdale

Monday, January 26, 2015 — Sunday, February 1, 2015

at Scottsdale Fashion Square

*  Site chosen by ESPN because of downtown energy and vibe; the only outdoor, urban
event space available in the city which offers a “signature” view of Camelback Mountain

e Official ESPN Broadcast

— Credentialed reporters, photographers and sports commentators converge to
broadcast live the week of Super Bowl :

— Conducting player/coach interviews, pre-game analysis, celebrity appearances,
meet & greet, demonstrations and fan rally

* Require 250 fans in audience during all broadcasting time throughout the
week

° Require event activation surrounding the broadcast to create energy and
excitement

° Backdrop of Camelback Mountain

FAN FEST

e ESPN FanFest - Scottsdale

° LIVE ZONE FOOTPRINT
— 30K sq. ft. of ESPN space; 70K sq. ft. of event activation space
— (1) Main Stage
— (1) Football Field Demo
— (2) Pod Stages adjacent Main Stage

e BACK OF HOUSE

Trailer Village

(8) Trucks

(4) Production Trucks
(1) Tent for Green Room
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FAN FEST

GRS - ViSion
Sy

Create a high-energy destination experience during the week of
Super Bowl 2015 that positions Scottsdale as the hub for pre-
game excitement. This dynamic celebration will showcase
Scottsdale’s vibrant personality and leave visitors wanting to
experience more of what our destination has to offer. Visitors
and residents will be enticed downtown to stay and play so they

can be near the non-stop action.

10

FAN FEST

B Event Overview
o SRR oy

11




FAN FEST 7 DAYS of Food, Fun and Entertainment Adjacent to

NPT NGINN  Scottsdale’s Best Shopping & Dining Destination, Scottsdale
A ] .
Fashion Square

ESPN FanFest Scottsdale lets you experience all
the best parts of the pre-game party beginning
with a fan rally that kicks off seven days of fun.
Join in for authentic Scottsdale experiences plus
great food and drink, live broadcasts, fun photos,
sizzling competitions and morel

Jan. 26 -

"4a-9p daily

12

FAN FEST

AREA NOT OPEN
TO THE PUBLIC

P

LEGEND I
1 Entranca 8 Gaming Arsa
2 Scoteadale Attractions 9 Photo Bootn
13 Bogtha 10 Corporave Hospitalky
Goottudale CVB & Fashion Shows
PARKING GARAGE Welcoma Centor 11 Food Trucka
ROOFTOP ACTIVATION 4 Exhibitor Bootho 12 Shittla Stop 2
9 Team Loungen 13 Aua Driving Courss & £
& Drive. Pags. Puri: & Putt Fack Gimbing Wal 4
Compstition Ares 14 Securty & a,._,:b 4
Ex e jou 7' Bovutoms vl 8
ill=g= Chst Gompe¥tions $ Eiror Ald Srations 8
T el L >

13




FAN FEST

USSR Goals
S N ——

e Generate a minimum of $1.75M in media value in partnership with ESPN to
promote Scottsdale throughout the broadcast.

e Generate $600K+ in direct media value via the Scottsdale Mentions during the
ESPN broadcast

e Utilize Downtown Scottsdale, Camelback Mountain backdrop and event activation
to generate energy and excitement to drive consumer traffic and spend to the City

of Scottsdale.

° Develop a branded destination event experience that can be marketed and
promoted via hotels to generate additional room nights pre- and post-event.

° Provide entertaining and memorable experiences for visitors and residents.

14

FAN FEST

mnoere Goals
e ey

° Leverage Scottsdale partners, City of Scottsdale, Scottsdale CVB, AZ Super
Bowl Host Committee, and additional Macerich assets to activate, market
and promote the event platform.

° Create additional foot traffic with Scottsdale Trolley & Shuttle stop.

e Promote the destination via Scottsdale CVB Visitor Welcome Center.

° Create a successful event experience that warrants ESPN’s return for the
2016 College Football Championship game.




FAN FEST

B Marketing & PR Strategy

° Target Audience
— Male/Female, 18-55 years of age
— Affluent
— Attendees:
e Leisure travelers
e Sports fans
° WM Phoenix Open attendees
e Corporate groups
e Locals

e *200K fans coming into town just for Super Bowl events, but don’t
necessarily have tickets

e 360K estimated attendees at FanFest Scottsdale

*WP Carey School of Business at ASU provided

16

FAN FEST

RUNCIE Marketing & PR Strategy

*  Develop and execute marketing strategy and media plan to include large format
signage, digital marketing platform (website, social media and eblast) and collateral
materials.

e Develop and execute public relations plan to include local media broadcast, print,
radio and online.

e Utilize logo and tagline and develop a strong brand presence to be used in all
marketing and promotion.

17




FAN FEST
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Financial Outline & City Funding Request

IATED T
Cash Sponsorshlps
Anticipaled nationallocal brand sponsors

Note: Sponsorship funding mrocurement in progress; $400,000|
financial outline 4
OTA B D D OUR 00,000
Event Activation

Note: Event is scalsble pending revenus amount.
*Event producer & staffing

“Infrastructure (tents, lighting, staging, signage, $800,000
sanitation, first aid, technical support)
“Marketing materials
"Permits & Licensing
Public Safety & Securlity
*Off-Duty SPD: $47,700 $92,000
*Scottsdale Fashion Square Security: $35,300 '
*Equipment/supplies: $8,000
Advertlsing & Promotion $160,000|
TOTAL ESTIMATED EXPENSES

SURPLUSIDEFICIT

BED TAX FUNDING REQUEST

18
Financial Outline & City Funding Request
MARKETING ROl / VALUE ADD
ESPN Fan Fest Live Broadcast $1,760,000
ESPN - Jale Pr ion Pl
*Minimum 20 Scottsdale mentions M-F
*Minimum 10 Scottsdale mentions Sa-Sn $600,000
“One :30 commercial TV spot of Scottsdale
Scottsdale Fashion Square Media/PR Value
*On-mall signage, digital & social media $150,000,
*Local & national Media/PR Value
Other Arizona Macerich Genters (10 malls)
Media/PR Value $90,000
CA, CO, NY, IL Macerich Centers (4 malls)
Media/PR Value $40,000
ADDITIONAL ROI
Estimated City of dale Incr tal
Sales Tax Revenue In D dal
as a Result of Fan Fest $237,600
19

10



Financial Outline & City Funding Request

MACERICH IN-KIND & CASH CONTRIBUTION
IN-KIND

Event Site Space (2 weeks from load.-in to
load-out) Covered by Macerich In-Kind
Contribution™

*Macerich Is donating the use of the event space to
ESPN -this halpedto secure ESPN In Scottsdale. $420,000
VALUE ADD

Scottsdale Fashion Square Medla/PR Value
“On-mall sighage, digital & social media
“Local & natlonal Media/PR Value $150,000]
Other Arizona Macsrich Centers {10 malls)
Media/PR Value $90,0004
CA, CO, NY, IL Macerich Centers (4 malls)
Media/PR Value $40,000]

$160,000}

g & Promotion
TOTAL IN-KIND, VALUE ADD, CASH

20

FAN FEST

R rs Next Steps

e Present event activation overview and funding request to City Council on June 3™,

e Continue City meetings with Economic Development, CVB and tourism
community partners to bring event activation to fruition.

e Secure approval to utilize large format graphics and way-finding signage on the
event site and throughout Scottsdale.

* Ensure City support on event activation and sound requirements.
e Create Scottsdale Trolley/Scottsdale Express route and stop.

°  Present opportunities to further partner with the AZ Super Bowl Host Committee.

21

11
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FY 2014 /15 Property Tax Rates and Levies

City Council, June 3,2014

Primary Levy

Fv1z/ia | FY»14/15 ; Delta
Prior year levy (before torts) $25.272M 4$25.510M $0.237M
2% annual allowance Declined / Declined
Growth due to new construction 237M / .234M | (0.003)M
Levy (before tort recovery) $25.510M / $25.744M | $0.234M
Tort recovery .145M 2.077M 1.932M
Total Primary Levy $25.654M $27.821M | $2.167M 8.4%
Rate per $100 of AV:
Primary Assessed Valuation $4.802B $4.986B $0.184B
Primary Tax Rate $.5342 $.5580 | 5.0238 4.5%




Secondary Levy

FY 13/14

FY 14/15

Delta

Secondary Levy (GO Debt Service)

$36.712M | $35.568M

$(1.144)M -3.1%

Rate per $100 of AV:

Secondary Assessed Valuation

$4.828B

$5.1778

S 0.349B 7.2%

Secondary Tax Rate

$.7604 $.6869

$ (0.0735) -9.7%

Combined Levy

FY 13/14 FY 14/15 Delta

Total Primary Levy $25.654M $27.821M| $ 2.167M 8.4%
Total Secondary Levy $36.712M $35.568M | $(1.144)M -3.1%
Total Levy $62.366M $63.389M $ 1.023M' 1.6%
Rate per $100 of AV:

Primary Tax Rate $.5342 $.5580 $ .0238 4.5%

Secondary Tax Rate $.7604 $.6869 $(.0735) -9.7%

Combined Tax Rate $1.2946 $1.2449 $(.0497) -3.8%




Action

By roll call vote, approve a motion to levy the proposed FY14/15
property taxes, taxes to be assessed by ordinance on June 17,
2014
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FY 2014 /15 Streetlight Improvement District
(SLID) Property Tax Levies

5

City Council, June 3, 2014

Background

, ‘ FY13/14 | FY14/15
Estimated Streetlight Energy Costs $565,508 $571,099
Less: Accumulated Reserves * <159,370> <38,056>
Less: FY 11/12 Maintenance Refund <9,363> 0

Net Levy: $396,775 $533,043

* estimated to have approximately $39,000 in reserves for FY 2014/15

* 355 Streetlight Districts, approximately 33,750 properties




Action

By roll call vote, approve a motion to consider adoption of the
proposed FY 2014/15 Streetlight property tax levies during
Council’s June 17, 2014 meeting.




Petition to Mayor Lane and Scottsdale’s City Council
June 3, 2014

On April 29, 2014, | presented information that Black Mountain Sewer Corporation, aka Liberty
Water, has been billing approximately 1000 homes in Scottsdale’s Winfield and South Boulders
communities for treating our wastewater, even thought Scottsdale actually receives and
provides this treatment. This has resulted in these Scottsdale residents paying one of the
highest sewer rates in the state (currently $65.36/month, soon to go to $80.36/month), most of
which goes into the pockets of a now Canadian Company.

While the Black Mountain Sewer Corporation has a treatment plant located in the Boulders in
Carefree, this treatment plant does not process our wastewater. It does process wastewater
from about 2000 Carefree homes and businesses and it has been ordered to be closed by the
Arizona Corporation Commission. When this occurs, Black Mountain Sewer Corporation will not
have any treatment facilities in this area.

This raises several additional areas where Scottsdale needs to be involved. What will happen to
the current wastewater being treated by this plant? Will it go to Scottsdale, Cave Creek or
another treatment facility? This plant also supplies the two Boulders golf courses with
reclaimed water, resulting in a law suit against this closing. Would Scottsdale want to receive
this wastewater and supply the Boulders Golf courses?

This Petition, signed by 592 Winfield homeowners, is asking for Mayor Lane and the City
Council to please direct City staff to work with us (the Scottsdale residents in Winfield, the
South Boulders, and the future homeowners and businesses that will be located on Scottsdale
land, still currently assigned to Black Mountain Sewer Corporation, adjacent to Winfield & the
South Boulders along Scottsdale Road) through this process of closing this plant and to
eventually take control of our wastewater and billing from the Black Mountain Sewer
Corporation via the Arizona Corporation Commission. Thank you.

Robert Cappel /

33600 N. 79" Way W W
Scottsdale, AZ 85266

480-595-1805, r-cappell@msn.com

President, Winfield HOA Board of Directors




S

I’'m Bob Cappel, 33600 N. 79% Way, Scottsdale, and I’'m here tonight as the President of the Winfield
Homeowners Association. Winfield is a gated community of 511 homes on the south side of Westland
Road between Scottsdale and Hayden Roads. As Scottsdale residents, the homeowners of Winfield
homes, along with the homeowners of approximately 500 homes in the Scottsdale South Boulders area
and of the 40 new Boulders Villa homes soon to be built on the northeast corner of Westland and
Scottsdale Roads, have a difficult situation.

Scottsdale installed our water and sewer lines, provides water, wastewater, trash, and recycling, and
bills us for water, trash & recycling. While Scottsdale receives and treats our sewage, we are forced by
the Arizona Corporation Commission to pay Black Mountain Sewer Corporation for this service. Each
month our homeowners receive a bill from Black Mountain Sewer Corporation for $65.36, which is soon
to go to at least $80.36/month, by far one of the highest in the state.

Because all of these homes have desert plantings and drip irrigation, the average water usage/home is
less than 6,000 gallons/month. If we were all billed by Scottsdale for receiving and treating our sewage,
we would pay about $18/month based on Scottsdale’s current billing rate. We know that Black
Mountain Sewer Corporation pays Scottsdale about $36/month for each home to treat our sewage,
double the current Scottsdale residential rate. So Black Mountain Sewer Corporation gets to pocket
about $30/month, soon to be $45/month, for each of our 1000 homes. That’s a nice profit of about
$360,000/year, soon to go to $540,000/year, for simply sending out bills to 1000 homes each month and
writing a monthly check to Scottsdale for receiving and treating our sewage.

We are asking the Scottsdale City Government and staff to please work with us, along with the cities of
Carefree, Cave Creek, the Boulders Golf Course, and the Arizona Corporation Commission, as we go
through the process of closing the Carefree sewage treatment plant to reach the best future solution for
all concerned.
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